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Mr. Wilbur Favors Duty on Oil ed 
To Bring Order in the Industry| !™ Peace Activity 


InR 


eport to Senator Johnson He Also Points 


To Need of. Protecting Our Exports 


Sa out that a tariff on oil 
“might be made the initial step in a 
legislative program to bring prder in the 
oil industry,” Ray Lyman Wilbur, Sec- 
retary of the Interior, asserted Feb. 5, in 
a report to Senator Johnson (Rep.), of 


California, Chairman of the Senate Com-| its products exceeded exports, while from |ton, Pa. 


mittee on Commerce, that to be effective 
a tariff “must be indissolubly bound up 


servation of resources. His comment was 


made in response to a request from Sena- | 


not safeguard against destruction of our 
| exports. 

Secretary Wilbur transmitted to Senator 
Johnson statistical data showing that dur- 
ing the first two years of the last decade 

| (1921 and 1922) imports of petroleum and 


| 1922 on exports h&we exceeded imports 
|and since 1925 exports have been approxi- 


|with protection to consumers and con-/| mately twice as large as imports. 


Crude Production 
One of the tables accompanying the 


|tor Johnson for his views on the Short- | Secretary's letter shows that crude oil pro- 


Counsel for Association of | 
Railway Executives Offers | 
Amendments to Commerce 


Act at House Hearing | 


The creation of a reserve fund in pros- 
perous times to tide the railroads over pe- 
riods of depression, to be formed from 
earnings of the carriers in excess of 6 per 
cent on their property investment, was! 
suggested Feb. 5 by Alfred P. Thom, Gen- 


ridge bill (S. 3) for a tariff on oil. 


Duties on Oil Products 

The States, Secretary Wilbur said, 
should parallel tariff legislation by pro- 
viding for coordination of proration 
and conservation, and they should be 
given permission to effect interstate com- 
pacts to this end. 

He stated that he favors a tariff on 
crude oil with proper compensatory duties 


|on oil products, but added that it would | 


injure the oil industry if the law does 


| duction in the United: States in 1931 to- 
taled 850,275,000 barrels, compared with 
| 898,000,000 barrels in 1930 and 1,006,000,000 
barrels in 1929. In 1921 the production 
amounted to 472,183,000 barrels. 

During 1931, according to this table, 
imports amounted to 86,812,000 barrels, or 
| 10.2 per cent of the domestic production, 
while exports amounted to 163,442,000 bar- 
|rels, or 17.4 pér cent of domestic produc- 
| tion plus imports. 
| Gasoline Production 
| Another table shows that since 1921 


Inquiry Requested 


Mr. McFadden Offers Measure 
For Investigation of the 
Carnegie Foundation 


Cameron of a special House commit- 

tee to investigate the activities of the 
Carnegie Foundation and organizations 
affiliated with it is proposed in a resolu- 
tion (H. Res. 131) introduced Feb. 5 by 
Representative McFadden (Rep.), of Can- 
The resolution calls for copies 
jof all “publications and propaganda” and 
other documents of the Foundation and 
associated organizations. 

Mr. McFadden in a speech in the House 
Feb. 3, had referred to what he said is 
“the pacifist movement in this country 
liberally financed by organizations which 
exist for other purposes than to further 
the welfare of the United States.” “Prom- 
}inent in the work of disarming America 
in an armed world have been the organi- 
| zations which are endowed by the Ameri- 
| can-made fortune of the late Andrew Car- 
|negie,” he said. | 

The resolution follows in full text: | 
| Resolved, that the Speaker is authorized 
jand directed to appoint a select commit- | 
{tee to be composed of seven Members of | 
; the House, one of whom he shall desig- | 
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Legislation Urged 
To Link Rail and 
Motor Transport 


Industrial Traffic League 
Suggests Establishment of 
Joint Rate Schedules, at 
Senate Hearing 


Safety Regulation 


By States Favored | 


Difficylties of Railways Said to 


Be Due to Trade Decline | 


Caused by Depression and 
Not by Competition 


The recommendation that Federal legis- 
lation be enacted to further enable co- 
ordination of rail and highway transpor- 
tation was made, Feb. 5, by R. C. Ful- 
bright, counsel for the National Industrial 
Traffic League, in testimony before the 


merica’s National 
Newspaper 


Established March 4, 1926 
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Treaty Protection 
For Radio Advised 


Mr. Dill Submits Resolution 
To Eliminate Interference 
From Nearby Nations 


Hi ae Department of State would be re- 
quested to negotiate treaties with 
Cuba, Canada and Mexico for allocation 
of radio wave channels to avoid interfer- 
ence under the terms of a resolution (S. 
Res. 163) offered in the Senate Feb. 5 
by Senator Dill (Dem,), of Washington. 
Provision was made in the resolution for 
the Federal Radio Commission to assist 
the Department of State in negotiating 
the agreements. 

In offering the resolution, Senator Dill 
said that conditions are “bad and growing 
|rapidly worse,” as regards interference by 
| Mexican and Cuban stations. He said 
there are approximately 
sets in use in the Unitec States, and that 


| allowed to grow. 

“I hesitate to take this action,” said 
Senator Dill, “but I feel that the Senate 
should take a position on it in view of 
the failure of the Department of State to 
do anything about it. The Department 
has been consulted several times in the 
hope that it would take some action in the 


12,000,000 radio} 


these and the stations intended to serve} 
| them become valueless if interference is| 
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American Goods 


To Be Affected 
By British Tariff 


\Exports Worth 324 Million 
| In 1930 Are Involved in 
New Rates as Proposed in 
House of Commons 


Farm Commodities 


Partly Exempted 


Imports From All Countries 
Outside the Empire Would 
Be Covered in 10 Per Cent 
Duty, Effective March 1 


| American exports which were worth about 
| $324,000,000 in 1930, would be affected by 
the proposed 10 per cent British tariff 
which would become effective March 1, ac- 
cording to oral statements Feb. 5 at the 
Department of Commerce. The chief 


eral Counsel for the Association of Rail- 
way Executives, as an amendment to a 
bill (H. R. 7117) which is now under con- 
sideration by the Committee on Interstate 


— production in the United States | nate as chairman. The committee is au- pam Committee on Interstate Com- 
has increased from 122,704,000 barrels to| thorized and directed to investigate the | , , . ; s 

436,217,000 barrels in 1930, exports have| activities durjng the last five years of the | The Committee, which is studying high- 
|increased from 6,543,000 to 63,195,000 bar-| Carnegie Foundation, and organizations | V8Y transportation question in connection 


| (Continued on Page 3, Column 4.1 | items to be affected would be machinery, 
lard, manufactured copper, sawn hard- 


wood, lubricating oil, undressed skins and 


Strike of Farmers 


& 


> 


& 


and Foreign Commerce 2f the House. 

Mr. Thom told the Committee that it 
is a “sound principle of rate making that 
carriers shall, in times of economic pros- 
perity, be permitted to make earnings 
which will, as far as practicable, avoid the 
increase of rates in times of economic de- 
pression.” 

Offers Several Amendments 


Two bilis (H. R. 7116 and H. R. 7117) 
are under consideration by the House Com- 
mittee, which is conducting hearings 
thereon. The latter bill is favored by a 
majority of the witnesses for the Inter- 
state Commerce Commission, the shippers, 
railroads and State Commissions, since it 
omits the proposed rate-making formula 
based on investment rather than “fair | 
value” contained in H. R. 7116. Both bills | 
would repeal the “recapture” provisions | 
of the Interstate Commerce Act, and make 
other amendments to the law. 

Mr. Thom submitted the following 
amcndments to H. R. 7117, which revise 
the present bill almost in its entirety: 

“It is hereby declared a sound principle | 
of rate making that carriers shall, in times | 
of economic prosperity, be permitted to | 
make earnings which will, as far as prac- 
ticable, avoid the increase of rates in times 
of economic depression. To that end, it 
is hereby declared the duty of the Com- 
mission, in the exercise of its sound dis- 
eretion, to maintain: as far as possible a 
general level of rates which, over a rea- 
sonable period of years, will produce reve- 
nues consistent with that standard. 

Reserve Fund Provision 

4 “In years when the net railway operat- 
ing income of any carrier exceeds 6 per 
cent of its property investment account, 
one-half of the excess over that percent- 
age shall be preserved by it in cash or in 
liquid form for use in years when its net 
railway operating income falls below 6 per 
cent of such property investment account: 
provided, that no cgrrier shall be required 
to make any such reserve oi cash or as- 
Sets in liquid form in any years unless, 
in that year, its net railway operating in- 
come is more than sufficient to provide for 
its fixed charges; provided further, that 
after such reserve fund has been accumu- 
lated and maintained to an amount equal 
to 5 per cent of its property investment 
account, the remainder of its net railway 
operating income may be used by it for 
any lawful purpose. 

“Sec. 2. On and after the effective date 


{Continued on Page 6, Column 1.] 


Fatalities Reduced 
In Mining of Coal 


Banner Year for Safety Traced 
To Use of Safeguards 


American ) mines experienced a 
banner year in safety in 1931, with 
only one fatality for more than 300,000 
tons mined, according to a statement 
Feb. 5 by the Bureau of Mines, Depart- 
ment of Commerce. In the preceding 
year there was one death for about 260,- 
000 tons. 

The favorable showing last year is at- 
tributed to “the cumulative effect of the 
Safety measures and organization that 
have resulted from the close cooperation 
between mine operators, State and Fed- 
eral mining officials, and miners’ organi- 
zations,” it was pointed out. The state- 
ment follows in full text: 

The year 1931, although a period of 
serious business depression, was a ban- 
ner year for safety in the coal mines of 
the United States, according to Scott 
Turner, Director of the Bureau of Mines. 
While the total amount of coal produced 
during the year was much below normal, 
the production in retation to the number 


coal 





of fatal accidents to mine workers was 
greater than ever before. 

The latest information available, accord- 
ing to Mr. Turner, shows that the year’s 
output was approximately 438,000,000 
short tons. In connection with the min- 
ing of this quantity of coal, 1,430 men 
were killed by accidents. Thus the pro- 
duction of coal averaged more than 300,- 
000 tons per fatality. This represents an 
increase of about 40,000 tons per fatality 
over the previous year, and an increase 
of about 110,000 tons per fatality over the 
record 21 years ago, when the Bureau of 
Mines was organized. 

Last year’s progress in safety, accord- 
ing to Mr. Turner, was largely the cu- 
mulative effect of the safety measures 
and organization that have resulted from 
the close cooperation between mine oper- 
ators, State and Federal mining officials, 
and miners’ organizations. These safety 
measures inctude the increasing substi- 
tution of permissible explosives for the 
more dangerous black powder in coal- 
blasting operations, the use cf permissible 
electric haulage and mining equipment 
to avoid explosions that might be caused 
by the ignition of gas or dust by an elec- 
tric arc, and the rock-dusting of many 
mines to prevent widespread explosions. 

Even more potent as a _ safeguard 
against accidents, said Mr. Turner, is the 
general awakening of mining officials and 
employes to the importance of safety, and 
@ growing realization on the part of mine 
exccutives of the possibilities of greater 
economy in production through the pre- 
vention of accidents. 


Is Predicted Unless 
Prices Are Equalized 


Representatives of Farm 
Groups Urge Legislation 
To Assure Cost of Pro- 
duction to Agriculture 


Organized farmers will go on a strike if 
some aid is not given them, Paul Moore, 
of West Branch, Icwa, representing the 
farmers of Cedar County, Iowa, told the 
Senate Committee on Agriculture and 
Forestry Feb. 5. 

The advice that “communism” will be- 
comerooted in farm homes unless a price 
equal to the cost of production is assured 
to farmers, was given to the Committee 
by C. C. Talbott, of Jamestown, N. D., 


president of the Farmers Union of his} 


State. 
Low Price of Potatoes Cited 
The House Committee on Agriculture, 
Feb. 5, also was fold by. John A. Simpson, 
of Oklahoma Gity, Okla., president of the 
Farmers’ Educational and Cooperative 
Union of America, that “there are thou- 


sands of farmers in this country who can | 
not get more than 10 cents a bushel for | 
their potatoes and yet people in cities| 
suffer for want of potatoes they can not | 


buy. Mr. Simpson’s organization claims 


to have 500.000 potential members and | 


branches je 26 States. 

The Senate Committee was holding 
hearings on the bill (S. 3133), and the 
House Committee on the dill (H. R. 7797). 
As advocated by witnesses appearing be- 


fore both committees, each of the bills| 
would shift the activities of the Federal | 


Farm Board to the Secretary of Agricul- 
ture, and would empower the latter to 
take steps which would enable farmers to 
receive for their products prices equal at 
least to the cost of production. 


“Problem of Farm Surpluses 


Farm surpluses would be eliminated 
through the fixing of prices for the do- 
mestic supply on the basis of production 
costs, representatives of the National 
Farmers Union told the Senate Committee. 

The bill (S. 3133) would give the Secre- 
tary of Agriculture the right to determine 
the cost of production and would make 
it unlawful to sell below that price and 
would establish a license system to carry 
out such control. 

Mr. Talbott and E. H. Everson, of St. 
Charles, S. Dak., president of the Farmers 
Union of South Dakota, both expressed 
the belief that the principle of the bill 


under consideration would dispose of the | 


surplus problem. 
Mr. Talbott Urges Price-fixing 


Mr. Talbott declared that price-fixing | 
return | 


to insure a_ cost-of-production 
“would in a short time automatically 
eliminate the surplus” and that it “would 
put the farmer back on his feet and al- 
low him to continue to produce.” 
that unless cost of production is assured 
on agricultural products, communism will 
send its roots into the farm homes. 
“Above all we must have cost of pro- 
duction unless it is the purpose of the 
Nation to eliminate the individual farmer 
and industrialize agriculture in a monop- 
olistic way,’ Mr. Talbott continued. “It 
is inevitable that the operation of farms 
below the cost of production in a half cen- 


_ [Continued on Page 6, Column 4.) 


Erosion Found to Exhaust Soil 


He said | 


| rels and imports have risen from 900,000 
| to 16,927,000 barrels. 


A third table shows that gas and fuel 


| oil production in the United States in-| 


creased from 230,091,000 barrels in 1921 to 
| the peak production of 428,219,000 in 1929, 
| with a lowered rate of production in 1930 
}and 1931, compared with 1929. Imports 
| of this commodity, according to the table, 
| havo since 1923 been above 7,000,000 bar- 
| rels and below 26,100,000, and it was stated 
| that exports have always exceeded im- 
| ports. 

A statement issued from the Department 
of the Interior follows in full text: 

Removal of Chaos 

| Pointing out that a tariff on oil might 
| made the initial step in a legislative 
program to bring order in the oi] indus- 
try, Secretary Wilbur has rendered a fa- 
vorable report to the Senate Committee 
on Commerce on Senator Shortridge’s oil 
tariff bill (S. 3) subject to consideration 
by other governmental agencics of the 
administrative features of the bill and 
its proposed rates. 

Emphasizing that if a tariff on oil is 
to be made effective it must adequately 
protect consumers and our export and 
bunker trade, and should be paralleled by 
State legislation providing for coordina- 
tion of proration and conservation as 


[Continued on Page 6;-Column 3.) 
Head of Organization 


On Hoarding Named 


Col. Frank Knox Is Chosen 
By President Hoover to 
Direct Campaign 





Feb. 5 that Col. Frank Knox, publisher 
of the Chicago Daily News, had consented 
to head the proposed organization to war 
against depression by putting hoarded 
money back into the channels of industry. 
Col. Knox, the President explained, will 
come to Washingtcn in a day or two and 
it may be that he will establish headquar- 
ters of the organization in Chicago. 

In this connection, the President called 
attention to the fact that Henry L. Stev- 
ens Jr., of Warsaw, N. C., national com- 
mander of the American Legion, and asso- 
ciated organizations, have organized an 
intensive campaign to secure jobs for the 
unemployed. Mr. Stevens, the President 
explained, had pleced at his disposa! a 
vivid campaign to deal 
hoarding question. The President said he 
was confident that a great service would 
be performed in this direction by the Le- 
gion and other organizations as well as in 
the matter of the unemployment situa- 
tion. 


Appreciates Support 


at the White House follows: 

The President appreciates the support 
given by the press in his antihoarding 
campaign announcements. It is an edu- 
cational problem. 
largely with the press and it is also one 
| that is difficult to get over to the man 
in the street as to the relationship to his 
own daily necessities and his own good. 


Anything, therefore, the press may do to} 


get the matter down to the ABC is of eco- 
| nomics would be extremely helpful. 


| The problem is not a bankers’ relief | 
It is to get the public to} 


proposition. 


he [Continued on Page 2, Column 7.] 


21 Times More Than All Crops 


ADISON, Wis., Feb. 5.—Erosion of 


N 


widespread and vicious than has been 


supposed, even by soil workers, and it | 


has destructive possibilities almost be 
yond human comprehension, H. H. Ben- 
nett, soil scientist of the Department of 


Agriculture, said at a Farm and Home | 


Week meeting here today. 


He called attention to the terrific | 
waste of the great natural resource, the | 


soil, and asserted that the plant food 
removed from fields and pastures every 


year by erosion is 21 times more than | 


that removed by crops. 
“Remember,” he said, 


more than the combined activities of 


volcanoes, earthquakes, tidal waves, tor- | 


nadoes and all the excavations of man- 


kind since the beginning of history.” - | 


Mr. Bennett’s address follows in part: 

“We have pointed fingers of warning 
toward China as a terrifying example of 
wasted agricultural lands. The devasta- 


tion in that old, old country has, irideed, | 
been appalling. Notwithstanding these | 
the 


terrifying examples of wastage, 
United States, this youthful country of 


ours, is depleting its agricultural lands | 


faster than any other race or nation, 
barbaric, civilized or enlightened, ever 
did. 


soil in the United States is far more | 


“that erosion | 
has modified the surface of the earth | 


“Fully 75 per cent of all the land in 
cultivation in the United States ds af- 
fected in some degree by erosion. The 
injury is much more serious, of course, 
in some sections than others, but it is 
universally harmful, 

“It takes Nature at least 400 years 
to build one single inch of the price- 
less topsoil of some of our important 
types of farm land, as for example the 
Shelby loam of Missouri and Iowa, an 
important type of Corn Belt land. It 
takes just seven years under continu- 
ous corn in northern Missouri for one 
inch of the Shelby loam to wash off land 
having a slope of about four feet in a 
hundred, and only one year to remove 
the same depth from land sloping eight 
feet in a hundred—this by actual meas- 
urement of the soil washed off the 
slopes. No business can withstand such 
losses. 

“The plant food removed from the 
fields and pastures of America every 
year by erosion is at least 21 times more 
than that removed by the crops har- 
vested. That taken by crops can be 
restored in the form of fertilizer, but 
that taken by erosion can not be re- 
| stored, becaus. this malevolent proc- 
| ess takes the whole body of the soil, plant 


[Continued on Page 6, Column 2.) 
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President Hooves announced orally on | 


also with the | 


Additional information made available | 


It is one that lies very | 


| which are associated or affiliated with the | 

Carnegie Foundation. The committee | 
shall, as soon as practicable, but not later | 
than the termination of the present Con- | 
| gress, report to the House the results of 


| (Continued on Page 3, Column 5.) 


National ‘Blue Sky’ 


| 
| 


' Law Advoeated to 
Protect Investors’ 


Three Bills Introduced by | 
Representative Sabath) 
Provide Restrictions on| 
Stock Flotations 


1 


Enactment into law of Federal “blue | 
sky” bills which he has introduced in the | 
House designed to:end “the machinations | 
of unscrupulous and conniving dispensers | 
of fraudwitnt.securities, who have robbed 
the American people of mililons of dollars 
by unloading on them thousands upon 
thousands of worthless securities” is urged 
in a statement issued by Representative 
Sabath (Dem.), of Chicago, Feb. 5. 

One of the measures would create a} 
commission to determine whether the} 
floating of any stock issue is “compatible 
with the national interests.” Another 
would prohibit any agency of interstate | 
commerce from transporting matter rela- 
tive to stocks that do not comply with 
the provisions of the first bill. The third 
measure would proyide similar legislation 
for the District of Columbia. 

Three Bills Proposed 

Mr. Sabath’s statement follows in full | 
text: 

Congressmen A. J. Sabath has proposed | 
three s@parate bills with a purpose of | 
putting an end to the machinations of | 
unscrupulous and conniving dispensers of | 
fraudulent securities who have robbed | 
the American people of millions of dollars | 
|by unloading on them thousands upon | 
thousands of worthless securities; in sub- | 
stance he is proposing a national “blué 
sky” law. 

One of these bills is especially applicable 
to the District of Columbia, and is similar 
to the Dennison Bill which some years 


ago passed the House, but failed in the 
Senate. 





Measures Explained 


The other two bills apply to the nation 
at large. The first is similar in scope to 
the provisions of the War Finance Corpo- 
ration and provides for a commisison 
of three to pass upon. all siock issues, 
whether listed in any stock exchange or 
not, and to ascertain whether or not the 
| floating and selling of such issues is com- 
patible with the national tnierests. In 
this bill he makes an exception of the 
stock of smaller corporations and of the 
stock that had been already issued when 
authorized by the States. 

He does not invoke for this purpose the 
| interstate and fgreign commerce power, 
but only forbids the purchasing, or the 
offering as collateral or the rediscount- 


[Continued on Page 3, Column 7.] 


‘Credit for Agriculture 


In Midwest Proposed 


House Group Asks Emergency 
Agency to Supply Funds 


Representatives in Congress from seven 
States, at a conference Feb. 5, created a 
subcommittee to present a series of rec- 
|}ommendations to the Reconstruction Fi- 
nance Corporation designed to assure ade- 
quate credit to meet the rural needs of 
the Midwest. The subcommittee met later 
|in the day to formulate their recommen- 
| dations and they arranged to meet with 
the Corporation’s President, Charles G. 
Dawes, on Feb. 8. 

The meeting was called by Representa- 
tice Knutson (Rep.), of St. Cloud, Minn. 
After the conference Mr. Knutson made 
public the following written statement: 

“Upon call of Harold Knutson, of Min- 
nesota, the Congressional delegation from 
Minnesota, Iowa, North and South Da- 
kota, Montana, Idaho and Wyoming met 
this morning for the purpose of formulat- 
ing a set of recommendations to be made 
to the Reconsruction Finance Corporation 
so as to insure that the credit needs of 
the middle western States would be ade- 
quately met by the Corporation. 

“A subcomnfittee consisting of Repre- 
sentatives Knutson and Goodwin of Min- 
nesota, Robinson of Iowa, Burtness of 
North Dakota, Williamson of South Da- 
kota, Leavitt of Montana, French of Idaho | 
and Carter of Wyoming, was appointed to | 
meet with Gen. Dawes Monday morning 
at 10 o’clock. At that time the Com- 
mittee will recommend the setting up of 








with the Couzens bill (S. 2793) for bus 
and truck regulation, was told by Mr. Ful- 
bright that the League favors proper 
safety regulations, but holds these to be 
functions of the States. For the Federal 
Government to start im this direction 
means, he declared, usurpation of powers. 

“I think it will not be denied,” he 
added, “that any time the Federal Gov- 
ernment enters a particular field of regu- 
lation and creates a board or commission 
to administer a law, the whole tendency 
is for that body to expand its powers. It 
keeps going on and on until there are no 
rights of States left.” 

Joint Rates Proposed 

With respect to the recommendation 
that further coordination of rail and high» 
way systems be enabled, Mr. Fulbright 
suggested that the Interstate Commerce 
Commission Act be amended to permit 
the rail carriers to establish joint rates 
with the truck and _ passenger vehicle 
lines. He observed that such joint rates 
exist now between rail and wafer carriers, 
and that Commission supervision of them 
appeared to be adequate. 

Discussion arose in the Committee con- 
cerning whether the proposed joint rates 
would aid the railroads. 

“Permit me to say,” Mr. Fulbright 
stated, “that the biggest cloud on the 
horizon of the railroads today is simply 
lack of business. It is due to the de- 
pression, however, and not to the growth 
of truck transportation and bus lines. 

Cites Truck Business 

“There is not more than 3 per cent of 
the freight traffic going to the truck lines 
today that formerly 
roads. That certainly is not enough to 
have caused the railroads to be in the 
condition they are today.” 

The witness said in reply to general 
questions concerning bus regulation that 
he favored control of the lines transport- 
ing passengers. 

“We favor that,” he repeated. “Some 
way can Be worked out to do it, but when 
you get to regulation of trucks you get 
to dynamite.” 

Senator Brookhart (Rep.), of Iowa, in- 
quired whether Mr. Fulbright favored giv- 


| ing the railroads a monopoly as was indi- 


cated by his recommendation for joint 
rates. The witness said that with respect 
to bus transportation, 2 monopoly was 
“next to an impossibility.” He declared 
that no way existed by which competi- 
tion could be eliminated betause of the 
factors involved. 

Mr. Fulbright cited the availability of 
for-hire cars in “unlimited numbers” and 
extra buses maintained hy local concerns 
in most cities and towns. 
rates will cause all of those vehicles to 
be placed in service wherever and when- 
ever the opportunity offers, he asserted. 


A prepared statement read to the com-| 


oo by Mr. Fulbright follows in full 
ext: 


Position of Traffic League 
The National Industrial Traffic League 
is not opposed to Federal regulation of 
rates and service of interstate transporta- 


tion of persons in common carrier omni-| 


bus service. Our organization is primarity 


interested in the transportation of prop-| 


erty and has not gone into the subject of 
regulation of highway transporation of 
persons to such an extent that an affirma- 
tive posifion should be taken upon the 
matter either for or against any particu- 
lar bill. 

The League commends the efforts that 
have been made by some of the railroads 
of the country to coordinate rail and high- 
way transportation service and is of the 
opinion that some _ Federal legislation 
should be enacted which will better en- 
able the raitroads to carry out such pro- 
grams. Accordingly we recommend: 

“That the Interstate Commerce Act be 
amended to permit rail carriers to make 


joint rates with passenger or freight motor | 


[Cortinued on Page 6, Column 2.] 


Employes’ Benef 


went to the rail-| 


High passenger | 


Direct Federal Aid 
To Idle Opposed by 


Manufacturers’ Group 





Would Place Funds in Hands 


Of Minor Officials, House | 


Committee Is Informed; 
Senate Defers Action 


The National Association of Manufac- 
turers, while sympathetic with the idea 
of adequate funds for local relief to the 
unemployed, is opposed to the Lewis bill 
(H. R. 8088) for direct Federal appropria- 
tions for local relief, the Association’s 
counsel, James A. Emery, testified before 
the House Committce on Labor Feb. 5. 
The Lewis bill is the House companion of 
the Costigan-La Follette unemployment 
relief hill now before the Senate. 

Mr. Emery said the Costigan-La Fol- 
lette-Lewis proposal, if enacied into law, 


would mean the expenditure of hundreds 


of millions of dollars of relief, “presently 


organized and directed by the President 
and over. to the diseretionary con- 
He said there 


trol of minor bureaucrats.” 
is “little or no evidence offered that the 
States have vigorously employed, much less 


private contribution.” 
Financial Status 

Benjamin C. Marsn, oi Washington, 
Executive Secretary of the People’s Lobby, 
who also testified, asked the committee 
to subpoena the president of the Amer- 
ican Bankers Association to inform the 
committee of the financial status of city 
and State governments. The Costigan- 
LaFollette-Lewis relief bill, he said, is de- 
signed “merely to keep people from starv- 
ing while we reorganize our economic sys- 
tem to prevent a revolution. He said the 
opposition to the relief bill on grounds 
of States rights is hypocritical. 

Favors Local Relief 

The Committee will continue hearings 
Feb. 10. 

“The National Association cf Manufac- 





tuers is in complete sympathy with the | 


objective of this measure to provide ade- 
quate funds for local relief to the unem- 


ployed,” Mr. kmery told the Committee. | 


“It.is equally convinced that the method 
proposed impairs primary, local and com- 
munity responsibility, ard the machinery 
devised for the expenditure of vast funds 
lodges in subordinate officials of the Fed- 
|eral Government and a minor bureau 
larger discretion in the expenditure of 
Federal funds than has hitherto been 
|given to the President of the United 
| States. 

“No intelligent person denies the seri- 
ous and distressing conditions with which 
we are confronted. They do not make a 
case for Federal aid until, through the 
orderly processes of Government, those 
who may speak for their States seek the 
assistance which in every emergency con- 
dition of the past they have asked for 
officially, in the light of their own knowl- 
edge of local conditions, 

Theory of Measure 

“The facts presented to support this 
measure are but an overwhelming argu- 
ment for prompt and generous action by 
the States and municipalities. Little or 
no evidence is offered that they have vig- 
orously employed, much less exhausted, 
their resources of taxation or private con- 
tributions. 

“On the contrary, no government and 
no Legislature appears at the door of 
Congress. Under the theory of this bill, 


{Continued on Page 2 
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it Associations 


Extend Scope to Health Service 


A NUMBER of employes’ mutual bene- 
fit associations are extending their 
function from that of granting bene- 
fits to members in event of iliness to 
include health service, the Public Health 
Service announced Feb. 5. Better medi- 
cal attention and nursing care are being 
made available to members of some as- 
sociations, it was said. The statement 
follows in full text: . 

The work of employes’ mutual benefit 
societies is attracting the attention of 


persons interested in the public health 
as these societies extend their usefulness 
by attempting to solve some of the 
major problems of sickness other than 
those occasioned by the loss of wages 
during the wage earner’s periods of in+ 
capacitation. The industrial sick-bene- 
fit movement began as a substitution 
for “passing the hat” at times when 
disabling illness or accident to the 
bread-winner threatened to impoverish 
his family. 

Generally speaking, some form of 
sickness insurance has tended to sup- 
plant the time-worn custom of “taking 
up a collection.” But in recent years 
certain industrial sick-benefit societies 


(Continued on Page 3, Column 3.] i have become dissatisfied with a role re- 


s 


* 


: stricted to that of a thrift organization. 
They have visualized possibilities for 
making available to members better 
medical attention and nursing care than 
the individual member ordinarily ob- 
tained, especially for hospitalization 
when the need for such was indicated, 
and even for program aimed at the 
prevention of ‘sickness. A few mutual 
benefit societies have thus become quasi 
public health. agencies, and as such 
should be studiéd to determine what they 
have accomplished and the lines along 
which preventive and curative work 
could be most «dvantageously extended. 

For the purpose of ascertaining to 
what extent the employes’ mutual bene- 
fit association has gone beyond its pri- 
mary function of providing a certain 
fraction of wages when sickness causes 
a suspension of earning power, to a 
broader program of health improve- 
ment and better care of its disabled 
members, and to obtain certain other 
facts of interest, questionnaires were 
sent by the National Conference on 
Mutual Benefit Associations to all com- 
panies in the United States which 
were thought to have employes’ organ- 


| [Continued on Page 5, Column 4.} 


furs, sawn soft wood, chemicals and other 
drugs and dyestuffs, electrical goods and 
apparatus, leather, pig and sheet lead, 
lamp oil, lubricating oil, and manufactures 
of wood and timber, it was pointed out. 
Official confirmation of the introduction 
of the proposal in the House of Commons 
was contained in a cablegram from Com- 
{mercial Attache William L. Cooper in Lon- 
|don. The duties, he said, are to apply to 
imports from all countries outside the 





exhausted, their resources of taxation of 


British Empire. 


Extent of Imports 

British net imports from the United 
States in 1930, according to figures sup- 
plied by the Department amounted to 
$700,666,000, of which 46 per cent, or $324,- 
450,000 would be transfererd from the free 
to the dutiable list by the 10 per cent 
tariff. Of the total imports from this 
country, $202,761,000, or 29 per cent, is 
already dutiable, including 2 per cent 
| dutiable under the recent abnormal im- 
portations act, it wes explained. 
| Impcrts from the United States that 
will continue to enter England duty free, 
consisting chiefly of cotton, wheat and 
meats, amounted to $173,455,000 in 1930, 
or 25 per cent of the total. The figures 
are subject to some correction when an- 
nouncement is made of the additional un= 
specified commodities that are to continue 
exempt from duty. 


Test of Message. ws 

Following is the full text of Mr. Cooper’s 
cablegram: 

“In order to provide additional revenue 
as well as further to restrict imports a 
government resolution, introduced into the 
British Parliament on Feb. 4, proposes the 
imposition of a general tariff of 10 per cént 
ad valorem, effective March 1, on all im- 
ports into the United Kingdom, except 
goods already subject to import duty, and 
meat, tea, wheat, raw cotton, raw wool, 
British-caught fresh fish, and a few other 
items not yet specified. These duties are 
| to apply equally to imports from all coun- 
| tries outside the British Empire. 
| “Imports of colonial products are to be 
|exempted from the proposed duties, as 
|are also, until the time of the forthcom- 
jing Imperial Conference at Ottawa in 
| July, imports from the British dominions. 
The Government had previously an- 
|; nounced its intention to apply the prin- 
|ciple of a quota system to home and 
| Empire-produced wheat, details of which, 
however, have not as yet been completely 
worked out. 

To Name Commission 

“The resolution proposes the appoint- 
ment of a Tariff Commission to recom- 
mend additional duties on nonessential im- 
ports to be imposed by order, and to 
make recommendations for the treatment 
of goods now subject to duties imposed 
| under the Abnormal Importations Act, 
|} 1931. The resolution also authorizes the 
Board of Trade to impose duties up to 
{100 per cent ad valorem, in addition to 
|} existing duties, on imports from coun- 
tries discriminating against British goods, 
and grants authority for the negotiation 
of mutual tariff concessions with foreign 
| countries, which, however, are not to be 
;completed until after the Ottawa Con- 
ference.” 
| The 10 per cent general import tariff 
| just imposed by Great Britain will have 
|no effect on four of the five great grou 
of agricultural commodities exported by 
| the United States to Britain, and probably 
no serious effect on the fifth group, L. A. 
Wheeter, acting in charge of the Foreign 
Service, Department of Agriculture, stated 
orally Feb. 5. 
| Cotton, wheat, and meat, three of the 

roups of farm products of which Great 

ritain buys heavily irom the Uhited 
States, are exempted from the tariff, ac- 
| cording to preliminary information on its 
| scope, Mr. Wheeler pointed out. Tobacco 
lalready is subject to a high British 
| tariff and the new rate does not affect it, 
he said. Fruits, the fifth group, will be 
affected. The following additional infor- 
mation was provided: 

The 10 per cent rate of course is mode- 
rate in comparison with world tariffs gen- 
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Higher Limit Refused 
For Postal Savings 


|House Committee Disapproves 
Two Bills for Increase 


Disapproval of bills to increase the 
amount one person may have on deposit 
in postal savings banks was voted Feb, 
5 by the House Committee on Post Offices 
and Post Roads. 

One bill (H. R. 4524) would increase 
this balance from the present limit of $2,- 
500 to $5,000, and the other (H. R. 7438) 
to $10,000. 

The Committee ordered favorably re+ 
ported the bill (H. R. 5612) limiting the 
purchases of the Post Office Department, 
so far as possible, to the articles of the 
growth, production or manufacture of the 
United States. 

It also ordered favorably reported the 
bill (H. R. 4594) fixing the rate of post- 
age on publications mailed at the poste 





office of entry for delivery at another post- 
office within the postal district in which. 
the headquarters or general business of+ 
fices of the publisher are located. 

It was decided to table the bill (H. R, 
6709) closing the postoffices on 
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President Names 
Head of Agency 

i Against Hoarding 

Col. Frank Knox, Publisher 

Qf Chicago Daily News, 


Is Appointed to Direct 
National Campaign 


Reply to Proposal 
y Japan 


Being Considered 


is Offeredb 


Drop Shown in Daily Average 
And Exports of Crude 
Petroleum 


With December crude oil production 
showing a decrease in daily average out- 
put, the total crude petroleum production | 
for 1931 was 850,275,000 barrels, as against 
898,011,000 in 1930, according to a monthly 
statement issued Feb. 5 by the Bureau of 
Mineg, Department of Co 

The daily average produc’ 
| fuel continued to drop dn) 


the year's total output f The United States will take its time in 
| rels, as compared with 728,000 barrels 


‘ a formulating its reply to the Japanese 
; . average motor tue] ex- 

reels beau to 87,000 barrels in. De- | counter-proposals to the Allied peace plan; 
to mothers and children justifies Federal |cember, which was the» lowest level re-| according to an oral statement Feb. 5| 
aid to States. They stated that the pend- | corded since 1925, it was s' . The in- by the Department of State. 

ing bill is not an interference with pri- | dicated domestic demand for miotor fuel The Japanese, it was stated, took three 
vate medical practice nor will it tend to- | last year was 403,313,000 barréls as against é t tis ilies peade puliineels 

‘ward bureaucracy, but will mean closer | 394,800,000 in 1930. &: Ee ays to answer Pp ; a be 

the close of the and therefore the United States w: 


cooperation betwen the Federal, State and| Total stocks of all oil at and 

‘jocal governments in administering to the | year were 621,984,000 *parréls, compared | ued in taking some time in replying 

health of mothers and children. with 665,497,000 barrels at the:end of 1930. | 7 y? aes ange aR 
Speakers testified that the Sheppard- (The. full text of the statement on | Si a oy . Jone 5 ee 

Towner Act had accomplished benefits | troleum for December, 1931, will be buchi, an e Ambass ihe 

_ ; ; 4 ‘ ain, Sir Ronald Lindsay, called at the 

while it operated, had brought about a) jyblished in the issue of Feb. 8.) ’ : 4 

development of local health units and as- | . Department Feb. 5. Dir e ct F e d e 

sisted in educating thousands of ignorant | Army Division to Be Sent 


Department of. State Says 
America Will Not Hasten 
Its Answer to Counter- 
suggestion From Tokio 


Proponents of the welfare and maternity 
bill (S. 572), testifying before the Senate 
Committee on Commerce Feb. 5, asserte< 
that inadequate rural heaith protection | 


. [Continued from Page 1.] 
-|invest in Government and municipal bonds 

or any other conservative investment to 
‘get money back into circulation. It is not 
possible to print more currency simply be- 
cause it is known that currency is being 
hoarded. This is contrary to tne Gov- 
ernment’s financial policy. 

It is necessary for the Federal reserve 
banks to hold a definite percentage of 
gold in reserve and due to the deflation 
it has been necessary to increase the gold 
and in this way it has been taken out 
of the credit stream. 


The State Legislature of Ilinois, in 1927, authofized the establishment of a State Reformutory for Women 
made appropriation. for purchase of land. The State Department of. Public Welfare, which has. direction 
State institutions, purch , 160 acres of land near Dwight, and construction has proceeded under subseq 
appropriations totaling abe $1,000,000. The buildings have been completed and are now occupied, a 
population of about 120 women and girls, mostly misd emeanants; felons are to be transferred from» the 
women’s prison at Joliet n as accommodations ca n be prepared. Women sentenced to terms of six in@nts 
or more are confined at the reformatory; for lesser t 2rms they are sent to the various county jails. ~ 
group of structures consi: of an administration buiiding, shown at left, eight cOttages, one. of whieh is 
shown at right, service buildings and an industrial plant. A médium-security building is to be added, to care 
for women felons. Each cottage has accommodations Zor 14 inmates including a matron. The photoaranms 
were taken by the Division of Architecture and Engineering of the Department of Purchases and Construction. 
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parents irrespective of their economic 
status. ] 
reau under the former act was praised 
‘for its cooperation and educational as- 
sistance. 


Support Is Discussed | 


Miss Belle Sherwin, president of the Na- 


tional League of ‘Women Voters, opened the Ruling on Farm Fund 


-hearing by submitting letters and tele- 


grams from persons and organizations in | 


support of the bill. She stated that she 
was supported by representatives of more 
than a dozen national organizations “for 
the purpose of promoting the general 
health of the rural population and wel-| 
fare of mothers and children.” | 

She filed statements from the report of | 
the Chairman of the Medical Section of | 
the White House Conference on Child | 
Health and Protection and its committee | 
chairmen citing the need of prenatal 
knowledge and infant care. 

Dr. A. T. McCormack, Louisville, Ky., 
State Health Officer of Kentucky and sec- 
retary of the Kentucky State Medical 
Association, after filing a written state- 
ment for the record, answered opponents | 
of the bill who questionea iis constitu- 
tionality, its bureaucratic tendencies, and 
its probable ineffectiveness, He filed briefs 
submitted to the Supreme Court by James 

/M. Beck, former Solicitor General, involv- | 
ing the Sheppard-Towner Act, and as- 
serted that the Supreme Court held that 
the question before it was not a juridical 
matter, but was one entirely within the 
discretion of Congress. The case was not | 
cited orally. } 


Matching of Funds Cited 


In answer to criticism that Federal aid 
extended bureaucracy in its system of 
matching funds, and that the proposed 
bill. would introduce another bureaucratic | 
agency, Dr. McCormack said this was not 
true. He pointed out that in Kentucky 


The work of the Children’s Bu- | 





Fish Not ‘Livestock,’ 
Alabama Declares in 


' 


Establishing of Hatcheries | 
Under Federal Appropri-| 
ation Denied by Ohio in| 
Absence of State Law 


Monrcomery, ALA., Feb. 5. 

“Fish are not ‘livestock’—that is, the 
Alabama fish are not,” Attorney General 
Thomas E. Knight Jr., has advised M. J.! 
Funchess, Director of the Agricultural Ex- 
periment Station, in ruling that State 
funds appropriated for agricultural exper- 
iment and livestock investigation work 
may not be used “to engage in fish ex- 
perimentation, fish production, fish cul- 
ture, or getting up data to show farmers 
how to build fish dams.” 

Director Funchess had inquired whether 
funds allotted to the experimental station | 
could be used in studying- “the possibil- | 
ity of small farmer-built and farmer- 
owned. ponds for the production of fish 
for farm consumption.” 

“While I recognize the great joy and | 
silent exultation that would come to every 
farmer in Alabama at knowing that backed | 
up behind his own little dam on the creek 
or branch that flowed down through the 
pasture were hundreds of fish anxiously | 
awaiting the dangling of a hook with a 
wiggly-worm wherewith they would be af- | 
forded an opportunity to flap about in the | 








not one-tenth of the health work could | 
have been accomplished without Federai | 
aid and Said the situation of rural poverty | 
in other States required Federal aid. He| 
traced the development of the county} 
health unit in that State, cited the im- 
provements in maternal, infant, and _pre- 
school child health through an educa- 
tional system possible because of Federal 
and State cooperation. | 

He said since so much of the State 
wealth is tied up in stocks, bonds, and 
securities held by trades in the Federal 
reserve banks in various cities, Kentucky 
was deprived of much revenue otherwise 
derivable from taxation. He said the Fed- 
eral Government should by right disperse 
revenues derived in this way to States 
whose counties could not raise local rev- 


family frying pan and serve a palate | 
lately victimized by depression,” Attorney 
General Knight comments in his opinion, | 
“I regret exceedingly my inability to lo- 
cate a statute applicable which would sug- | 
gest the fruition of the splendid plan.” | 


Co.umsus, Ouro, Feb. 5. 

Ohio has no law which accords to the 
United States Commissioner of Fisheries 
the right to establish and maintain fish | 
hatcheries in this State as is required by | 
an act of Congress appropriating money 
for such purposes, Attorney General Gil- 
bert Bettman has ruled in an opinion to} 
I. S. Guthrey, Director of Agriculture. 
Mr. Bettman’s opinion also holds that 
the Conservation Council can not promul- 





enue or get sufficient from their States 
for health purposes. | 

From a study of over 7.500 maternal | 
deaths associated with childbirth in 15| 
States, he said 54 per cent had no preiatal | 
care, 33 per cent had poor prenatal care, 
12 per cent received fair care, while but 
I per cent received good or very good care. 
Education, he said, through Federal and 
State cooperation is needed in reducing 
the high maternal mortality rate in the 
‘United States. The Sheppard-Towner 
statute, he said, had operated effectively 
in Kentucky. | 


Results of Statute 

In answering opponents of the bill who 
asserted that there was no appreciable 
decrease in maternal death rates under | 
the operation of the former Maternity 
Act, Dr. McCormack said the question of 
whether the statistics were true or not 
is not of the slightest importance. The 
test of such an act comes in a genera- 
tion, he said. 

Other proponents were: Dr. S. Josephine 
Baker, former director of the Bureau of 
Child Hygiene, New York City; Dr. Philip 
Barbour, president of the Kentucky Med- | 
ical Asociation; Dr. Elizabeth M. Gardi- 
ner, director of the Division of Maternity, | 
Infancy and Child Hygiene, New York 
State Health Department; Mrs. Mary D. 
Davis, R. N., director, Division of Ma-| 
ternity, Infancy and Child Hygiene, New | 
Hampshire State Board of Health; Dr. 
Mary Riggs Noble, chief, Preschool Divi- 
sion, Pennsylvania Department of Health; 
Mrs. Arch Trawick, director of the Bu- 
reau of Public Health in Education, Ten- 
nessee, and Dr. Blanche M. Haines, chief | 
of the Maternal Division of the Federal | 
Children’s Bureau. 


Situation in New York 

Dr. Josephine Baker declared that the | 
medical profession has not made an im-| 
pression on the maternal death rate. She| 
contradicted the assertion of Dr. G. W. 
Kosmak, of New York, who appeared in| 
opposition to the bill, that there had been 


| 
| 





obta 


gate a rule and regulation which will ac- 
cord to the Commissioner of Fisheries the 
right to establish fisheries in this State. 

“The Conservation Council, in order to 
make a rule permitting the United States 
Government to establish hatcheries in this 
State, would be determining the general 
public policy of this State, which the Con- 
servation Council has no authority to as- 
sume or the legislators to grant,’ Mr. Bett- 
man ruled. “It would be usurping the 
power vested by the people in the General 
Assembly.” 


Ohio will be asked to pass an enabling 
act that will permit the Bureau of Fish- 
eries to establish a fish culture substa- 
tion in the State in 1934, if the State 
prior to that time does not take the} 
necessary steps to permit the move, it was} 
stated orally at the Bureau Feb. 5. 

Under the Bureau's five-year construc- 
tion program, the substation has been au- 
thorized for erection in the fiscal year 
beginning July 1, 1934, at a cost of $35,- 
000, it was explained. | 

Similar situations have been encoun- 
tered in other States in carrying out the 
building plan, it was pointed out, and 
difficulty has been encountered in 
ining passage of enabling acts. 


Change in Power Proposal 
Advised in South Carolina 


Co.umsia, S. C., Feb. 5. 
The State Power Rate Investigating 
Committee has recommended elimination 
of its proposal to include municipal elec- 
tric plants in the regulatory act now 
pending before the Legislature, on which | 
earings are being held. 
This action was taken, according to 
the committee chairman, Thomas B. 


Pearce, after conferences with the mayors 
of several cities. 





Ambassador Debuchi stated orally that | 
Japan contemplates sending one division 
of regular army troops to Shanghai. 
There are about 10,000 troops in a reg- 
ular army division, he said. 

He explained that there were only about 
4,000 ‘Japanese bluejackets in Shanghai 
and that they had been engaged day and 
night in combating a much larger, Chinese 
force: Japanese residents in anghai 
have been most apprenhensive, he stated, 
and for this reason the division is being 
sent. 

Asked if Japan had ordered a general) 
mobilization, he stated that he could not| 
believe it. 

Reviews Dispatches | 

Sir Ronald Lindsay stated orally that 
he had come to the Department to look 
over dispatches exchanged between the! 
Department and the American Embassy 
in London, through which negotiations | 
with Great Britain are being carried on. 

Instructions have been sent to the 
American Legation in Peiping and the 
American Consul General in Hartin, 
George Hanson, to take all practical steps 
to locate and release Edward Hunter, 
American newspaperman, reported to have 
been captured by Chinese while en route 
to Harbin. 

There are now 65,000 Chinese refugees 
in the International Settlement at Shang- 
hai, it was stated. 


Developments Reviewed 


The State Department’s announce- 
ments of advices on current developments 
in the Sino-Japanese conflict at Shanghai 
follow in ful! text: 

“The American Consul General at 
Shanghai, Edwin S. Cunningham, re- 
ported to the Department at 6 p. m., Feb. 
5, to the following effect: 

“There was heavy machine gun and ar- 
tilery fire at intervals throughout the 
night. This fire was beginning with in- 
creased vigor at 7 a. m. and by noon had 
shown no Bigns of dying down. 

“It was reported by police officers that | 
three-quarters of Chapei has been de-| 
stroyed. 

“According to the best zeports available 
regarding the Woosung forts they are still | 
occupied by the Chinese forces. 

“Chinese on Feb. 5 closed the Hung-Jao | 
road to traffic halfway between the Set- 
tlement boundaries and the Rubicon road. 
St. John’s University reported that Japa- 
nese airplanes were bombing in their vi- 
cinity about noon and that bombs had 
fallen within 200 yards of the university 
compound. 

“Shipping in and out of Woosung was 
far below normal. On Feb. 4, 10 vessels, 
including 2 Japanese destroyers, entered | 
and 18 departed, including 17 Japanese | 
destroyers. The average for November | 
was, inward 23, and outward 22. 

“Martial law has been enforced in Nan- 
tao and the Chinese city between 6 p. m. 
and 6 a. m. | 

“There are now 65,000° refugees in the 
International Settlement.” 

“American Consul General Edwin S. 
Cunningham at Shanghai reported at 5 
a. m., Feb. 5, that apparently conditions 
arc quiet in Woosung. | 

“The harbor master stated orally that | 
ships had been passing on Feb. 5, but 
were not expected to move at night. 

“American Consul Gordon L. Burke, at 
Foochow, reports conditions at Foochow 
continuc qujet. ' 

“The American Legation reported from | 
Peiping that the Chinese press reports 
that Chiang Kai-Shek, Wang Ching Wei, | 
and other officials of the National Gov- 
ernment arrived at Loyang on Feb. 3.” 

“The American Consul General at/| 
Shanghai, Edwin S. Cunningham, reported 
to the Department at 9 p. m., Feb. 4, to 
the following effect: 

“The Woosung Forts had not been si- 
lenced on Fed. 3, as had been reported 
by Japanese. The Japanese Consul stated 
that the bombardment had recommenced | 
at noon, Feb. 4. 

The harbor master stated on the morn- 
ing of Feb. 4 that he had issued no official 
notification to shipping, but had advised ! 
shipping on Feb, 3 that they proceed to 
Woosung at their own risk. He stated 
that the port was not officially closed. 

“On the morning of Feb. 4, the Japanese 
Consul General informed the American 
Consul General that the Japanese had 
issued no official advice or information to 
merchant shipping of other nations. . 

“During the bombardment of the Wood: 
sung forts some 50 shells landed on the 
installation of the Texas Oil Company. 


ral Aid to Unemployed 


Needs for Vitamins 


Is Opposed by Manufacturers’ Group) Jy Diet.of Mothers 


Proposals Place Funds in the Hands of Few Minor Offi- 


cials; Senate 


[Continued 
the private petition and opinion of a re- 


lief worker of New York, the richest State | allotment, certifies allowances, determines 
in the Union, is of greater value than the | whether States or communities have done 
| official’ action of the Governor of New 


York, although many of his fellow citi- 
zens believe the latter worthy to be con- 
sidered for the presidency of the United 
States. 


“Today, every business man is a relief | 


worker in his own community. Relief ma- 
chinery, established by the Governor of 
every State, in cooperation with the cen- 
tral agency established by the President, 
is stimulating contribution and coopera- 
tion, State action and private effort, 
which is enlisting the pocketbook and 
person of representative citizens every- 
where. . 

“Federal aid, under such circumstances 
and upon stimulated private petition, im- 
pairs the fundamental political relations 
of the State and the Union, lessens their 
sense of responsibility, checks their action 
and reduces them to mendicant provinces 
awaiting Federal philanthropy. 

“Never was the-need for emphasizing 
local responsibility greater. Never were 
invisible aids more numerous. Never was 
there greater good will and generosity 
Remove the pressure for public and pri- 
vate action, the responsibility will be 
transferred to the Federal Government, 
not merely in the present situation, but 
as an established precedent in all fu- 
ture emergencies. 


Minor Officials Control 


Expenditure of Funds ~ 


“But if it be assumed that Federal aid 
is necessary, the machinery devised ig- 
nores the voluntary and representative 
organization of relief now operating under 
the direction of the President and places 
the authorization for and administration 


of the expenditures of hundreds of mil- | 


lions of dollars in the hands of minor 
officials. 

“No President hitherto has even in war- 
time been granted such discretionary au- 
thority, for it will be a single small bu- 


One shell went through an empty tank 
belonging to the Asiatic Petroleum Com- 
pany. 

‘The mayor of ‘the municipality of 
Greater Shanghai has informed the Amer- 
ican Consulate General officially that 
special martial law is in force from Feb. 
4 and that no warships, merchant ves- 
sels, or other vessels should pass in or 
out of the harbor at Woosung between 5 
p. m., and 7 a. m., daily. 

‘The artillery duel between Japanese 
forces and the Chinese army continued 
all day Feb. 4 with more heavy gunfire 
than previously. The night of Feb. 3 was 
fairly quiet with only short intervals of 
artillery, rifle and machine gun fire. It 
was reported that some Chinese troops 
were moving up to Chapei. 

‘Within the previous 24 hours (previ- 
ous to 9 p. m., Feb. 4) four fires occurred 
between the main post office and Range 


Road, just west of North Szechuan Road. | 


These fires were evidently of incendiary 
origin. No definite information as to the 


fires in the Chinese sector can be ob-' 
tained. So far no definite estimate as to| 
it has been | 
roughly estimated losses so far amount to 
Mexican dollars 30,000,000 or more, but 


the total lors can be made. 


the present fires_in progress will probably 
reacn double this. 


“On Feb. 4 the Chinese banks resumed 
The rice shops, 
however, are conducting business during 
the day through half closed doors as a 


business on a full scale. 


precaution against robbers. 
Rice Stocks Discussed 


An approximate total of 162,000 workers 


are out of employment. 


“According to available information at 
Shanghai there are approximately 300,000 | 
Piculs of Chinese rice and 100,000 piculs 
nghai area. Thc} 
present stock is considéred sufficient for | 
The rice merchants are at- 
tempting to fix the maximum price of | 


of Saigon rice in the § 


two wecks. 


- | $750,000,000, when at least four times that | 


Defers Action 


from Page 1.) 
;reau which investigates the conditions of 


| their part; and investigates and recom- 
;mends the conditions of emergency re- 
| lief, with dts chief as a member of the 
board which passes upon the recommen- 
| dation. 
“The Secretary of the Treasury rebuked 
| the suggestion that a minor sum be placed 
}under his control for prohibition pur- 
|poses. In this measure, relief calling for 
|expenditure of hundreds of millions and 
promptly organized and directed by the 
President,-is handed over to the discre- 
tionary control of minor bureaucrats.” 
Mr. Marsh testified that in his opinion, 
Federal policies are chiefly responsible for | 
unemployment and the Federal Govern- 
ment cannot properly pass the responsi- 
bility for the results to city and Staté 
governments. 





| Government Criticized 


On Relief Efforts 


“Universal public unemployment insur- 
ance,” he said, “and an annual building 
and public works program of at least $3.- 
000,000,000 a year are essential to reduce 
unemployment materially. At least $6,- 
000,000,000 of taxes now levied on the 
unemployed and underpaid must be trans- 
| ferred to those with incomes over $5,000, 
and chiefly to those with incomes over 
$25,006, which are largely derived from 
property, to enable the masses to con- 
sume what the employed produce. 

“Every step ine Government has taken 
| to date to reduce unemployment will tend 
|to increase it. America cannot end un- 
employment or even reduce it as long as 
four-ninths of the national income goes 
to property and 4 per cent of the families 
get nearly two-fifths of that property in- 
come, as well as big salaries they vote 
themselves. 

Mr. Marsh said the House should de- 
feat the effort in the Senate to block the 
|relief bill by putiing in what he char- 
; acterized as “a fake public works bill of 





amount must be spent annually.” He 
|said the Federal Government has just as 
much right to succor starving people in 
the States as to surtax the wealthy in the | 
States. ' 

The Senate failed, Feb. 5, to reach the 
voting stage on the La Follette-Costigan 
bill (S. 2045) or any of the amendments 
| to the measure, and as a result, the ques- 
tion of direct Federa] relief for the un- 
employed remained the unfinished busi- 
;ness aS the Senate adjourned over the 
| week-end. 
| Senator Costigan (Dem.), of Colorado, | 
one of the co-authors of the bill, was the 
only speaker to discuss the propasal while 
|it was before the Senate, Feb. 5. He de- 
voted his attention to a review of testi- 
|}mony taken by the Committtee on -Man- 
|ufactures upon which the bill is predi- 
jcated, rejterating that these excerpts | 
showed the widespread demand for favor- 
able action by Congress. 


Other Amendments 


Are Submitted 


Two additional amendments were of-| 
fered, each being a proposed change in| 
the joint substitute offered by Senators | 
Black (Dem.), of Alabama, Walsh (Dem.), 
| of Montana, and Bulkley (Dem.), of Ohio. | 
; Senator Oddie (Rep.), of Nevada, offered | 
;one amendment. This seeks to change) 
the method of apportioning road aid funds 
proposed in the joint substitute, and Sena- | 
tor Pittman (Dem.), of Nevada, who of-| 
fered the other amendment, proposed to| 
require a deduction of one-fifth of sums | 
advanced to States in event they made no 
repayment of loans within three years. | 

The La Follette-Costigan bill has been | 
the subject of Senate consideration since 
Feb. 1, when Senator La Follette (Rep.), | 
of Wisconsin, entered a motion to make 
the bill the unfinished business of the 
Senate. He and Senator Costigan argued 
in behalf of that motion until Feb. 4, 








And Infants Cited 


Value of Proper Diet and 
Suggested Foods Given in| 
Statement by Bureau of 
Home Economics 


Babies and their mothers must have a 
plentiful supply of vitamin B ’ > maintain | 
their health, and while this vitamin is 
found in a wide variety of foods, there 
is special need to see thut the supply is 
adequate during iniancy of the baby, the 
Bureau of Home Economics, Department 
of Agriculture stated Feb. 5. The Bureau | 
listed foods rich in the vitamin. The 
statement foltows in full text: 

Nutritionists have found, the Bureau 
says, that deficiency of vitamin B in the 
food of the expectant or nursing mother 
means either very poor mother’s milk for 
the baby, oF, none gt all. Some authorities 
&0 so far ds to say there may not even 
be any baby, if an expectant mother is 
suffering from a vitamin B deficiency. 

Vitamin B is found, it is true, in so 
many kinds of food that any well-fed hu- 
man being is practically certain to get it 
in sufficient quantity for ordinary needs. 
But this vitamin is not stored in the body 
so effectively as are other vitamins. 
Therefore, to meet the double need of 
mother and baby, before and after the 
baby is born, mothers require a special in- 
take of foods rich in vitamin B. Even 
this, it has proved, may not guarantee 
enough vitamin B for the baby, and that | 
is another reason for the tomato juice, 
or orange juice, nowadays recommended 
for babies as a source of vitamin C, Both 





tomatoes and oranges are as rich in vita- 
min PB as is whole milk. 

Babies especially must have vitamin B 
the food scientists says. Wiihout it the 
appetite fails; without appetite the baby 
does not eat enough and with too little 
food growth is stopped. Also—and for 
good reason—this vitamin is called anti- 
neuritic. For children or adujts, a diet 
deficient in vitamin B, or the failure of | 
the body to utilize vitamin B. brings 
about, in extreme case8, a condition of 
acute nervousness and paralysis of mus- | 
cles, especially of the legs and the diges- 
tive organs. 

The list of foods that furnish vitamin | 
B is a long one. Good milk (fresh evapo- 
rated or dried), eggs, citrus fruits, toma- 
toes, green leafy vegetabtes, green as, 
green asparagus, potatoes (in fact, fresh 
vegetables in general, as well as dried 
beans or peas) bananas, apples, peaches, 
grapes, fresh prunes, and other fresh 
fruits—all of these furnish vitamin B.| 
Whole grain cereals, also, such as whole 
wheat, whole corn, and brown rice, are 
rich in vitamin B. That is why they are 
a good “buy” if you can not afford an un- 
limited variety of foods. Be sure they are 
whole grain cereals that you buy, however, 
because parts of these grains which are 
richest in vitamin B—wheat germ and 
rice polishings, for example—are removed 
in milting. Rice polish is high in food 
value and is a source of vitamin B. It is| 
not generally available, however, because | 
it has a tendency to become rancid. It| 
must be bdught directly from rice mills. 





}men will display posiers. 


_ Credit Volume Deflated 


If the money now. being hoarded, esti- 
mated at about $1,300,000,000, can be 
brought back into circulation, it will re- 
lease a considerable amount of the gold 
now tied up. The total credit volume has 
been deflated by $10,000,000,000 during the 
past four to six months. That deflation 
has been brought about by taking credit 
from small business and industry result- 
ing in increased depression and unem- 
ployment. The exact reverse of that 
would occur if the money can be brought 


| back into circulation. 


The White House made public Feb. 
5 the names of seven additional organiza- 
tions that will be represented at Presi- 
dent Hoover’s conference on Feb. 6 to 
effect definite organization in a “war 
against depression” by putting hoarded 
money back into the channels of indus- 
try. They are: 

The National Association of Mutual 
Savings Banks, Advertising Federation of 
America, National Industrial Conference 
Board, Motion Picture Producers and Dis- 
tributors of America, United States Build- 
ing and Loan League, Investment Bankers’ 
Association of America, and Association of 
Life Insurance Presidents. 

According to the White House, the list 
of organizations to be represented at the 
meeting now numbers 46. 

(Names of other organizations to take 


| part in the conference were printed in the 


issue of Feb. 5.) 


Employment Program 

President Hoover was informed Feb. 5 
by Henry L. Stevens Jr., of Warsaw, N. 
C., National Commander of the Ameri- 
can Legion, who conferred with him at the 
White House, cf pians of the Legion for 
launching a nation-wide effort starting 
Feb. 15 and having as its goal the em- 
ployment of 1,000,000 men by March 15, 
which would restore $7,000,000,000 of pur- 


|chasing pcwer. 


After his conference with the President, 


,|Mr. Stevens statea orally that his organi- 


zation, which will conduct the campaign 
in conjunction with the American Fed- 


|eration of Labor and the National As- 


sociation of Advertisers, has been en- 
gaged for 11 weeks in perfecting its pro- 
gram. 

Mr. Stevens said that he discussed his 
plans in detail with the President. On 
Feb. 11 Mr. Stevens will make an address 
over a nation-wide hook-up in which he 
will describe fully the campaign for 
which orders have already been issued to 
the 10,800 American Legion posts through- 


|out the country. 


Broadcast Planned 


The two national broadcasting systems 
will contribute largely of their time for 


| the drive, according to Mr. Stevens, who 


added that 800 newspapers have agreed 
to run a front page box recording the 
progress of employment; 420 magazines 
will contribute space and 3,200 bill board 
In the 5,600 
communities where the Legion is organ- 
ized employers will be asked to put back 
to work one or more men. In addition 


| the city block system will be used where 
|@ house to house canvass will be made of 


home owners to give jobs to workers. 
Mr. Stevens said that President Hoover 

authorized him to say that he heartily 

approved the proposed campaign. 
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ga the Senate voted to take up the 

In view of the basic changes that have 
been proposed in the bill by the minority | 
joint substitute, Senator McNary (Rep.), | 
of Oregon, said orally that it was uncer- | 
; tain when a vote would be reached. As 
the bill has the privileged status of un- | 
finished business, it will be auomatically | 
taken up when the Senate reconvenes, Feb. 
8, to which a recess was taken on Sena- | 
tor McNary’s motion after the business | 
of Feb. 5 was completed. 


no decrease in maternal mortality under | 
the Sheppard-Towner statute. She said 
that the maternal heatth center in New| 
York reduced death rates in this respect | 
by one-half and sometimes by two-thirds. 
Dr. Philip Barbour stated that the ma- 
ternal death rate in Kentucky dropped | 
from the highest to the lowest. He de- 
clared that counties are bankrupt, farm- 
ers are without money, and that localities 
are without revenues in the State, Federal | 
aid. he pointed out, is needed, especially 
in the promotion of health. | 
Dr. Elizabeth M. Gardiner explained | 
that benefits of the law were apparent in 
New York State. 
Dr. Mary Riggs Noble said education 
- of ignorant prospective mothers has had 
@ most salutary effect in Pennsylvania. 
She explained the work of the health cen- 
ters, the conferences, and the methods 
of instructing parents in the care of pre- 
school children. The Federal Children’s 
Bureau, she said, did splendid work of 
@ cooperative character. 


Chinese rice at $15 and Saigon rice at $11. | 

| “Chinese refugees coniinue to pour into 
the city with their property and be-| 
longings. 

“In a telegram dated 8 p. m., Feb. 4, 
the American Consul General at Shang- 
hai, Edwin S. Cunningham, reported, that 
vne Secretary of the Japanese Legation 
| reported at 4:20 p. m. that the Commer- 
eicl Pacific cable was destroyed some- 
‘ime this afternoon near Woosung. Also, 
it was learned that the Eastern Exten- 
sion cable was similarly destroyed. It | 
wes presumed that both cables were de- | ‘ 
stroyed under ground between Shanghai Minnes 
and the cable hut and by unknown per- | 
cons. The Japanese Secretary stated that | 
Admiral Ozawa would do his best. to re- | 
store the cable and was willing to pro- 
tect ‘the repairmen at their task as soon 
*8 conditions permit on the afternoon of | to 
eb. 4 or Feb. 5, provided Japanese ma- 
“ines wore in charge of Woosung forts.” 

The Department of the Navy also is- 


sued the following announcement of in- 
formation from Shanghai: 


San FRANCISCO 
General. Walter S. Reilly 
Russ Building 
Douglas 4994 


Los ANGELES 
General: Gordon Simpson 
Room 968 Bendix Buildi 
1206 Maple Ave., Prospect 5775 


DETROIT 
W. R. Ewald 
10-253 General Motors Building 


BRANCH CIRCULATION OFFICES 
New York 
Oscar A. Brown, Field Manager 
Sun Building, 280 Broadway 
Worth 2-3949 


INDEX OF TODAY’S ISSUE 


| . CHICAGO 
P—prage; e—column 602 London Guarantee Building 
State 7766 
Accidents—(P 1--c 1). 
Agriculture—(P 1--c 2, 4), (P 2--¢ 2,5 
(P 3--e 1). 


Automotive Industry—(P 1--c 5) 
(P 7--¢ 7%). 
Aviation—(P 6--c 5). 
Banking—(P 3--c 1) 
(P 7--c 4, 5, 6, 7). 
Books-Publications—(P 5--c 3). 
Claims—(P 4--c 4). 
Communications—(P 6--c 5). 
Congress—(P 1--c 1, 2, 4, 6, 7) 


(P 2--c 1,5) (P 3--c 6,7) (P 4--c 5, 6) 
(P %--c 2, 5). . 


Construction—(P 3--c 4). 
Courts: Court Decisions— 
(P 4--c 1, 2, 3, 4, 
Current Law—(P 4--c 2). 
Economic Conditions—(P 3--c 5). 


Education—(P 3--c 4) (P 8--c 3). 
Federal Finance—(P 7--c 4, 5). 


Finance—(P 1--c 3, 4) (P 3--e 1) 
(P %--c 2, 5). 

Fish—(P 2--c 2). 

Food: Foodstuffs—(P 2--c 6). 

Foreign News—(P 3--c 1) (P 5--c 2) 
(P 7--¢ 7), 

Forejgn Relations—(P 1--c 4, 6) 
(P 2--c 3) (P 3--c 2), 

Foreign Trade—(P 1--c 7) 
(P 6--c 1, 7). 


Highways—(P 2--c 1) (P 8--c 6). 
Immigration—(P 3--c 6). 
Insurance—(P 5--c 1, 3, 4, 6, 7). 
Labor—(P 1--c 6) (P 8--c 1). 
National Defense—(P 3--c 3). 


Petroleum Industry—(P 1--c 2) 
(P 2--c 2) (P 5--c 2). 


Postal Service—(P 1--c 7). 
President’s Day—(P 3--c 6). 
Prisons—(P 2--c 4). 


Public Health—(P 1--c 5) (P 2--c 1, 6) 
(P 8--c 1). 


Public. Utilities—(P 2--c 2) 
(P 5--c 1, 3, 4, 5, 7). 
Radio—(P 1-7 6) (P 6--c 5). 


Railroads—(P 1--c 1, 5) (P 6--c 2, 3, 7), 
(P 7--e 6). 


Shipping—(P 6--c 4). 
State Finance—(P 3--c 4) 
Social Welfare—(P 8--c 5). 
State Legislation—(P 2--c 5). 
State Taxation—(P 4--c 3, 4). 
Tariffi—(P 1--c 2, 7). 
Taxation—(P 4--c 2, 7). 
Territories and Possessions— 

(P 3--c 2, 7). 
Topical Survey—(P 10--c 3). 
Trade Marks—(P 4--c 1, 2). 
Transportation—(P 1--c 5) 

(P 6--c 2, 3, 7). 


) 


‘ 


European: 12 rue Vivienne, Paris 


‘ 


Delivered, postage prepaid, any place in the world, $10 a year. 





ota Crop Acreage’ | 
Shows Gain in Two Years | 


] 
St. Paut, Mrnn., Feb. 5. | 
Nearly 4 per cent more acres were put 
crops in Minnesota in 1931 than in| 
| 1928, it was announced today by R. A.| 
| Trovatten, State Agriculture, Dairy and | 
Food Commissioner. | 
The announcement was made in con- | 
a Announcemen* by Navy nection with the issuance of the 1931 
s A dispatch from Admiral M. M. Tay-|farm census for Minnesota, compiled un- 
or, Commander-in-Chiet, Asiatic Fleet,|der the direction of the Federal and State ||] Giarence H. MACKAY 
now on board his flagship, “Houston,” at}Departments of Agriculture. The census ||| Van S. MeRLE-SMITH 
Shanghai, reports that during the night | is taken biennially. |]] Franx L, Potk 
of Feb. 4 there was heavy gunfire in the|_._The census shows that there were 174,-.| Davin LAWRENCE 
Chapei area, that the Japanese had at-|327 farms in 1931, as compared with 175,- ||} JoHNn Hays HAMMOND 
sacked with apparently little gain, and that|05¢ in 1929, and the total acreage. for | Joun W. Davis 
the Japanese had bombarded near the |CTOP® Was 17,858,654 in 1931, and 17,255,137| |} W. M. Rirrer 
International Settlement boundary jin 1929. ||| JosePH S, FRELINGHUYSEN 
“Col. R. S. Hooker, cammanding 4th | Mrs, J. BorDEN HARRIMAN 
Regiment of Marines now in the Interna- oh, ance, Svarees 
tional Settlement at Shanghai, reports the | H..P WILSON 
following concerning the firit 1éT0 " 
night of the 4th: ss - aa hae 
“Admiral Teyzor reports that the Chapei | 


district is now a wreck due to gunfire,! The bill (H. 582) dividing the State intc 
bombing and fires. .Woosung Fort, he| two Congress districts has been passed 
states, apparently is wrecked by air and| by the House and sent to the Senate. The| 
ship bombardment, but that there is no| Senate now has three Representatives in 
evidence the Japanese have occupied it. Congress. 
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State Highway Commission 
Is Selected in Kentucky 


FRANKFORT, Ky., Feb. 5. 
Following approval by the Legislature of 

a bill restoring to the Governor the power 

to appoint members of the State High- 
way Commission, Governor Ruby Laffoon 
has made the appointments, which were 

immediately confirmed by the Senate. 

_ The new Commission is composed of 
B2i Johnson, of Bardstown, who was 
elected as chairman; J. L. Donaldson, of 
C2--ollton, vice chairman; Charles Fen- 
tv cf Lexington, secretary; W. C. Broad- 
bent, of Cadiz; Garrett Withers, of Dixon; 

sThemes 8S. Rhea, of Russellville; A. P. 
Piummer, of Flemingsburg; Zach Justice, 
of Pikeville, and Ed. M. Gatliff, of Wil- 
Hamsburg. 


(P_6--c 3). 
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Reapportionment Passed | 
By Rhede Island House 


ProvipENCcE, R. I., Feb. 5. 
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Virginia Capitol Which Was Designed by Thomas Jefferson 


Farm Mortgages — | Ambassador t London | Industry’s Ability 
And Bankruptcies | To Produce War 


Decline for Year Munitions Cited! | 


Full Separation 
i) For Philippine 


Creditors More Lenient and} 
| 


Farmers Fighting Harder, | 
Department of Agricul- 
ture States | 


The number of farm bankruptcies in| 
the year ended June 30, 1931, was the 
smallest since 1922, continuing a steady | 
decline since 1925, the Department of; 
Agriculture stated Feb. 5. | 

The Department on the same day is-| 
sued a statement showing a further con-| 
traction of farm mortgage loans by the} 
principal lending agencies during last | 

| 


December and November. . 

The decline in farm _ bankruptcies, 
which, under Federal law, are all volun- 
tary, indicates “the reluctance of farmers | 
to repudiate thelr obligations,’ the De-| 
partment said. 


Creditors Exercise Leniency 

A general tendency of creditors to be| 
lenient with farmers during the depres- | 
sion, and the tendency of farmers to fight 
hard to continue their business during 
hard times, giving up only when their 
reserves have been exhausted, probably 
are important factors in the reduction, 
David L. Wickens, economist of the De- 
partment, stated orally. 

While creditors can not force farmers 
into bankruptcy, Mr. Wickens pointed out, 
pressure from them usually is one of the 
most powerful forces in deciding farmers 
to go into voluntary bankruptcy. Under 
present conditions, he said, there is a 
feeling by creditors that they stand more 
chance of collecting by exercising leniency. 

Mr. Wickens pointed out that the peak 
of farm bankruptcies usually comes some 
years after the hard times which caused) 
them. This was the case in 1925, he said, 
when farm bankruptcies reached the high-| 
est point since 1910 as a result of the de-| 
pression of 1921. 

Farm Mortgages Decline 


Declines in December of $4,000,000 in 
farm mortgage loans by Federal land, 
banks and of $5,000,000 for joint stock land | 
banks, a reduction in November of $4,000,- | 
000 in such loans by 40 life insurance com- | 
panies, and in December, of nearly $4,000,- 
000 in Federal intermediate credit bank | 
loans to cooperative associations were re- | 
ported by the Department. 

The statement on pvankruptcies follows 
in full text: 





—Underwood and Underwood. 
ANDREW W. MELLON 


M® MELLON, who succeeds Ambas- 
+" sador Charles G. Dawes as Ambas- 
sador to London, was appointed Secre- 
tary of the Treasury in the beginning 
of the Administration of President 
Harding, and has held that Cabinet 
post through the administrations of 
Presidents Coolidge and Hoover, until 
now. Mr. Mellon will be 77 years of 
age in March, and is a native and resi- 
dent of Pittsburgh, Pa. 


Nomination of Envoy 


To London Approved 


Senate Confirms Mr. Mellon 
And Notifies President 


The nomination of Andrew W. Mellon, 
Secretary of the Treasury since March 4, 
1921, to be Ambassador Extraordinary and 
Minister Plenipotentiary to Great Britain 
was confirmed by the Senate Feb. 5 with- 
out debate and without record vote. 


The Senate’s action was followed by an 
agreement that the President be notified 
of the confirmation immediately, not- 
withstanding the rules of the Senate re- 


Secretary Payne Outlines De- 
partmental Record of 12,- 
000 Plants and Their 
Items of Manufacture 

High lights in a Department of War 
procurement planning 
which may be of great importance to the 


| Nation’s security in a future emergency in- 
|cludes an up-to-date record of 12,000 in- 


ing the particular item and the produc- 


| tion volume of each plant, stated Col. 


ederick H. Payne, Assistant Secretary of 





War, in an address Feb. 5 before the New 
York Post of the Army Ordnance Associa- 
| tion. 


The record also includes great progress | 


in the preparation of standard specifica- 
tions required for each item to be pro- 
| cured, totaling 17,000, of which about 9,- 
'000 are. now available, Secretary Payne 
pointed out. Plans for preparatory indus- 
trial mobilization to enable the President 
to control and coordinate the national in- 
dustrial effort have also been submitted to 
Government departments and to represen- 
tatives of Congress. 


Time Called Prime Factor 


An authorized summary of the address | 


follows: 

“Our experience in the World War 
brought to our attention more forcibly 
than ever before that effective armies can 
|no longer be quickly extemporized. Time 
is required in which to transform recruits 
into a modern army, and even a greater 
length of time is required in which to 
convert a wealth of raw materials into 
military supplies and equipment. 

“In modern conflict, the quantity of 
munitions required staggers the imagina- 
tion. Procurement planning must ascer- 
tain in detail the types and quantities re- 
quired and exactly where and how each 
item is to be procured. Even after this 
has been done, there remains a great 
group of related questions that must be 
cared for. Prices of essential commodities 
and raw materials must be governed to 
minimize the inflation that, uncontrolled, 
would add greatly to the disorganization 
of our industrial structure and the cost of 
war. 

“Capital must be provided for the ready 
expansion of essential industries and to 
provide new facilities where no suitable 


accomplishment | 


| dustrial plants to produce munitions show- | 


Protection of Radio 


Islands Advised 


\No Period of Transition 


es as 
iin ty 


| 


| The State Capitol of Virginia is of classic architecture and is located in a square of ground set aside in the 
heart of the capital city. The central structure was designed by Thomas Jefferson, President of the United 
States. The wings were later additions. An equestrian statue of President Washington adorns the park and in 
the Capitol is the Houdon statue of Washington. An air view of the building, photographed by the Dementi 
Studio, of Richmond, is sho 


Business Moratorium of Five Days 


Described by Mayor of Aurora., Ill. 


Sought by Treaties 
With Nearby Nations 


‘Bank Deposits on First Day After Suspension Were $750,-| 


000 More Than Withdrawals 
Senator Dill Introduces 


Resolution Designed to 
Eliminate Interference of | 


By Conrad M. Bjorseth 
Mayor, City of Aurora, Illinois 


our citizens found at their doors when 
they awoke the following morning. 

2 The response of our people was practi- 
Aurora, having observed a five-day / caiy 100 per cent. Our merchants closed | 
moratorium on all business and banking | their doors, only utilities, grocery stores, | 





Should Be Granted, Says 


Mr. Horr, in Forecasting 
Possibility of Revolt 


Members of Congress were among those 
appearing before the House Committee on 
Insular Affairs Feb. 5 in support of pro- 
posals for the granting of independence to 
the Philippine Islands. 

Representative Horr (Rep.), of Seattle, 
Wash., told the Committee that if inde- 
pendence is given the islands, it should 
be complete independence and that there 
should be no period of transition allowed, 
although, he stated the people of the 
northwest United States doubt if the 
Filipinos want complete independence at 
present. He expressed caution in grant- 
ing the independence now, adding that he 


| believes there would be a revolution in 


the islands soon afterward. 

He said he doubted if the Filipinos are 
in a position to be self-governing, not by 
reason of the ability of the Filipino people, 
but because of the physical nature of the 
islands. 

Even if the Filipinos are not granted 
their independence now, he asserted, they 


| should be excluded from the United States 


for the good of the Filipinos as well as 


| for this country. 


Present Conditions Deplored 
Granting independence to the islands 


| would be better than the conditions which 


prevail at present, he said, adding that the 
entrance of the Filipinos in the labor field 
on the West coast has created a problem 
there. 

Warren C. Fiske, of Boston, Mass., 
speaking only as an individual American, 
said he has been to the islands four times 
and that the sentiment for independence 
there has steadily grown stronger. 

If this country wants a burden with the 
Philippines such as England now has with 
India, let it continue its present policy, he 
warned. He said the Filipinos are deter- 
mined this country set a date on which it 
will grant them independence, adding that 
he believes that if independence is not 
granted there will be trouble. He said the 
present “era of good feeling” between the 
Philippines and this country will not con- 
tinue if the islands are forced to remain 
under the American flag. 

He advised a tariff arrangement which 


quiring that no such notification may be |r. nities exist. We thus have two distinct, 


High-power Stations 


activities, resumed trade on Jan. 27 under 


meat markets and similar places of busi- 


“Farm bankruptcies have been decreas- | 
ing steadily since 1925. In the year) 
ended June 30, 1931, they were fewer 
than in any fiscal year since 1922. 

“There were 4,023 farm bankruptcies | 
in 1931, compared with 4,464 in 1930, and 
4,939 in 1929, according to figures com- 
piled by the Bureau of Agricultural Eco- 
nomics, U. S. Department of Agriculture, 


made until two executive sessions of the 
Senate have elapsed after the vote. 

Mr. Mellon’s nomination was received 
from the President after the Senate con- 
vened at noon, and Senator Reed (Rep.), 
of Pennsylvania, asked and _ obtained 
unanimous consent for its immediate ref- 
erence to the Committee on Foreign Rela- 
tions. An hour later, Senator Reed an- 


but closely-related problems to solve. We 
must first plan for the procurement of 
the required munitions. These plans must 
be specific and detailed. 

“We must then provide preparatory 
plans of nation-wide scope by which our 
industrial resources may be mobilized to 
the tasks of war. 


{Continued from Page 1.) 





This includes plans | 


from information collected by the Attorney nounced a favorable report. 


| direction of international allocations, but | 


ness remaining open. Mass meetings were 


the most favorable conditions that have hirHedly called and a volunteer otgan- 


existed since the beginning of the pres- 





| all that has been accomplished is a gen- 
tlemen’s agreement with Canada and 
| Cuba.” i 


| The Washington Senator explained that 
the Federal Radio Commission is costing 


;ent so-called depression. 


ization of more than 1,000 persons was 
formed to canvass the entire city in a 
campaign of confidence. 

Citizens were asked to sign pledge cards 
Stating that they would not draw out in 
excess of 10 per cent of their deposits in 


On the open- 
ing day, the deposits in the banks were 
$750,000 over and above withdrawals, the 
withdrawals being those as could be ex- 


pected for a normal business day. 


any one month. 


would be stepped up each year until a 
| permanent arrangement was concluded in 
j}about 10 years. The political transition 
| should be completed within a shorter time, 
| he believed. 

. The Philippines are willing to assume 
j all risks in case of war if they are free, 
| but if this Nation keeps the islands and 
| war occurs, there would be trouble inside 
and outside the islands, he said. 


under which the President could regulate |the taxpayers “much money” and that 
such matters as priorities, prices, foreign | there was no objection to it so long as it | 
trade, and similar matters. These broader is able to accomplish something. He 
|plans we refer to as plans for industrial ; added, however, that whatever good work | 


General. 
Decrease Shown in Some States 
“The largest number of farm bank- 


Final action on the nomination came 
during an executive session and by 
unanimous consent to suspend the Senate 


Here, again, the response was practically | Independence Date Asked 


unanimous. ‘About 20,000 cards were is-| R. D. Meade, vice president of the Ha- 
sued and more than 95 per cent of those | waiian Sugar Plantations in Hawaii, sug- 


Banks reported many new accounts and 
much money taken from deposit boxes 


ruptcies recorded in any single year 
since statistics were first compiled on 
this subject totaled 7,872 in the year 1925. 
In the year 1922, there were reported 
3,236 bankruptcies. The total of 4,023 farm | 
bankruptcies in 1951 comprised 6.7 per| 
cent of all bankruptcies in the United 
States. 

“Decreases in farrn bankruptcies dur- 
ing the last fiscal year are reported for | 
the New England group of States, West 
North Central States, South Atlantic, 
West South Central, Mountain and Pa- 
cific; increases are reported for the Middle | 
Atlantic, East North Central, and East 
South Central groups. 

“Tilinois led in number of farm bank- 
ruptcies last year, reporting 368 cases; 
followed by Iowa, with 338; Ohio, 277; 
New York, 198; Missouri, 181; and Geor- 
gia, 177 cases. States*reporting only one 
farm bankruptcy case each were New 
Hampshire and Rhode Island. E 

Exempted From Involuntary Action 

“The National Bankrupicy Act exempts 
farmers and wage earners from involun- 
tary proceedings, and although only a 
small percentage of farm failures are 
brought into bankruptcy court, the bureau 
believes that the further decline in the 
number of farm rs asking for legal ad- 
justment of their indebtedness is signifi- | 
cant, as indicating the reluctance of farm- 
ers to repudiate their obligations. 

“Farmer bankruptcies, last year, were 
third in numerical importance among six 
occupational classes designated by the At- 
torney General, wage earners being first | 
and merchants second. The total of 60,- 
105 bankruptcy cases reported, is divided 
as follows: Farmers, 4,023; wage earners, 
29,693; merchants, 13,459; manufacturers, 
1,336; professional, 1,292; other classes, 
10,302.” 

Statement on Farm Mortgages 

The statement on farm mortgage loans 
issued by the Department of Agriculture 
follows in full text: 

Further reductions in farm mortgage 
loans by principal lending agencies are 
reported by the Bureau of Agricultural 
Economics, in its monthly summary of 
farm mortgage indebtedness. 

Mortgage loans by Federal Lank Banks, 
outstanding on Dec. 31, totaled $1,163,000,- 
000 as compared with $1,167,000,000 on Nov. 
30, and with $1,187,000,000 on Dec. 31 a 
year ago. = 

Loans by Joint-stock Land Banks, out- 
standing on Dec. 31, were $530,000,000 
compared with $535,000,000 on Nov. 30, and 
$553,000,000 on Dec. 31, 1930. 

Loans by Insurance Companies 

Forty life insurance companies have re- 
ported to the Bureau aggregate loans of 
$1,523,000,000 outstanding on Nov. 30, com- 
pared with $1,527,000,000 on Oct. 31, and 
$1,561,000,000 on Nov. 3, 1930. 

Federal intermediate credit bank loans 
to cooperative associations are reported 
at $45,255,000 as of Dec. 31, compared with 
$40,141,000 on Nov. 30, and $64,377,000 on 
Dec. 31, 1930. Loans by these banks to 
financing agencies, outstanding on Dec. 31} 
were $74,613,000 against $74,467,000 on Nov. 
30 ,and $65,633,000 on Dec. 31 a year ago. 

Yields on Federal Land Bank bonds 
averaged 6.07 per cent for December, com- 
pared with 5.44 per cent for November 
and 4.86 per cent for Decembef, 1930. 


Few Buildings in Santiago | 
Safe After Cuban Shock 


People are leaving the city or living out 
of doors at Santiago, Cuba, where, after) 
the recent earthquake, few buildings are 
safe and reconstruction is hindered by a 
lack of funds, according to advices made 
public Feb. 5 by the Department of State. 
Half of the American Consulate building 
must be reconstructed, it was reported. 

The statement follows in full text: 

The American Consul at Santiago de 
Cuba, Edwin Schoenrich, reported to the 
Department at 6 p. m., Feb. 4 to the fol- 
lowing effect: 

Santiago de Cuba is still principally en- 
gaged in removing debris. ,Very few 
buildings are safe. A great majority of 
families are living in the open or with 
friends, and many are leaving the city. 

The Military Commander has prohibited | 
any firms to do business without permis-| 
sion issued by government engineers after 
an inspection of the premises. 

The American naval vessels departed on 
the afternoon of Feb. 4. 

The Military Commander requested 
Consul Schoenrich to transmit his expres- 
sion of deep gratitude to the United 
States Government for its “prompt and 
valued aid.” 


rules that require that nominations, shall 
be placed on executive calendar for at 
least one day. Senator McKellar (Dem.), 
of Tennessee, announced he would not 
vote for the nomination. 

After the confirmation was announced 
by the President pro tempore, Senator 
Reed sought immediate notification of the 
President. 

“My request that it be done,” Senator 
Reed said, “results from the fact that 
many changes are occurring in the Treas- 
ury and this means also certain changes 
in the Board of the Reconstruction Fi- 
nance Corporation.” 


“The Board is in its busiest period, and 
there should be no lapse in its work nor 
To the end 
that as many of the difficulties as possible 
may be removed, it seems advisable to have 


in Treasury representation. 


the notification sent to the President at 
this 
period for reconsideration.” 


President Hoover announced orally on 
Feb. 5 that he had sent to the Senate for 
confirmation the nomination of Ogden L. 
Mills, now Undersecretary of the Treasury, 


to be Secretary of the Treasury, to suc- 
ceed Mr. Mellon. 
At the same time the President an- 


nounced orally that he also had sent to 
the Senate for confirmation the nomina- 


tion of Arthur H. Ballantine, now Assist- 
ant Secretary of the Treasury, to be Un- 
dersecretary of the Treasury, succeéding 
to the post now held by Mr. Mills. 

The President expressed orally his grati- 
fication over the action of the Senate in 


confirming by unanimous vote the nom- 


ination of Mr. Mellon as Ambassador to 
London. “It is a real tribute to Mr. Mel- 
lon,” the President said. 


Legislative Changes 
For Hawaii Advised 


Senator Tydings Says Certain 
‘Interests’ Control Islands 


Changes in the territorial act of 


Hawaii were advocated in the Senate Feb. | 


5 by Senator Tydings (Dem.), of Mary- 
land, to avoid a repetition of disturbed 
conditions for which he said the “con- 
trolling interests’ must assume some re- 
sponsibility. 

The observations by Senator Tydings 
fcllowed introduction of two bills by Sen- 
ator McKellar (Dem.), of Tennessee, de- 
signed to correct the conditions about 
which complaint has been frequent since 
the slaying of a native and the charges 
of murder against several Americans. 
Senator McKellar read a telegram from 
a local leader in Honolulu asking action 
by Congress to prevent a recurrence of 
conditions. 

Senator Bingham (Rep.), of Connecti- 
cut, Chairman of the Committee on Ter- 


| ritories, informed the Senate he had word 


from American Officials of the Territory 
of Hawaii which he said was “hearten- 
ing, although the legislature did not go 
= far” as he had hoped in revising the 
aws. 

Senator Tydings told the Senate that 
he believed there were “interests” in 
Hawaii that “absolutely controlled” the 
Islands and 
elected who were Cispleasing to those 
“elements” they were ousted by the pro- 
cess of a legislative act abolishing the 
particular office. This condition has ob- 
tained frequently, he said and the only 
way to correct it is to change the terri- 
torial act. 

One of the McKellar bills (S. 3533) 
would make the crime of rape punishable 
by death or life imprisonment. The other 
measure (S. 3534) would provide for the 


appointment of the prosecuting officer for | 


the city and county of Honolulu by the 
Supreme Court of the. Territory for a 
four-year term. 

Replying to a question from Senator 


McKellar, Senator Bingham said he pre- 
ferred to await a report from the Assist- 
ant Attorney General of the United States | 
on conditions in Hawaii before urging leg- | 
islative action. The 
General is en route to Honolulu, Senator | ct 
Bingham said, and the Government should | regulations prohibiting the exportation of 
have some word from him at an early! Austrian goods against payment in Aus- 
date regarding advisability of new ne Laas schillings. 
merce.) 


Assistant Attorney 


j lation. 


time without awaiting the usual 


mobilization. | the Commission has done or is doing is 
Plants Ready to Produce {rendered null by interference if the for- 
| “I wish to point out briefly some of the | eign stations “continue to spring up like 
high lights in our record of accomplish- | mushrooms.” 
ment. We have, at the present time, spe-| Senator Dill previously had informed 
|cific information regarding the capacity | the Senate that Mexico was granting per- 
| of some 12,000 industrial plants to produce | mits for construction of stations to indi- 
munitions. This record is kept up to date! duals and corporations which had been 
and shows the particular item and the|denied permits here. It has developed 
| volume of production that may be ex-| into a “racket,” he had said, and now is 
pected from each plant. The plant ex-| growing worse because the “racketeers” 
|ecutives have cooperated in supplying this | are “threatening” American stations with 
information and have checked the esti- | interference of broadcasts on their chan- 
| mates in each case. | nels unless the operators in this country 
| “We have also made great progress in buy off” the licenseholders in Mexico. 
the preparation of standard specifications Text of Resolution 
| for each item to be procured. In all,some| Senator Dill’s resolution follows in full 
17,000 specifications are required, of which} text: Whereas, radio broadcasting sta- 


about 9,000 are now available. In the field} tions in Mexico and Cuba are using fre- 
of industrial mobilization, preparatory | 


plans to enable the President to control|ing stations in the United States, and 


+of our five local banks, four National and 


quencies being used by radio broadcast- | 


that when officials were) 


and coordinate the national industrial ef- 


fort have been drawn up and submitted | 


to other Government departments and to 
Representatives of Congress. 
complishments may be of the greatest im- 
portance to our national security in some 
future emergency. 

“Notable also is the growing spirit of 


accord and cooperation between Army and | 


Navy in matters of procurement planning, 

“To shorten the time required in emer- 
gency to organize and train manpower, 
we maintain in peace a nucieus of nighly 
trained persomnel, and annually give a 


limited military traiing to a small propor- | 


; tion of America’s youth. 
“As we consider the possible difficulties 


that may arise in a world torn by indus- | 


trial and social disorder, it is most reas- 
suring to realize that we have an organi- 
zation which reaches évery town and com- 
munity and which would be a great sta- 
bilizing influence in the event of any trou- 
ble—remembering also that the frame- 
work of this organization is so adjusted 
as to absorb the manpower of this Na- 
tion quickly and efficiently if it ever be- 
came necessary to meet a_ great 
emergency.” 


Credit to Aid Agriculture 
In the Midwest Proposed 


[Continued from Page 1.] 
local organizations in the various sec- 
tions of the country to pass upon appli- 
;cations for loans, such organizations to 
be free of “big city bank” domination, 


the idea being to decentralize as much| 


as possible the organization having to do 
{with rural loans, and thereby insure that 
the needs of agriculture be amply pro- 
vided _ for.” 


The Reconstruction Finance Corporation | 
‘has sent its first call for funds to the| 
Treasury Department, it was stated orally | 


Feb. 5 at the Treasury. 

Exactly how much the new credit agency 
called for was not revealed in the oral 
statements, but it was pointed out that 
the Treasury is obligated by law to sub- 
scribe to $500,000,000 worth of the corpo- 
ration’s capital stock and that $290,000,000 
had been made available as of Feb. 1 for 
the President’s emergency program 
through the issuance of certificates. 

The corporation is laying plans to reach 


and pass the peak of its loaning opera-| 
tions within four or five months, it was;- : 
}in seeking work. Another argument ad-| 


said at the offices of the corporation. 

A delegation of Ohio bankers, which in- 
cluded Senator Bulkley (Dem.), of Ohio, 
was told by the corporation officers that 
i the new credit agency would probably use 
the Federal reserve banks as its fiscal 
agents, it was stated orally at the office of 
Senator Bulkley. Calling io present the 
relief needs of Ohio, the delegation was 
told that M. J. Fleming, deputy governor 
|of the Cleveland Federal Reserve Bank, 
would be the corporation’s contact man 
in Ohio, Senator Bulkley’s office said. 

Since the board of the corporation is 
| just laying the foundation of its plans, 
| the delegation did not expect loans to be 
|made in less than a week or two, but 
| they received a very sympathetic hearing, 
it was stated. 


Austrian Exchange 


The severity of previous exchange re- 
rictions in Austria has been increasing by 


(Department of Com- 


These ac-| 


thereby causing interference with the 


| people, and it is reliably reported that 
a number of additional radio broadcast- 
ing stations are planned and under con- 
| Struction near the American border of 
| Mexico, and 

Whereas, there is no 
agreement or treaty dividing the use of 
frequencies for radio broadcasting among 


the nations of North America, and only | 
by such an international agreement can | 
the governments of these countries pro- | 


tect the radio broadcasting stations within 
their borders from interference by radio 
broadcasting stations in other North 
American countries, and 

Whereas the value of vast investments 


|in the radio broadcasting business in the ' 
| United States and good reception by*the | 


| receiving sets of the millions of listeners 


in the United States are dependent upon | 


| the prevention of interference by radio 


broadcasting stations located in adjoining | 


countries; 


Now, therefore, be it resolved, That the | 


Senate hereby requests the Secretary of 
State with the assistance of the Federal 


Radio Commission, to negotiate interna- | 


| tional agreements with Canada, Mexico 
and Cuba, and any other countries he 
may deem advisable either separately or 
by joint convention for the protection of 
radio broadcasting stations in all of these 
countries from interference with one an- 


other, whereby a fair and equitable di- | 
vision of the use of radio facilities allo- | 


cated for broadcasting under the Inter- 


national Radio Telegraph Convention of | 


Washington, in 1927 may be made.” 


New Jersey Asked to Close 


|a@ resolution received by Gov. A. Harry 
Moore from the Mount Ephriam local of 


the United Brotherhood of Carpenters | 


and Joiners. 
The Governor stated that he plans to 


confer with the State Education Commis- | 


sioner on, the subject. 

It was pointed out in the resolution 
that the vocational schools are graduat- 
ing boys skilled in various crafts who 
compete with married men with families 


vanced was that tax costs would be cut 
by the closing of the schools. 


Cut in State Expenses 
Asked by Utah Governor 


Satt Lake Crry, Urtan, Feb. 5. 

Governor George H. Dern has called | 
upon the State officials to effect a 20 per | 
jcent decrease in thejr expenditures for | 
the rest of the current biennium, which | 
ends July 1, 1933. 
the heads of the various departments and | 
institutions until Feb. 20 to report their | 
‘methods of effecting the retrenchment. | 
The letter which the Governor sent to | 
the officials concerned did not specify any | 
decrease in wages but did ask a decrease 
in expenditures. His action, as explained | 
in his letter, is due to a drop of approxi- | 
mately $1,000,000 in the tax receipts an- | 
ticipated for 1932. The letter shows that | 
the total appropriation for the biennium | 
| is $6,115,369. Estimated revenues are placed | 
| at $5,020,000, ‘ ‘ 


The Governor gave | 





service of said stations to the American | 


international | 


State Vocational Schools | 
TRENTON, N, J., Feb. 5. | 


The immediate closing of the voca-| 
tional schools of the State is asked in| 


| be sought except by pacific means. 


and put to work through checking ac- 
counts. 

As has been the case in many other 
|communities throughout the country, idle 
and vicious rumors had undermined the 
confidence of our citizens in the stability 


contacted signed the pledge. At the same) 
time, prominent business men addressed | 
churches, theater audiences and other | 
groups, assuring them that Aurora banks) 
were safe. 

Civic clubs, labor unions and other 
groups joined in the movement by pass- 
ing resolutions expressing confidence in 
our financial institutions and _ similar 
statements were given out by men promi- 
nent in public life. All of these were 
published in our local newspaper. 


Confidence Is Restored 


Our campaign of confidence has 
brought about a renewed security in Au- 


one State. All five of these institutions 
were sound and could have, if neceSsary, 
paid every dollar owed to their de- 
positors. | 
Moratorium Is Proclaimed 

Heavy withdrawals from savings and 
checking accounts, however, had threat- 
ened to leave the banks ge a 
ands ‘0 

ue = eee ee if con-|Trora’s financial institutions and has im- 
tinued, rendered normal banking opera-|bued the people with a new spirit of op- | 
tion impossible. |timism. We opened our stores and fac- 
Realizing the seriousness of the heavy tories on the morning of Jan. 27 to the 
drain on the banks’ cash and visualizing shriek of factory whistles and the martial 
ss if even|airs of our high school bands. Reports 
forced. to from our banks on deposits showed the 
|largest amount of money deposited in one 








| the terrifying effect on busine 
{one of these ee. =. . 
| close, a group of about usiness men, 
| fnoluding- pankers, met and after an all-|day in the last year. 
|night session, decided that the legical| This assures us that our city is free 
solution lay in a moratorium on all busi- at last from that spirit. of unrest which 
|ness and banking activities for five days.|has threatened to delay a return of pros- 
To that end, I signed a proclamation) perity. 
| omens ee Pea Tm ge ~~ paign of confidence have been far-reach 
§ edition whic - - 
— - = on a ing. There has been instilled in our peo- 
. ; |ple a sentiment against 
| hoarding of cash. This, business leaders 
are assured, will bring about an increase 
in trade which is necessary for a return 
of normal conditions. 


Investigation Is Sought 
Into Carnegie Foundation 


{Continued from Page 1.) ; 
its investigation, together with such rec- | Ril] 
ommendations for legislation as it deems | 
| advisable. | 


Offered to Clarify 
Law on Entry of Actors 


A bill (H. R. 8877) to clarify the appli- 
cation of the contract labor provisions 
of the immigration laws to actors, was in- 


A resolution (S. Res. 161). calling upon | 
the American delegates to the disarma- 
ment conference at Geneva to negotiate a 
{treaty amending the Kellogg Pact and | 
providing for immediate universal and | 
|complete disarmament, was introduced in 
the Senate Feb. 5 by Senator Frazier 
| (Rep.), of North Dakota. 

In a statement concerning oo mat 
| i e resolu- 
ee eS tu eee Peace | @pplicable to aliens actors whether com- 
| Union, the Pennsylvania Committee for | ing for permanent residence or for a tem- 
Total Disarmament, the Women’s Inter- | Porary period, under the bill. 

i ue for Peace and Freedom | 
| °omited tates section), and the Total |sidered a “professional actor,” an “art- 
Disarmament Committee with headquar- | ist,” or a “singer,” unless he is of dis- 
ters in Geneva. 

The resolution follows in full text: 

Whereas the United States has appointed 
| delegates to the World Disarmament Con- 
ference at Geneva; and 


Whereas it is essential to the peace and 
welfare of the world that this Conference 


stein (Dem.), of New York City, Chairman 
|of the House Committee on Immigration 
h| and Naturalization. 





or his professional engagements within 
the United States are of a character re- 
quiring superior talent, it would provide. 
Provision is made for those coming; for 
a temporary period to insure that at the 
. Se, Cees termination of his contract he will depart 
iscuss an er uate A ley . 
Dut shall ere for one disarmament, | voluntarily from the United States. 


an actual laying down of arms by the peo- | 
* . The . . 


PRESIDENT’S DAY 


Whereas the United States is a signatory | 
to the General Pact (or Kellogg Pact) 
At the Executive Offices 
‘tts Feb, 5, 1932 


signed at Paris, Aug. 27, 1928: Now, there- 
9:30 a. m—Senator Watson (Rep.), of 


fore, be it 
Resolved, that the Senate recommend to 
Indiana, and Representative Wood 


said delegates that they be ever mindful 
of the fact that they are representatives of 
a Nation which has renounced war; that 
they refuse to concern themselves with the 
war plans and war preparations of any na- 
tion or with such irrelevant mattters as | 
| budgets, percentages, manpower, effectives, 
gun elevations, or with any other detail 
of organized murder, the mere discussion | 
of which presupposes the continuation of 
the war system and the violation of the | 
General Pact; and 

Resolved, that the Senate urges the said 
delegates to secure the agreement of the | 
Conference to the following multilateral 
treaty, which shall be sent by the delegates 
to their respective governments fof ap- 
proval and ratification: | 

“Article I: The High Contracting Parties 
solemnly declare _ names nee re- 
spective oples that they condemn re- 
marae to war for the solution of interna- | President. 
tional controversies, and renounce it as . ea. 23 vens Jr., of 
an instrument of tistional policy in their | wercay? i. G,, National Commander of 
relations w one another. | »N.U,, 1 

“article II: The High Contracting Par- | the American Legion, called to discuss 
ties agree that the be omens S eee of | plans for a nation-wide campaign hav- 
all disputes or conflicts of whatever na- ing as its objective the employment of 
ture or of whatever origin they may be, | 
which may arise among them, shall never 1,000,000 men between Feb. 15 and March 

| 15 in order to restore $7,000,000,000 of 


purchasing power. 

12:45 p. m.—The Postmaster General, 
Walter F. Brown, and a group of repre- 
sentatives of the National Cash Regis- 
ter Company, of Dayton, Ohio, were 
photographed with the President. 

2:45 p. m.—Paul Bestor, Federal Farm 
Loan Commissioner, called to discuss 
general matters affecting the Board. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
sponderice, 


discuss the proposed appointment of an 
Indiana constituent to a Federal post. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. ‘(Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12 m.—James C. Stone, Chairman of 
the Federal Farm Board, called to dis- 
cuss Farm Board matters with the 





“Article III: The High Contracting Par- 
ties pledge themselves in the names of 
their respective peoples to immediate and | 
complete disarmament, and hereby declare | 
that it shall be a violation of international 
law for any nation, state or subdivision | 
thereof, or for any league, group or as- | 
sociation of nations, to take part in any 
war, offensive or defensive, or to prepare 
for, declare or carry om any armed ex- 
pedition, invasion or undertaking, or to 
raise, appropriate or expend funds for such 
purposes.” 

(Article I and Article II being the pro- 
visions of the General Pact and Article III 
being additional theretoyg 


The effects of our moratorium and cam- | 


unnecessary | 


troduced Feb. 4 by Representative Dick- | 


The contract labor laws would be made | 


The party in question would be con-| 


| tinguished merit and ability as an actor, | 


(Rep.), of La Fayette, Ind., called to | 


gested that if an exclusion act against the 
Philippines is enacted, there should be a 
provision allowing Filipinos to enter Ha- 
waii, since the Filipino laborers who have 
come to Hawaii recently are of a high 
type. 

In a statement from Senator Hawes 
(Dem.), of Missouri, which was read dur- 


|ing the hearing, it was advocated that a 


date be set for the granting of independ- 
ence to the islands. 

The letter said that the fact the United 
States removed all its military and naval 


| forces from the islands during the World 
| War and the control of the islands was 


not made more difficult, is proof that this 
country can get along without maintain- 
ing any military garrisons in the islands. 
Paul Myron Linebarger of Washing- 
ton, D. C., told the committee that al- 
though the Philippines are competent to 
| set up and maintain a government, he does 
|not believe this country will grant that 
| independence unless the islands use force. 
Representatives Rankin (Dem), of 
Tupelo, Miss., and Montet (Dem.), of 
| Thibodaux, La., both of whom have in- 
| troduced measures for Philippine inde- 
| pendence, also urged the committee to 
| take favorable action on “some measure” 
which would accomplish this purpose. 


Exploitation Blamed 


Mr. Rankin told the committee that 
he believed if exploitation by private en- 
terprise were to be eliminated, the oppo- 
sition to the granting of the independence 
would likewise be eliminated. 

“The time has come when we can safely 
step out with the result that the friend- 
ship between the Philippines and this 
country will be cemented,” he said. 

Mr. Montet gave three reasons why he 
advocates the granting of independence to 
the Philippines. They were (1) In order 
}to maintain the honor of this country; 
(2) because the Filipino people are asking 
~ ~ (3) Because it is the just thing 
0. 
glee ENN 


Federal ‘Blue Sky’ Law 
Urged to Protect Publie 


[Continued from Page 1.] ’ 
ing of such securities by the Reconstruc- 
tion Finance Corporation, the Federal Re- 
serve and the National Banks, wherever 
| the commisson finds that such issues of 
stock of bonds are not compatible with 
the national interests. 
| The second bill pohibits use of the mail 
| or way other agency of interstate come 
| merce to accept, transport, or deliver any 
| advertisement, document, literature, or 
stocks that do not comply with the provi- 
| sions of this bill. The bill itself attempts 
| to regulate the issuance of stocks and 
| bonds so as to familiarize the purchaser 
| with the value or the actual value of 
such securities offered for sale. It is a 
| far-reaching bill, and if enacted, would 
| make impossible in the future the frauds 
thot heretofore have been practiced on the 
| 





pecple by unscrupulous investment bankers 
and sponsors of worthless stock and bonds, 
Restricts Short Selling 

The bill also prohibits the uses of the 
mails and other interstate facilities for 
;}any short-selling purposes, and it also 
| provides for a comprehensive, true, and 
correct statement of conditions, not only 
| at the time of listing, but annually. 
| Congressman Sabath maintains that 
} from 1925 to 1930 over 1,000,000,000 shares 
of stock, some listed and some not listed 
on the exchange, have been issued and 
unloaded on the public, stocks which are 
| absolutely worthless, and that the people 
| were mulcted to the extent of $20,000,000,- 
000. He also claims that the additional 
| 500,000,000 shares of new stock that had 
| been issued by way of stock split-ups and 
increased capitalization, a practice of 
| which even the large corporations were 
guilty, cost the Nation $25,000,000,000. 
| He believes that if the legislation that 
| he is proposing had been in effect during 
‘these years this would have been: impos- 
| sible. And further, that notwithstanding 
| that some of the States have very strin- 
}gent “blue-sky” laws they cannot cope 
with these fraudulent practices actually 
condoned and sanctioned by the Federal 
|Government. It is to be regretted, he 
| claimed, that these methods of alleviae 
| tion, upon the request of the Administra- 
| tion, have not been embodied in the new 
| Reconstruction Corporation, 
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Silver Strand Interwoven in Rope 


Ruled Not Registrable as Brand , 





Color Alone as Distinguishing Characteristic 
Held Insufficient for Registration Over 
Opposition of User of Red Strand 





A. LescHEeN & Sons Rope CoMPANY 


4 te We ‘ 

American Sreei & Wire Co. oF” NEw 

JERSEY. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2788. 

Appeal from the Commissioner of Patents; 
position No. 9366. 

H. G. Coox and MELviILLe CuurcH for ap- 
liant; D. ANTHONY Usina (Usina & 
uBEer of councel), for appellee. 

Opinion of the Court 
Jan. 25, 1932 


Bano, Judge—This is an appeal from 
the decision of the Commissioner of 
Patents of the United States Patent Office 
in a trade mark opposition proceeding in 


which the Commissioner reversed the de- 
cision of the Examiner of Interferences 
and held that he erred in sustaining the 
opposition and in es that the ap- 
plicant was not entitled to register. 


The applicant’s mark is for use on wire 
rope and consists of silver strand which 
is Incorporated in the rope during its man- 
ufacture, and applicant alleges use of the 
same since March 14, 1922. In its appli- 
cation it states that “No claim is made 
herein to the registration of the represen- 
tation of the wire rope.” 


Confusion Is Seen 


In Kind of Marker 


Upon this record there is some little | 
contusion as to what kind of mark op-| 
r relies upon. In its “Grounds of 
position” it seems to rely upon a mark 
consisting of “a helical band of distinctive 
color applied thereto, such mark being 
usually applied by painting one of the 
strands of said rope.” It does not defi- 
ey set up its registered trade mark 
which is described in one of the decisions, 
hereinafter referred to, in the following 
language: “Trade mark consisting of a 
red or other distinctively colored streak 
applied to or woven in a wire rope. 
The color of the streak may be varied 
at will, so long as it is distinctive from 
the color and y of the rope. The es- 
sential feature of the trade mark is the 
streak of distinctive color produced in or 
applied to a wire rope. This mark is 
usually applied by painting one strand 
of the wire rope a distinctive color, usually 





The third ground of appellant's op- 
position is to the effect that by reason 
of its marking its wire rope as aforesaid, 
its product has become widely known as 
“Colored Strand” wire rope, and it is 

resumed that the appellant implied that 
ts mark had acquired a seconflary mean- 
7. It is unnecessary for us to consider 
this phase of the case since the record 
is barren of amy evidence tending to es- 
tablish such fact, and the allegation was 
denied in the answer to the opposition. 


Use of Red Strand 
By Opposer Agreed on 


In its answer, appellee makes the fol- 
lowing statement: 

“Applicant denies that opposer is the 
owner of a trade mark as described in 
peeeun 2 ot its notice of opposition 

roadly as a helical band of distinctive 
color, but admits that opposer has ap- 
plied to its wire rope continuously for 
“many years a mark distinguished by 
painting red one of the strands of said 
Tope.” 


in the agreed statement of facts it is 


said: 

“It is agreed . that the said 
A. Leschen & Sons Rope Company has 
marked wire ropes or cables of its man- 
ufacture with a helical stripe of uniform 
width and distinctive color produced by 
painting one of the strands of the rope 
red and has done this continuously tor 
@ period long antedating the use by said 
The American Steel & Wire Company ot 
New Jersey of the mark claimed in its 
eons application for registration; and 

used this mark as its trade mark.” 

The Commissioner of Patents treated 
the opposer’s mark as one which “con- 
sists of the use of a red strand in a rope 
of like construction” to that of appellee. 
The Examiner of Interferences evidently 
did the same inasmuch as he remarks: 
“The goods of the parties are the same, 
namely wire rope, and the difference in 
the marks used by the parties is merely 
onc oj color.” 

The Examiner of Interferences said 
thai the same question had been consid- 
ered in A. Leschen & Sons Rope Com-!} 
pany v. Broderick & Bascom Rope Com- 
een. 36 App. D. C. 451, and A. Leschen 

Sons Rope Company v. American Steel 
& Wire Co. of New Jersey, 56 App. D. C. 
456, and concluded that these cases de- 
cided the issue and that he was bound 
thereby, and sustained the opposition. 

The Commissioner of Patents regarded 
the cases of A. Leschen & Sons Rope 
Company v. Broderick & Bascom Rope 
Company, 201 U. S. 166, Samson Cordage 
Works v. Puritan Cordage Mills, 211 Fed. 
603, and A. Leschen & Sons Rope Com: | 

| 


o * 





pany v. Fuller et al. 218 Fed. 786, as 
controlling, and said: 


Use of Silver Strand 
Upheld in Ruling 


“Now, if the opposer’s mark, by being 
limited to a red stripe or strand, per- 
mits the use by others of wire ropes with 
strands of other colors, then it would 
seem to follow that the applicant has 
the right to use its silver strand as a 
trade mark, notwithstanding the opposer’s 
red strand tradt mark; and, if the appli- 
cant possesses the right to use its silver 
strand, no good reason is apparent why 
said mark should not be registered.” 

In: addition to the above quoted state- 
ment by the commissioner, his decision 
contains the following: 

“If it were assumed, however, that a 
yellow strand so nearly resembles a red 
strand, when they are used to identify 
wire cables as to their origin or owner- 
ship, as to be likely.to cause confusion 
or mistake in the mind of the public, 
still it is believed that such resemblance 
does not exist as between the applicant’s 
silver strand and the opposers’ red 
strand.” 

We do not agree with the correctness 
of the statement “if the applicant pos- | 
sessed the right to use its silver strand, 
no good reason is apparent why said mark 
should not be registered,” nor can we 
concur in the finding that there is such 
a difference between a yellow strand and 
a silver strand as to justify the conclu- 
sion reached by the Commissioner. 

In A. Leschen & Sons Rope Co. v. 
Broderick & Bascom Rope Co., 201 U. S. 

66, the court had before it the sole ques- 
tion as to whether or not appellant’s 
registered mark, which in that instance, 
consisted of any “distinctively colored 
streak applied to or woven in a wire 
rope,” was a valid mark. 

It held that appellant’s registered trade 
mark covered all colors and was too broad 
to be valid and intimated that it might | 
have been held valid if the trade mark 
had been limited to painting one strand 
red, and said: | 

“It is true that the drawing annexed | 
to the registration, a copy of which is 
here eres. as well as the exhibits fur- 
nished, shows one of the strands colored 
red; and if the trade mark were registered | 
to a strand thus colored, perhaps it might 
be sustained; but the description of a 
colored streak, which would be answered 
by a streak of any color painted spirally 
with the strand, longitudinally across the | 
Strands, or by a circular streak around 
the rope, was held by both courts, and 
we think properly, too indefinite to be 
the subject of a valid trade mark, 
“Certainly a trade mark could not be! 


v ¢ 





claimed of a rope, the entire surface of 
which was colored; and if color be made 
the essential feature, it should be so de- 
fined, or connected with some symbol or 
design, that other manufacturers may 
know what they may safely do. 

“Upon the plaintiff's theory, a wire rope 
containing a streak of any description or 
of any color would be an infringement, 
and a manufacturer honestly desiring to 
distinguish his wire rope from that of the 
plaintiff's by difference in color might, by 
adopting & white streak running along the 
length of the rope across the strands, find 
himself an infringer, when his _ reak 
object may have been to obtain a mark 
which would distinguish his manufac- 
ture from that of the plaintiff’s. Even if 
it were conceded that a person might 
claim a wire rope colored red or white, 
or any other color, it would clearly be 
too broad to embrace all colors. So, al- 
though it might be possible to claim the 
imprint of a colored figure on a wire rope, 
the figures should be ‘so described that 
other manufacturers would know how to 
avoid it. If the trade mark be a colored 
streak, it should be, at least, described 
and a statement of the mode in which 
the same is applied and affixed to the 
ere: and a trade mark which any be 
infringed by a streak of any color, how- 
ever applied, is manifestly too broad.” 


Precedent Is Cited 


By Identical Parties 
It will be noticed that a red strand 


| trade mark was not before the Supreme 


Court and necessarily its conclusions on 
that subject, intimating that a certain, 
definite, colored strand might be the sub- 


ject matter of a valid trade mark, and 
that any other color which distinguished 
the goods of another might be the basis 
of a valid trade mark, is not regarded 
as binding or controlling of our action in 
this case. 

It was not regarded as controlling, in 
an almost identical case between the same 
parties at bar, by the Court of Appeals 
of the District of Columbia, our predeces- 
sor in our present patent and trade mark 
jurisdiction, in A. Leschen & Sons Rope 
Company v. American Steel & Wire Co. 
of New Jersey, supra., and also in A. Les- 
& Bascom Rope Co., supra. 

In A. Leschen & Sons Rope Company 
v. Broderick & Bascom Rope Co., supra, 
the Court of Appeals had before it the 
red strand trade mark of appellant and 
the yellow strand trade mark of the 
Broderick & Bascom Rope Company. If 
held, in an opinion by Mr. Justice Robb, 
that the Supreme Court’s decision holding 
invalid a registered trade mark “does not 
deprive suc owners of any property 
right which they may have acquired by 
the actual use of a good trade mark,” 
and said: 

“The opinion of the Supreme Court 
went no further than to deprive the pres- 
ent application of the presumption of 
ownership which a_ good _ registration | 
would have afforded it.” 

Further along in the opinion we find 
the following clear and forceful language: 

“We come now to the consideration of 








Ohid Rules on Installment 
Paying of Delinquent Taxes 


Co.Lumsus, Ono, Feb. 5. 
The Attorney General of Ohio, Gilbert 
ettman, has held that taxes and assess- 
ments on real property which became de- 


uent prior to 1930, and which are now 
elinquent may not be paid in install- 
ments. The right to make installment 
payments of delinquent taxes and assess- 
ments is limited to those which became 
delinquent at the August, 1930, settlement 
and thereafter, the opinion holds. 


a> 





New Judge Takes Position 
In Eighth Appellate Circuit 


MINNEAPOLIS, MINN., Feb. 5.—Judge John 
B. Sanborn, of St. Paul, promoted from 
the District Court of the United States 
for the District of Minnesota to a membe: 
of the Circuit Court of Appeals for the 
Eighth Circuit, was sworn ey Feb. 2 by 


Judge Wilbur F. Booth, of Minneapolis, 
who resigned. 








the question whether the two marks here 
involved are sufficiently alike as ‘to 
likely to cause confusion or mistake in 
the mind of the public, or to deceive pur- 
chasers.’ 33 Stat. at L. 724, chap. 592, 

. 8 pone. Stat. Supp. 1909, 1275. 
The only difference in the marks is that 
of color. They are both used upon wire 
rope, and are both applied in substan- 
tially the same manner. 

“It is admitted that appellant has used 
ts mark for more than years, and if 
this were a case of unfair competition 
there would be little doubt as to appel- 
lant’s right to relief, for while color, gen- 
erally speaking, is not a proper subject 
of a trade mark, a rival dealer may not 
appropriate another’s mark by merely 
clinging its color. It is manifest that 
if appellee is entitled to use precisely the 
same mark as that used by appellant, but 
colored yellow instead of red, every color 
of the rainbow may be appropriated by 
other wire rope manufacturers, and may 
be similarly ot 

“Such a result, in our opinion, would 
lead to no end of confusion, the value of 
spoctants mark would be destroyed, and 
the purchasing public would be liable to 
imposition. The Patent Office has held 
that there is no conflict between the two 
marks, and the appellee insists* that the 
evidence fails to show such a conflict; 
but both marks are before us, and, in 
the language of the Circuit Court of Ap- 
peals for the Eighth Circuit, ‘the evi- 
dence of the eyes is more persuasive and 
eo. than any other.’” Layton 
Pure Fi Co. v. Church & D. Co., 104 
C. C. A, 464, 182 Fed. 24.) 

On the same date the Court of Ap- 
peals of the District of Columbia handed 
down the Broderick case, supra, it de- 
cided A. Leschen & Sons Rope Co. v. 
American Steel & Wire Co. of New Jer- 
sey, supra, the parties to which latter 
suit are the same as in the case at bar. 

In this case the Leschen mark was the 
same red strand mark as in the case at 
bar. The American Steel & Wire Com- 
pany sought to register a trade mark 
which consisted of a strand of rope col- 
ored blue. The Commissioner of Patents 
had awarded registration to the —: 
and, following its decision in the Brod- 
erick case, supra, the Court of Appeals 
reversed the decision of the Commissioner. 

It is contended here by appellant that 
the decision of the Court of Appeals of 
the District of Columbia (“this court be- 
ing the legal successor of such court”) 
in the casé of A. Leschen & Sons Rope 
Co. v. American Steel & Wire Co. is res 
adjudicata of the issues before us. The 
parties are the same, but the trade marks 
are different, and we would not be justi- 
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PRINCIPAL AND AGENT—Authority of 
company—Implied authority to stipulate 


CURRENT LAW ~» 


——Latest Decisions of Redevd and State Courts 





manager of branch office of investment 
for repurchase of bonds— 


be! tions does not render 


Where an investment company, which was the only market, for its bonds, stated 
in its literature to prospective buyers of bonds that buyers desiring to resell bonds 
“are invited to offer them to us,” that “it is our policy to repurchase our bonds,” 
and that “under ordinary circumstances, if need should arise, your bonds can be 
converted into cash,” and where the manager of the company’s branch office in a 
city had the express authority to repurchase bonds, the manager, on the sale of 
bonds, had the implied authority to bind the company by an agreement to re- 
purchase the bonds in case the buyer might desire to sell. 

Ellis v. Greenbaum Sons Investment Co.; Pa. Sup. Ct., No. 321, Jan. 18, 1932. 





THEATERS—Liability for injusy to patron—Insufficient light to enable patron to 
see step from aisle to tier of seats— 

A moving picture theater proprietor was nt liable for injuries sustained by a 
patron who fell when she stepped from an elevated tier of seats into the aisle for 
the purpose of leaving the theater after witnessing an exhibition, on the theory 
that the failure to provide sufficient light to enable the patron to see the step was 
negligence, where the amount of light at the time of the accident was that or- 
dinarily used in moving picture theaters when pictures were shown and a condition 
of suniaerenaes was necessary to enable the patrons to see the pictures satisfac- 
torily. 

Rosston v. Sullivan; Mass. Sup. Jud. Ct., Jan. 5, 1932. 


Decisions Published in Full Text in This Issue 
Trade Marks 


TRADE MARKS—Oppositions—Appeals to Court of Customs and Patent Appeals— 

Where opposition answer denied that opposer’s descriptive mark has acquired 
secondary meaning and there was no evidence tenfling to establish such fact, 
Court of Customs and Patent Appeals did not consider that phase of case.—A. 
Leschen & Sons Rope Co. y. American Steel & Wire Co. (C. C, P. A)—6 U.S. 
Daily, 2764, Feb. 6, 1932, 








TRADE MARKS—Oppositions— 

In determining right of applicant to registration, it is not necessary to pass on 
validity of opposer’s mark or validity of registration of opposer’s mark; nor is it 
helpful to point out that others have used same mark as opposer; right to oppose 
registration is not limited to those who possess exclusive ownership of mark.—A. 
Leschen & Sons Rope Co. v. American Steel & Wire Co. (C. C. P. A)—6 U. S. 
Daily, 2764, Feb. 6, 1932. 





TRADE MARKS—Registration— 

Right to use mark does not necessarily carry with it right to register the same; 
because of acts of parties one might acquire right to use mark although confusion 
in trade resulted, but Trade Mark Act of 1905 was designed to prevent confusion, 
not to promote or add to it—A. Leschen & Sons Rope Co. v. American Steel & Wire 
Co. (C. C. P. A.)—6 U. S. Daily, 2764, Feb. 6, 1932. 
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TRADE MARKS—General principles— 

Since Congress has been given no power to legislate on substantive law of trade 
marks, it may not enact legislation which in every instance would prevent con- 
fusion in trade in use of trade marks; but it has constitutional right to provide 
for federally controlled lace of registration and to deny registration when con- 
fusion would likely result to trade from trade use of such registered marks.—A. 


Leschen & Sons Rope Co. v. American Steel & Wire Co. (C. C. P. A.)—6 U. 8S. 
Daily, 2764, Feb. 6, 1932. 


‘ 





TRADE MARKS—Registration— 

Registration is required by section 5 éf the Trade Mark Act of 1905 only when 
mark sought to be registered so distinguishes goods of owner from goods of another 
that confusion is unlikely —A. Leschen & Sons Rope Co. v. American Steel & Wire 
Co. (C. C. P. A.)—6 U.S. Daily, 2764, Feb. 6, 1932. 





TRADE MARKS—lIdentity, and similarity—How determined—Marks and names 
subject to ownership—Color— 

Mark is not registrable if color alone is its distinguishing characteristic; before 
mark can be registered over opposition of owner of another mark for use on goods of 
same descriptive properties applicant’s mark must show dissimilarity other than 
color.—A. Leschen & Sons Rope Co. v. Americah Steel & Wire Co. (C. C. P. A)— 
6 U.S. Daily, 2764, Feb. 6, 1932. 





TRADE MARKS—Identity and similarity—Symbols—Color— 

Silver strand refused registration for rope on opposition of owner of red strand; 
question of confusion is immaterial since both parties apply their color in same 
way and both marks present same appearance except as to color.—A. Leschen & 


Sons Rope Co. v. American Steel & Wire Co. (C. C. P. A.)—6 U. S. Daily, 2764, 
Feb. 6, 1932. : 





TRADE MARKS—Marks and names subject to ownership—Color— 

Neither silver strand nor red strand in Wire rope by itself constitutes valid trade 
mark; it consists of coloring certain part of manufactured article in certain way, 
and nothing more.—A. Leschen & Sons Rope Co. v, American Steel & Wire Co. 
(C. C. P. A.)—6 U. S. Daily, 2764, Feb. 6, 1932. 





Federal Taxation 


DEPRECIATION—Valuation of depreciable property—Leaseholds— 

The finding of the Board of Tax Appeals that the lease had.no value when ac- 
quired by the taxpayer is corftrary to the evidence; the Board erred in rejecting the 
testimony of expert witnesses offered by the taxpayer.—Planters Operating Co. v. 
Commissioner. (C, C, A. 8.)\—6 U, 8. Daily, 2764, Feb. 6, 1932. 


. 








Chain Store Tax 
In South Carolina 


Held to Be Valid 





Exemption of Gasoline Fill- 


ing Stations Does Not) 
Render Law Unconstitu-| 


tional, Federal Court Says 


Co.umsta, 8. @., Feb. 5. | 
The South Carolina chain store tax is, 


constitutional, the Federal District Court 


for the Eastern District of South Caro-| 
lina has held. The opinion was written | 


by Circuit Judge Parker and ‘ concured 


in by Circuit Judge Northcott and Dis-| 


trict Judge Glenn. 


The exemption of gasoline fillin 
he law invalid, the 
opinion ruled. The exemption rests upon 


@ reasonable classification, it says. 
“Such stations as a general rule sell 
only gasoline and other articles of mer- 
chan upon which the State collects 
a@ heavy excise tax and it was doubtless 
for this reason that they were exempted 
from the tax in question’ Furthermore 
such filling stations are quite distinct 


from ordinary stores or mercantile estab- | 


lishments, 


“Of course, if the operator of a filling 


station should operate a store:or mer-| 


cantile establishment in connection there- 
with, such store would ee te a, 
be subject to the tax prescr 

statute. 


“Nor do we think that an unreasonable 
classification results from the fact that 
the tax is imposed only upon stores op- 
erating in incorporated cities and towns. 
We take judicial notice of the fact that 
there are very few unincorporated towns 
in South Carolina and the purpose of 


stores from the tax.” 
—_— — — aa — 
fied in applying the doctrine of res ad- 
udicata, but we do feel that the reason- 
g and conclusions in the two decisions 
of the Distfict of Columbia Court of Ap- 
peals are sound and in entire harmony 
with the decisions of this court in other 


cases, and should be followed in the de- 
cision of this case. 


We have said that in determining the 
right of an applicant to register a trade 
mark it is not necessary for us to pass 
on the validity of the opposer’s mark 
(California Cagneries Co. v. 
Products Co. 18 C. C. P. A. (Patents) 
1480, 1483, 49 F (2d) 1044), and that un- 
der the same circumstances the val- 
idity of the registration of the op- 
poser’s mark was not before us. Re- 
vere Sugar Refinery v. Joseph C. Sal- 
vato, 18 C. C. P. A. (Patents) 1121, 
1123, 48 F. (2d) 400; Lufkin Rule Co. v. 
Master Rule Mfg. Co., 17 C. C. P. A. (Pat- 
ents) 1227, 1230, 40 F. (2d) 991. 


In a number of cases. we have held in 
substance that in urging the registrability 
of an applicant’s mark, it was not helpful 
to point out that others had used the same 
mark as that of opposer as a trade mark. 
Sharo & Dohme v. Parke, Davis & Co., 
17 C. C. P. A. (Patents) 842, 37 F. (2d) 
960; American Fruit Growers, Inc., v. 
Michigan Fruit Growers, Inc., 17 C. C. P. 
A. (Patents) 906, 38 F. (2d) 696; National 
Biscuit Co. v. Sheridan, 18 C .C. P. A. 
(Patents) 720, 44 F. (2d) 987; California 
Packing Corp. v. Tillman & Bendel, Inc., 
a on P. A. (Patents) 1048, 1057, 40 F. 
(2d) j 


Right to Register 


Mark Is Argued 


As we view it, in the light of the fore- 
going authorities, it is not necessary in 
deci ne the issue at bar to pass upon 
the validity or the registrability of ap- 
pellant’s mark or the rights of others to 
use the same or similar marks, and we 
confine ourselves to the sole question of 
the applicant’s right to register. 


The right to so the registration of 
|@ trade mark is by statute given to “Any 
person who believes he would be damaged 
by the registration of a mark.” We have 
been required, on at least one occasion, 
to decide who may oppose the registration 
of a mark, and held in Bookman v. Oak- 
land Chemical Co., 17 C. C. P. A. (Patents) 
1213, 40 F. (2d) 1006, that the “right to 
oppose the registration of a trade mark 
is Tiot limited to those who possess ex- 
clusive ownership of a similar mark * * *.” 


The right to use a trade mark does not 
necessarily carry with it the right to regis- 
ter the same. In National Biscuit Co. v. 
Sheridan, supra, this court said: 


“True enough, we have said, in sub- 
stance, that a trade mark which can not 
be defended in the common law is not en- 
titled to istration, but this is not say- 
ing that all trade marks which can be 
defended in the common law, in view of 
the wording of the statute, are entitled 
to registration.” ~~ 


Because of the acts of the parties, one 
might acquige the right to use a mark 
and could not be prevented from using 
it even though confusion in the trade 
resulted from such use. The second pro- 
viso of section 5 of the Trade Mark Act 
of Feb. 20, 1905, as amended, was de- 
signed to prevent confusion and not to 

romote or add to it. In re S. C. Herbst 

mporting Co., 30 App. D. C. 297, 298; 
Goodrich Co. v. Hockmeyer, 17 C. C. P. A. 
(Patents) 1068, 40 F. (2d) 99; Celotex Co. 
v. Bronson Bros. & Co., 18 C. C. P. A. 
(Patents) 1490, 49 F. (2d) 1048. 


Since Congress has been given no power 
to legislate on the substantive law of trade 
marks (American Steel Foundries v. Rob- 
ertson, 269 U. S. 372), it would seem to 
follow that it did not have the right to 
enact legislation which, in every instance, 
would prevent confusion in the trade in 
the use of trade marks. But, it can not 
be doubted that it had the constitutional 
right to provide a Federally controlled 
place of registration and to deny regis- 
tration therein, where confusion would 
likely resuit to the trade from the trade 
mark use of such registered marks. 


National Biscuit Co. v. Sheridan, supra; 
see also California Packing Corp. v. ‘Till- 
man and Bendel, supra, California Can- 
neries Co. v. Lush’us Products Co., supra, 
and Sun-Maid Raisin Growers of Calif. v. 
American Grocer Co., 17 C. C. P. A. (Pat- 
ents) 1034, 40 F. (2d) 116. 


The Commissioner concluded that a sil- 
ver strand trade mark would distinguish 
the goods of one from the goods of an- 
other using a red strand trade mark where 
the only difference in the marks was 
color, and that the first part of section 
5 of the Trade Mark Act, supra, providin 
that “no mark by which the)goods 0 
the owner of the mark may be distin- 
guished from other goods of the same 
class shall be refused registration [etc.],” 

[Continued on Page 7,.Column 6.) 











Calendars of the Court of 
| Claims of the United States 


Feb. 8, 1932 


Call of the February law calendar. 

Call of the February trial calendar. 

Law calendar for the day: E-331, James 
Shewan & Sons, Inc.; E-353, The Delaware 
Tride of Indians; M-369, Robert M. Groves; 
M-317, Lucy C. Armstrong, extx. et al.; M-316, 
Savannah Bank & Trust Co. et al., extrs.; M- 
370, Henry G. Strachan; M-211, Sylvester Z. 
Poli et al., etc.; M-350, Frank D. M. Strachan; 
| M-228 E. W. Bliss Co. et al.; L-261, Ohoctaw 
& Chickasaw Nations; K-335, The Chickasaw 
Nation. 

Feb. 


Trial Calendar for 9, 
Charles Ward Engineering Co.; 
bridge Loan & Building Co.; 
Palmolive Co., etc.; Cong. 
| Wrigley, Jr. Co.; K-528, 
Griffin; L-351, Harry St. John Butler; 
George Griffiths Construction Co.; 
Henry McEvoy; L-242, Parks & Woolson Ma- 
chine Co.; K-80, Fulton Bag & Cotton Mills; 
L-368, National Shirt Shops, Inc, 


1932: 
K-430, Cam- 
L-151, Coleate- 
17336, 
Francis Wharton 





the act was evidently to exempt country | 


Lush’us | 


Sta-| 


bed by the | 





J-638, | 


William | 


K-35, | 
L-451, | 


{ 
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In the CONGRESS of the 


UNITED 


STATES 


Proceedings of February 5, 1932 
Senate 


'MHE Senate convened at noon, Feb. 5, 

after an adjournment from the pre- 
ceding day. After prayer by the Chap- 
lain, a message was received from the 
White House, transmitting the nomina- 
tion of Andrew W. Mellon of Pennsyl- 
vania, to be Ambassador to Great Brit- 
ain, and other nominations. Senator 
Reed (Rep.), of Pennsylvania, received 
unanimous consent for reference of the 
nomination of Mr. Mellon to the Com- 
mittee on Foreign Relations. 

Senator Fess (Rep.), of Ohio, as 
Chairman of the Committee on Li- 
brary, secured unanimous consent for 
immediate consideration of the resolu- 
tion (S. Con. Res. 14). The resolution 
grants the consent of Congress for the 
temporary transfer of certain portraits 
and other paintings to the Corcoran 
Gallery of Art in Washington for an 
exhibition in connection with the 
George Washington Bicentennial Cele- 
bration. The resolution was -agreed to. 


v 

The call of the calendar was ordered 
after the morning business was closed, 
and all unobjected bills thereon were 
passed, 

Senator Dill (Dem.), of Washington, 
presented a resolution (S. Res. 163) re- 
questing the Department of State to 
negotiate a treaty with Mexico, Canada 
and Cuba respecting the allocation of 
radio wave channels. 

Senator Reed (Rep.), of Pennsylvania, 
for the Committee on Foreign Relations, 
favorably reported the nomination of 
Andrew W. Mellon to be Ambassador 
to Great Britain. 

A discussion of Hawaiian conditions 


House of Re 


T= House met at noon, Feb. 5. On 

motion of Representative Michener 
(Rep.), of Adrian, Mich., the House 
adopted a resolution (H. Con. Res. 13) 
fnenng the President to return the 
bill (S. 2199) os building and 
loan associations from being adjudged 
involuntary bankrupts, that a clerical 
error might be corrected. 


Representative Stevenson (Dem.), of 
Cheraw, S. C., objected to the insertion 
of long radio addresses in the Congres- 
sional Record, pointing otu that it costs 
$50 a page to print the Record. 

A point of order was sustained against 


a motion of Representative Howard 


(Dem.), of Columbus, Nebr., to discharge 
ne Banking and Currency Committee 
from the consideration and for present 

the House of a resolu- 
23) requesting that the 


consideration b 
tion (H. Res. 


Bridges 
Changes in status: 


S. 2985. Granting consent of Congress to 
Conn. River State Bridge Comm. to construct 
bridge across Conn. River. Reptd. to S. Jan. 
27, 1932. Passed S. Feb. 5, 1932. 

8. 3132. To extend time for completion of 
bridge by Norman County, Minn., and Traill 
County, N. Dak., across Red River of North 
on boundary line between States. Reptd. to 
8S. Feb. 4, 1932. 

S. 3237. To legalize nee 
at Grand Rapids, Minn. 
1932. Passed S. Feb. 5, 1932. 

H. R. 149. To extend times for commencing 


across Miss. River 
ptd. to S. Feb. 4, 


and completing construction of bridge across | 


Columbia River at or near The Dalles, Oreg. 
Reptd. to H. Jan. 13, 1932. Passed H. Feb. 1, 
1932. Passed S. Feb. 5, 1932. 

H. R. 7225. For construction of bridge 
across Monongahela River, near Pittsburgh, 
Pa. Reptd. to H. Jan. 14, 1932. Passed H. 
Feb. 1, 1932. Passed S. Feb. 5, 1932. 
Bills introduced: 

S. 3507. Howell. To extend time 
struction of bridges across Missouri River at 
or near Farnam Street, Omaha, Nebr., at or 
near South Omaha, Nebr., and at or near 
Florence, Nebr.; Commerce. 


District of Columbia 
Changes in status: 

S. 9. 
of Distr. of Col. to testify in condemnation 
proceedings. Reptd. to H. Feb. 5, 1932. 

S. 12. To authorize Comms. of Distr. of 

Col. to pay certain claims against Distr. of 
ge. Reptd. to S. Feb. 1, 1932. Passed S. Feb. 
» 1932. 

S. 14. To amend chapter 15 of the Code of 
Law for Distr. of Col., relating to condemna- 
tion of land for public use. Reptd. to 8. Feb. 
2, 1932. Passed S. Feb. 5, 1938. 

S. 1203. To exempt from taxation certain 
property of Natl. 
of 1812 in Distr. of Col. 
1932. Passed S. Feb.*5, 1932. 

S. 2173. Authorizing assns. 
in Distr. of Col. to adopt a device to designate 
products of labor of their members, and to 
punish illegal use or imitation of such de- 
vice. Reptd. to H. Feb. 5, 1932. 

S. 2498. To authorize transfer of jurisdic- 
tion over public land in Distr. of Col. Reptd. 
to S. Feb. 1, 1932. Passed 8S. Feb. 5, 1932. 

S. J. Res. 47. For improvement of Chevy 
Chase Circle with fountain and appropriate 
landscape treatment. Reptd. to S. Feb. 1, 
1932. Passed S. Feb. 5, 1932. 


Fish 
Bills introduced: 

S. 3485. McNary. 

ery; Commerce. 
Foreign Relations 
Changes in status: 

H. J. Res. 182. Authorizing apprn. for ex- 
penses of participation of U. S. in Second 
Polar Year Program. Reptd. to H. Feb. 5, 1932. 

Forestry 


To establish fish hatch- 


Bills introduced: 


S. 3503. Thomas of Okla. For completion 
of fence construction, repairs, and imoprove- 
ment of refuge areas in Wichita National For- 
est and game preserve in Okla., and authoriz- 
ing apprns. therefor; Agriculture and For- 
estry. 

Immigration 
Bills introduced: 


H. R. 8877. Dickstein. For review of action 
of consular officers in refusing immigration 
visas; Immigration and Naturalization. 

H. R. 8878. Dickstein. To clarify applica- 
tior of contract-labor provisions of immigrant 
laws to actors; Immigration and Naturaliza- 
tion. 

S. 1438. To authorize sale of land on Camp 
McDowell Indian Reservation to Phoenix, 
Ariz., for use in connection with its water- 
supply development. Reptd. to S. Feb. 1, 1932. 
Passed S. Feb. 5, 1932. . 

Indians 
Changes in status: 

H. R. 6663. To reserve certain land on public 
domain in Utah for addition to Skull Valley 
Indian Reservation. Reptd. to H. Jan. 6, 1932. 
Passed H. Jan. 18, 1932. Reptd. to S. Feb. 
1, 1932. Passed S. Feb. 5, 1932. 

Bills introduced: 

S. 3508. Frazier. To amend sec. 1 of act 
for determining heirs of deceased Indians, for 
disposition and sale of allotments of de- 
ceased Indians, for leasing of allotments, ap- 
proved June 25, 1910, as amended; 
Affairs. 

S. 3509. Relative to 
restrictions applicable to Indians ‘of Five Civ- 
ilized Tribes in Oklahoma; Indian Affairs. 

S. 3510. Frazier (by request). 
certain lands to San Carlos (White Mountain) 
Indian Reservation, Ariz.; Indian Affairs. 

S. 3511. Frazier (by request). 
mote production and sale of Indian products 
and to create board and corporation to as- 
sist therein; Indian Affairs. 

S. 3488. Shipstead. To authorize leasing of 
unallotted tribal Indian land in Red Lake In- 
dian Reservation, wpa Indian Affairs. 

Labor 


Frazier (by request). 


Changes in status: 
H. R. 8765. 

Reptd. to H. Feb. 5, 1932 
Monuments 

Bills introduced: 
S. J. Res. 96. 


Copeland. Authorizing erec- 


tion in Wash., D. C., of monument in memory | 


of Col. Robert Ingersoll; Library. 
S. 3506. Fess. Authorizing 
site and erection thereon of suitable monu- 
ment indicating historical significance of Ches- 
apeake and Ohio Canal; Library. 
Naturalization 
Bills introduced; 


Respecting qualifications of Assessor | 


ociety U. S. Daughters | 
Reptd. to S. Jan. 27, | 


or employes | 


Indian | 


To restore | 


To pro-! 


To protect labor in its old age. | 


Shenandoah Park Bill 
Approved by President | 
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selection of 


1 


followed introduction of two bills to 
effect changes in statutes and law en- 
forcement in Hawaii, by Senator Mc- 
Kellar (Dem.), of Tennessee. 

The unfinished business (S. 3045) pro- 
viding for direct Federal unemployment 
relief, was laid before the Senate by 
the President Pro Tempore. 

Senator Costigan (Dem.), of Colorado, 
resumed a review of testimony taken 
by the Senate Committee on Manu- 
factures upon which the La Follette- 
Costigan unemployment relief measure 
was predicated. (Discussion on page 1.) 

Sentaor’ McNary (Rep.), of Oregon, 
assistant majority leader, moved that 
the Senate proceed to consideration of 
executive business and the motion was 
adopted. 

After the calendar of executive nom- 
inations was disposed of, Senator Reed 
(Rep.), of Pennsylvania, obtained unani- 
mous‘consent for immediate considera- 
tion of the nominaion of Andrew W. 
Mellon as Ambassador to Great Britain. 
The nomination was confirmed without 
debate and without a roll call. 

Senator Reed then obtained unani- 
mous consent that the President be 
notified immediately that the Senate ad- 
vised and consented to the nomination 
of Mr. Mellon and that action was 
ordered. (Discussion on page 3.) 


v 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, proposed a 
recess until noon, Feb. 8, with the un- 
derstanding that Senator Hull would be 
recognized at that time. No dbjection 
being offered to that course, the Senate 
recessed at 3.58 p. m. to noon, Feb. 8. 


presentatives 


President “transmit to the House of 
Representatives a list of the names of 
all persons who certified to the Presi- 
dent one Harvey W. Couch as a mem- 
ber of the Democratic party, and who 
urged the appointment of said Couch 
as an Official of the Reconstruction Fi- 
nance Corporation, provided the divulg- 
ing of such information shall not, in 
the judgment of the President, be in- 
imical to the best interests of the Re- 
public, and shall not be distre‘ving to 
those persons who recommended the ap- 
pointment of the aforesaid Couch.” 

The House then considered bills on 
the private calendar. 


v 
The private calendar was considered 
throughout the rest of the day, and it 
was agreed that it would be taken up 
again on Feb. 11. The House at 4 p. m. 
adjourned until noon Feb. 8. 












to maturalization and citizenship of married 

women; Immigration and Naturalization. 
Parks 

Changes in status: 

S. 1089. To establish minimum area for 
Shenandoah National Park, for administra- 
tion, protection, and general development of 
National Park Service. Reptd. to S. Jan. 15, 
1932. Passed S. Jan. 16. Passed H. Feb. 1. 
Approved Feb. 4, 1932. 

Public Lands 
Changes in status: 

S. 2396. To amed sec. 11 of act approved 

Feb. 22, 1889 (25 Stat. 676) relating to cami 
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Deduction in Tax 
For Depreciation 


Of Lease Allowed 


Board of Appeals Erred in 
Finding That Lease on 
Hotel Was Without Value, 


Court Rules 








Sr. Louis, Mo. 
PLANTERS OPERATING COMPANY 


v. 
COMMISSIONER OF INTERNAL REVENUE, 
Circuit Court ot Avo. Eighth Circuit. 
0 


On petition to review decision of the 
Board of Tax Appeals. 

Pum D. Moretock (Perry W. SHRADER, 
Dup.tey DOoo.iTrLe, LLEWELLYN A. LUCE, 
WatsH & AyLwarD, and SHovuse, Doo- 
LITTLE MorELOcK & SHRADER With him on 
the brief), for appellant; Heren R. Car- 
Loss (G. A. Youncquist, SewaLt Key, 
C. M. CuHarest and Dean P. KIMBALL 
with her on the brief), for appellee. 

Before VAN VALKENBURGH, BoorH and 
Garpner, Circuit Judges. 

Opinion of the Court 


Jan, 25, 1932 


Boorn, Circuit Judge, delivered the 
opinion of the court. 

This is a petition for review. of a de- 
cision of the Board of Tax Appeals which 
affirmed the holding of the Commissioner 
of Interna? Revenue in refusing to assign 
any value to a lease of certain hotel prop- 
erty in St. Louis, Mo. 

The case invotves income and profits 
taxes for the years 1919 and 1920, and in- 
come taxes for the years 1919 to 1922. 

Lease of Hotel Involved _ 

The main undisputed facts are “briefly 
as follows: In 1918 the Planters Operat- 
ing Company, the petitioner, a corporation 
of Missouri, acquired a lease on the Plant- 
ers Hotel in the City of St. Louis. The 
lease had been made by the owner, the 
Commonwealth Realty and Hotel Com- 
pany, to Theodore B. Baker in August, 
1918; and in November, 1918, Baker as- 
signed the same to the petitioner for $200,- 
000 par value of stock in petitioner corpo- 
ration. In November 1922, ‘the owner of 
the property and the petitioner entered 
into an agreement by which the lease was 
cancelled and the possession of the prop- 
erty returned by the petitioner to the 
owner; and in consideration thereof, the 
Commonwealth Realty and Hotel Com- 
pany, the owner, paid to the petitioner the 
sum of $200,000. 

The Commissioner of Internal Revenue, 
in computing the petitioner’s tax liability 
for 1922, counted the whole sum as profit, 
taking: the position that the lease had cost 
the petitioner nothing, and that it had no 
value when ——— He also allowed the 
petitioner no deduction for exhaustion of 
the leasehold during the taxable years 
1919, 1920, 1921, and 1922. 


Statutes Are Quoted 

The relevant sane, so far as here 
material, read as follows: 

Revenue Act of 1918, c. 18, 40 Stat. 
1057, 1077. 

Sec. 234. (a) That in computing the net 
income of a corporation subject to the tax 
imposed by section 230 there shall be allowed 
as deductions: oes 

(7) A reasonable allowance for the exhaus- 
tion, wear and tear of property used in the 
trade or business, including a reasonable al- 
lowance for obsolescence. 

Revenue Act of 1921, c. 136, 42 Stat. 227, 229. 

Sec. 202. (a) That the basis for ascertain- 
ing the gain derived or loss sustained from & 
sale or other disposition of property, real, 
personal, or mixed, acquired after Feb. 28, 
1913, shall be the cost of such property; 
except that—. 

Section 234 (a) (7) of the Revenue Act 
of 1921 contains the same ovision as 
section 234 (a) (7) of the venue Act 
of 1918, above quoted. . 

If the lease had cost the petitioner any 
amount, then, under the law, the profit 
would be the difference between the cost 


sion into Union of States of N. Dak., S. Dak.,|of the lease and the amount received on 


Mont. and Wash. Reptd. to 8. Jan. 25, 1932. 
Pased S. Feb. 5, 1932. dons 


S. 3111. Validating certain applications for 
and entries of public lands. Reptd. to 8. 
Feb. 1, 1932. Pased S. Feb. 5, 1932. 
¢ S. 279. To excuse certain persons from resi- 


‘ | dence upon homesteady lands during 1929, 
or con- 


1930 and 1931 in drought-stricken areas. 
ae to S. Feb. 1, 1932. Passed S. Feb. 5, 


Bills introduced: 

H. R. 8872. Arentz. Authorizing creation of 
community grazing area within Nev.; Public 
Lands. 

H. R. 8876. Arentz (by request). Author- 
izing Secy. of Interior to enter into coopera- 
tive agreement or agreements with Nev. and 
private owners of lands within Nev. for graz- 


| ing and range development; Public Lands. 


Rivers and Harbors 
Changes in status: 


H. R. 7248. Authorizing modification of ex- 
isting project for Williamette River between 
Oregon City and Portland, Oreg. Reptd. to 
H. Jan 12, 1932. Passed H. Feb. 3, 1932. Passed 
S. Feb. 5, 1932. 

S. 2622. To provide examinations and survey 
of Seaside Harbor, Oreg. Reptd. to S. Jan. 
22, 1932. Passed S. Feb. 5, 1932. 

S. J. Res. 93. Amending sec. 1 of act au- 
thorizing construction, repair, and preserva- 
tion of certain public works on rivers and 
harbors, approved July 3, 1930, relating to 
Miss. River between mouth of Ill. River and 
Minneapolis. Reptd. to S. Feb. 5, 1932. 
Shippin: 

Bill introduced: oe 

S. 3501. White. To amend sec. 14 of Ship- 
ping Act, 1916, as amended by sec. 20 of Mer- 
chant Marine Act, 1920; Commerce. 

S. 3502. White. To amend sec. 8 of Act of 
Je. 19, 1886, as amended by sec. 2 of Act of 
Feb. 17, 1898 (U. 8. C., title 46, sec. 289); Com- 
merce. 

H. R. 8874. Davis. To amend sec. 14 of 
Shipping Act, 1916, as amended by sec. 20 of 
Merchant Marine Act, 1920; Merchant Marine, 
Radio, and Fisheries. 

H. R. 8875. Davis. 
of June 19, 1886, as amended by sec. 2 of Act 
of b. 17, 1898 (U. S. C., title 46, sec. 289); 
Mer ant Marine, Radio, and Fisheries. 

Tariff 
Bills introduced: 


H. R. 8552. Partridge. To equalize tariff 
duties by compensating for depreciation in 
foreign currencies; Way sand Means. 

H. R. 8553. Summers of Wash. To equalize 
tariff dutics by compensating for depreciation 
in foreign currencies; Way sand Means. 

H. R. 8554. Snow. To equalize tariff duties 
by compensating and depreciation in foreign 
currencies; Ways and Means. 

H. R. 8555. Nelson of Maine. To equalize 
tariff duties by compensating for depreciation 
in foreign currencies; Ways and Means. 

H. R. 8556. Hadley. To equalize tariff duties 


| by compensating for depreciation in foreign 


currencies; Ways.and Means. - 


Veterans 
Bills introduced: 


8S. 3500. Norris. To amend World War Vet- 


}erans’ Act, 1924, as amended; Finance. 


H. R. 8871. Johnson of S. Dak. To author- 


| ize and direct Administrator of Vetemans’ Af- 


fairs to establish offices in foreign countries; 
World War Veterans’ Legislation. 


President Sends List 
Of Nominees to Senate 


President Hoover sent to the Senate on 
Feb. 5 a list of nominations for confirma- 
tion as follows: 


To be Ambassador Extraordinary and Pleni- 
potensiary to Great Britain: Andrew W. Mel- 
on, Pennsylvania, vice Dawes, resigned. 

To be United States Attorney: D. D. Mad- 
dox, Tennessee, western district of Tennessee, 
vice Carver, serving under recess appointment. 

To be United States Marshals: Charles D. 
Alaska, Division No. 2, district of 
Alaska; Frederick L. Esola, California, north- 
ern district of California; William W. Harri- 
son, Florida, northern district of Florida; 
Reese Q. Lillard, Tennessee, middle district of 
Tennessee. 





To amend sec. 8 of Act | 





! 





| 
| 
| 
| 
| 


| 
| 
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the sale or cancellation thereof; and, fur- 
ther, if the lease had cost the petitioner 
any amount, then*this amount should be 
allowed as the basis for determining the 
annual amortization allowance on the 
leasehold for each of the years that it 
was field by the petitioner. 
Claims Allowance on Lease 

The petitioner claimed an allowance for 
the exhaustion of this lease, based upon 
a value of $200,000 as of Nov. 12, 1918, 
the date of acquisition thereof. Inas- 
much as the lease ran for 10 years, the 
petitioner claimed that one-tenth of 
$200,000 was a reasonable allowance for 
the exhaustion, to be deducted each year 
upon petitioner’s tax return. Petitioner 
also claimed the valuation of $200,000 for 
the leasehold as the basis for determin- 
ing whether any gain or Aoss resulted 
from the $200,000 consideration received 
during the year 1922 for the relinquish- 
ment of the lease. 

The Commissioner disallowed _ both 
claims. The Board of Tax Appeals af- 


: firmed the ruling. 


The cost of the lease to petitioner was 
$200,000 par value of its stock. It does 
not appear from the record that the stock 
had a readily ascertainable market value. 
The Commissioner of Internal Revenue, 
therefore, apparently undertook to de- 
termine its value by determining the 
value of the lease. In his letter dated 
Feb. 26, 1925, stating a deficiency, he says: 

“The action of the revenue agent has 
been sustained in a ruling of the Com- 
missioner which states that no value 
should be assigned to the leasehold for 
depreciation purposes or as a basis for 
the computation of the profits realized 
upon its sale in 1922.” ~ 

This same.amethod was followed by pe- 
titioner and respondent before the Board 
of Tax Appeals; so that the real ques- 
tion determined by that Board was 
whether the lease, at the time of its ac- 
quirement by petitioner, had any fair 
market value. The Board of Tax Appeals 
found that it had not. : 

Qucstions Established 

It is well established: (1) : 
findings of the Commissioner are prima 
fecie correct, and the burden on pe- 
titioner to produce evidence to overthrow 
them. Brown v. Commissioner, 22 F. (2d) 
797; Austin Co, v. Commissioner, 35 F. 
(2a) 910; Taplin v. Commissioner, 41 F. 
(2d) 454: Williams v. Commissioner, 44 
I. (2d) 467. 469 (C. C. A. 8), and cases 
cited; Nichols v. Commissioner, 44 F. (2d) 
157; Williams v. Commissioner, 45 F. (2d) 
61; Ruud Mfg. Co. v. Commissioner, 45 F. 
(2d) 63; Louisville. etc., Co. v. Commis- 
sioner, 47 F. (2d) 599. 

(2) That where the decisive guestion in 
the case is whether a finding of the Board 
of Tax Appeals is justified. this court 
will not weigh the evidence but will sus- 
tain the finding, if. supported by sub- 
stantial evidence. Lucas v. Mercantile 
Tr. Co., 43 F. (2d) 39, 41 (C. C. A. 8), 
and cases cited; Powers Mfg. Co. v. Com- 
missioner, 34 F. (2d) 255 (C. C. A. 8), and 
cases cited. 

(3) That it is reversible error for the 
Board of Tax Appeals to disregard com- 
petent relevant testimony when it is not 
contradicted. Chicago, etc., Co. v. Blair, 
20 F. (2d) 10; Boggs & Buhl v. Commis- 
sioner, 34 F. (2d) 859; Citrus Soap Co. v. 
Lucas, 42 F. (2d) 372; Pittsburgh Hotels 
Co. v. Commissioner, 43 F. (2d) 345; 
Dempster, etc., Co. v. Burnet, 46 F. (2d) 
604; Conrad & Co. v. Commissioner, 50 
F. (2d) 576. 

Evidence Introduced 

The petitioner assumed the burden of 
proof and introduced evidence before the 
Board of Tax Appeals. That evidence 
tended to show, and it was largely un- 
contradicted, the following facts; the peti- 
tioner gwas incorporated under the laws 
of the State of Missouri in September, 
1918, with an authorized capital of $250,- 

par value; $30,000 of this was issued 


That the 


000 
President Hoover has approved a bill| for cash; and $200,000 for the lease which 


recently passed by Congress as follows: 
On Feb. 4: S. 1089, an act to establish a 


it took by assignment from Baker. 
The lease ran for 10 years to Baker as 


minimum area for a Shenandoah National| lessee and covered the property in St. 


eral development by the National Park Serv- 


H. R. 8873. French. To amend Act relative | ice, and for other purposes, 


¥ 


| 


| Park, for administration, protection. and gen-/| Louis known as the Planters Hotel. 


[Continued on Page 7, Column 1,] 
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PUBLIC UTILITIES 


Profits in Sales 
Of Public Utility 
Stock Explained 


{ 


| 


Transfer of Securities to and 
From Subsidiaries in Na-! 
tional Public Service Com- 
pany Explained 


National Public Service Company and | 
its subsidiary holding company, Municipal 


Service Company, recorded profits totalin: 
$2,740,904 as a result of appreciation of | 
securities transferred to and from sub- 
sidiaries, the Federal Trade Commission | 
was told at a hearing Feb. 4.in its inves- 
tigation of the financial operations of the 
vice comvany. 

National Public Service is controlled by 
. ational Electric Power Company, a mem- 
ber of the Insull group of holding com- 
anies, and is being examined in con- 
function with the Commissio~’s general | 

quiry into public utilites. 

The Commission was told by Aaron J. 
Hughes, exar:iner, that the practice of 
transferring securities to and from sub- 
sidiaries, “at prices greatly exceeding their | 
cost,” occurred in many instances. These | 
securities, he testified, usually consisted 
of stocks which represented control of the 
corm, unies concerned. 

Purpose of Transfers 4 | 

In most cases, the examiner continued, | 
the tiansfers wer : for the purpose of con- 
solidation or the forming of a new com- 
pany by merger, the transfers being re- 
corded as either a purchase or sale, “the 
appreciation being considered as a profit 
and as much credited to either the income 
account or to earned surplus where it was | 
r.ailable for payment of dividends. 

The examiner declared that “such ap-| 
preciation is not considered a proper item 
to be treated as income.” 

Mr. Hughes stated that of the total| 

rofits resulting from these transfers, | 

7,000 was recorded by Municipal Service | 
but accrued to National indirectly through 
dividends. Most of the profits were re- 
corded prior to acquisition of Nationa: 
by Insuh interests, he said. | 

The examiner declared that if the profits 


t. 





resulting from transfers were eliminated | 
from the National surplus account as of 
Dec. 31, 1927, prior to control by National 
Electric Power Company, tnere would have 
been a deficit of $1,628.061 rather than a 
surplus of $956,844. Without these profits, 
he asserted, the corporation could not have | 
paid dividends on its class A common 
stock prior to 1928. 

Pennsylvania Merger | 

Mr. Hughes testified that the largest | 
profit accruing from these transfers re-| 
sulted from a transaction in March, 1925, 
in which stocks of the Scranton (Pa.) | 
Railway Company and other Pennsylvania | 
utilities acquired from the American Elec- | 
trict Power Company were conveyed to 
Keystone Public Service Company, a new 
company organized by Municipal Service, 
National’s subsidiary. In consideration 
for these stocks, National received com- 
mon stock of the new company which it 
immediately transferred to Municipal. 
National recorded a profit of $676,258 
through the transfer of the securities, the 
examiner said. 

In March, 1926, Municipal recorded a | 
profit of $151,718 and_ National $71,195 
when the Alexandria Light and Power) 
Corporation was merged into Virginia | 
Public Service Company. These profits, 
according to the examiner, arose from the 

urchase of Alexandria bonds by National | 
rom Municipal and the sale of these 
bonds to the Virginia company. 

Profits were also recorded from ‘the 
transfer of common and preferred stocks | 
of the Alexandria company of $563,010 by 
Municipal when it sold these stocks to 
National in exchange for stock of the 
Eastern Shore Gas and Electric Company, 
the Alexandria stocks being transferred 
by National to Virginia Public Service for 
merger. Mr. Hughes stated, however, that 
the profit was not recorded until Febru- 
ary, 1927, when Municipal resold the East- 
ern Shore stock to National. It also re- 
corded a gg of peas on the Eastern 

hore stock, he said. 

- National recorded a profit of $515,650 
in September, 1926, through the transfer 
of the preferred and common stock of) 
the Florida Power Corporation to the Tide 
Water Power Corporation, Mr. Hughes) 
testified. National had acquired the Flor-| 
ida stock in 1925 for $500,000 and sold 
them in exchange for Tide Water stqck| 
which was given a stated value of $1,010,- 
650, the difference of $515,650 being 
credited to earned surplus on National 
books, he said. 

Profit in Merger Transaction 


A profit of $453,872 was recorded by Na- 
tional in December, 192€, through the sale 
of the preferred and common stock of the 
Newport News and Hampton Railway, Gas 
and Electric Company to the Virginia Pub- 
lic Service Company in the merger of these 
two companies, ft was stated. 

Again, in September, 1927, when bonds 
of Eastern Shore Gas and Electric were 
acquired by National from Municipal and 
transferred to Eastern Shore, a profit of 
$24,550 was recorded hy Municipal, aecord- 
ing to the examiner. 

After its acquisition by Insull interests, | 
National recorded a net profit of $155,999 
through the transfer of its holdings in 
Georgia Power and Light Company, Vir- 
ginia Public Service, Eastern Shore Public 
Service, Florida West Coast Ice Company | 
and Tide Water Power to its newly-or- 
ganized subsidiary holding company, Sea- 
board Public Service Company. 

“This was simply a transfer of the in- 
vestments from the books of the parent 
company to the subsidiary and no merger 
or consolidation was involved,” the exem-| 
iner testified. 

The Georgia stock which National trans- | 
ferred to Seaboard had been acquired from | 
Municipal, which recorded a profit on} 
the transfer of the stock to the parent) 
company of $95,552, the examiner added. | 

Transfer Through Parent Company 

Analysis of these transactions, the ex- 
aminer said, were confined only to those 
profits which were shown in the exam-| 
ination as recorded by the subsidiary com- 
Panies. “In some cases,” he explained, 
“the parent company would acquire se-| 
curities from one subsidiary and immedi- 
ately transfer them to another, the first 
subsidiary recording a profit'on the sale to 
the parent company and the parent com- 
Pany recording a profit on its sale or 
transfer to the second subsidiary.” 

Following Mr. Hughes’ testimony, the 
Commission adjourned hearings until Feb. 
16, when an examination will be made of | 
the operations of the Tide Water Power | 
Company. 


New York Asks Rate Data 
Of Mutual Fire Insurers | 


New York, N. Y., Feb. 5. 
The State Superintendent of Insurance, 
George S. Van Schaick, has requested the 
associated factory mutual fire insurance 
companies and reciprocal exchanges to file 
their rate manuals, schedules and rating | 
plan with the Department in accordance | 
with the provisions of subdivision 3 of; 
section 141 of the State insurance law. | 
He has also asked the improved risk mu- 
tual companies to file their current sched- 
ules so as to bring up to date the sched- 
ules previously filed. | 
| 
° ° | 
Terrapin Trade in South | 
The terrapin industry in North Carolina! 
is being restored by the Bureau of Fish- | 
eries. (Department of Commerce.) 


|the results may be unfavorable. 
|is suggested that there is a possibility the 


|after the war. 
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Covered by Ne 


Farm Commodities Partly Exempted in Rates| Benefit Societies 


Applying to Natio 


[Continued f 
erally. It could scarcely have a disastrous 
effect even on those agricultural products 
affected. 

The understanding is, however, that the 
levy will not apply to the British domin- 
ions, and this would give an advantage to 
Canada in apple sales. . 


could not by any means take over the en- 
tire United States exports of apples to 
England, it could make some inroads into 
them. 


There probably will be some adverse ef-| 


fect on United States exports of citrus 
fruits to Great Britain, although not seri- 
ous in view of seasonal factors in produc- 
tion in various parts of the world and the 
comparatively low duty rate. An adverse 
effect may be found also on shipments of 
canned fruits. 

The duty is small in comparison also to 
the advantage within the Empire from de- 
pressed exchange rates. However, it is an 
advantage to the Dominions which adds to 
the adfantage already found in exchange 
rates for the commodities which it will 
affect. 


Unfavorable Results 


From Action Expected 


The following additional information 
also was made available at the Depart- 
ment of Commerce: 

Although economic experts of the Com- 
merce Department prefer not to predict 
the potential effects of the British pro- 
posai, it is believed in some quarters that 
Yet it 


tariff might aid British 
business sufficiently to bring about a fa- 
vorable reaction in some phases of Amer- 
ican trade. 

Machinery is the largest item in Amer- 
ican exports to England that would be 


| affected by the 10 per cent duty. In 1930 


British imports of American machinery 
were valued at $38,204,317, as shown by 
official British figures for goods imported 
and retained, that is, not reexported. 
Lard accounted for $28,661,758, manu- 
factured copper for $25,207,190, sawn hard- 


wood for $20,215,042 and lubricating oil 
| for $16,215,066. | 


The large items exempt from duties are 
cotton, which accounted for $93,031,270 
worth of United States exports to Eng- 
land in 1930, wheat with a total of $43,- 
514,340, hams at $19,231.381, and bacon at 
$4,803,435. It is understood a quota is to 
be placed on British wheat imports to be 
effective for next year’s crop. 

Total British bacon imports from the 
United States in 1930 were valued at $10,- 


204,515, but apparently more than half | 


of it was reexported. 


High Duty on Autos 


Already in Existence 


A duty of 331-3 per cent has been in 
existence on automobiles, of which im- 
ports from this country in 1930 were val- 
ued at $16,404,597. The large items duti- 
able before the 50 per cent tariffs were 
placed under the abnormal importations 


act in the latter part of 1931 were to-| 


bacco and gasoline. England took gaso- 
line worth $66,950,223 
bacco worth $57,083,923. 

Among the additional principal items 
that would be hit by the new 10 per cent 
tariff are undressed skins and furs, 
which England took $5,269,845 in 1930; 
sawn soft wood, $10,428,155; chemicals, 
other drugs and dyestuffs, $5,420,527; elec- 
trical goods and apparatus, $8,901,841; 
leather, $9,580,547; pig and sheet lead, $8,- 
494,807; lamp oil, $8,238,357; lubricating 
oil, $16,215,066; manufactures of wood and 
timber, $7,141,409; and many other items 


Germany Is Third 


In Output of Gas 


Holds Similar Place in Total 
Consumption in Year 


Production and consumption of gas in 
Germany ranks that country third among 


| the world’s gas producers after the United 
States and England, but forth in respect | 
according to} 
Trade Commissioner W. T. Daugherty, | 


to per capita production, 


Berlin. 

Despite competition’ by electric lighting 
and coal firing, German gas production 
for light and heat has increased to quanti- 
ties in excess of prewar days, the re- 
port states. Production by the approxi- 
mately 1,100 public gas plants was 3.83 
billion cubic meters in 1929, as compared 
with 3.63 billions in 1928, and 2.81 bil- 
lions in 1913. Out of the 3.63 billion 
production in 1928, 2.48 billion cubic 
meters, or 68 per cent, was served by 
94 plants in 89 German cities number- 
ing more than 50,000 in population. 


Greater Consumption In Cities 


_ The number of accounts consuming gas 
in cities reported in 1928 was estimated at 
4,233,341, or 227 per mil of population, an 
increase over 1927, when it was 224 per mil, | 
the report stated. 

Consumption in given cities ranged be- 
tween a maximum of 214 cubic meters 
per capita in Barmen to a minimum of 75} 
in Madgeburg. It was 148 in Berlin, the 
national capital, with a population of 
more than 4,000,000. Maximum. consump- 
tion figures appear in cities with long-dis-" 
tancé gas transmission service, as Barmen, 
Renscheid, Wald and Sotingen. | 

Economical operation of the gas plants | 


| has made conspicuous progress in recent 


years. Substitution of the vertical cham- | 
ber furnaces for the former horizontal | 
r_tort furnace has increased the capacity 
charge from a minimum of 140 kilos of | 
coal in the old to a maximum of 10,000| 
kilcs in the new furnace. Labor saving) 
thereby has advanced so that two or three! 
workmen can operate gas production from | 
400,000 kilos of coal daily, against 36 
formerly. 
Gas Yield Per Ton Increases 

Furthermore, the gas yield r ton coal 
has increased with remarkable sudden- 
ness; average yield in gas plants in large 
and medium cities jumped from 438 cubic 
meters per ton coal in 1927 to 471 cubic 
meters in 1928. Compared with prewar 


| figures, however, the heat value of gas 


has been reduced from an average of 5,200 
calories to 4,000-4,300, effected by addition 
now of blue water gas in contrast to gen- 
erztor gas and blue gas added directly 
Gas plants are steadily 
concentrating, mainly by absorption of 
small units into the larger enterprises. 
German plants that numbered around 
1,700 in 1913, were 1,220 in 1926, and 1,188 
in 1929. 

At the turn of the century about 55 per 
cent of German gas plants were com- 
munal property, and 45 per cent privately 
owned. Now about 77 per cent are of com- 
munal ownership, and 15 per cent of pri- 
vate and 8 per cent of mixed ownership. 

Being in the majority communally 
cwned, German municipal gas plants fix 
prices with the approva! of civic author- 
ities. Seventy per cent of the plants have 
a fixed subscription charge to all con- 
s™mers, and charge additional for cubic 
meters of gas consumers.—Issued by the 
Department of Commerce, P 


. 


| 


While Canada! 900,000 or $12,000,000 in British imports 


industry and | 


in 1930 and to-| 


of | 


w British Tariff 


ns Outside Empire 


rom Page 1.1 


ranging from $500,000 up to a few million 
dollars. 

Under the Abnormal Importations Act, 
three orders have been issued. The first 
of these, effective ‘Nov. 25, was the most 
significant in its affects on American 
| trade, hitting items valued at around $10,- 


)of 1930. The chief articles affected were 
| typewriters and parts, vacuum cleaners, 
| perfumery and toilet requisites, and car- | 
penters’ and engineers’ tools. 

The second order, effective Dec. 4, af- 
fected Ameircan goods worth only a few 
|hundred thousand dollars, glass bottles 
and jars, except those for scientific use, | 
being the biggest item. 


| Action Preceded 
| By Canadian Revision 


The most sizeable commodities affected 
|by the third order, which became effective 
| Dec. 19, and affected goods valued at some 

$4,000,000 were cotton piece goods, gar- 
ments, and sensitized photographic plates 

;and films. 

While the United Kingdom has dropped 

her free trade policy, existant for about a 
| century, her action was preceded last year 
by a partial revision of the Canadian tariff 
|scheduze, mostly upward. That action of 
the Dominion definitely imperiled about 
$25,000,000 of American exports, or slightly 
| les than 4 per cent of the total of ship- 
ments to Canada in 1930. The changes 
| were for the doubie purpose of making 
jup the deficit in the Dominion budget 
}and to assiist the unemployment situation 
| through increased protection of domestic 
| industries. 
| Like all economically new lands, Canada 
has for years been using high protective 
tariffs to develop a more evestliy balanced 
|economy, according to Dr. Ju‘ius Klein, 
| Assistant Secretary of Commerce. Her ex- 
| cessive variation makes such a policy in- 
|evitable as a means of equalizing employ- 
ment irregularities. , 





Bay State. Rules on Status 
| Of Selectman as Agent 
a 


Boston, Mass., Feb. 5. | 


There is no provision in the insurance 
|or general statutes that prohibits a se- 
|lectman of a town from soliciting or ne- 
|gotiating insurance simply becduse he 
| holds that office, Harold J. Taylor, counsel 
|of the State Insurance Division, recently 
| declared in reply to an inquiry on the 
| subject. 


Ohio Utility Authorized 
To Purchase Property 





CoL_umBus, OHIO, Feb. 5. 

The Ohio Edison Company has been 
authorized by the Public Utilities Com- 
|mission to purchase for $472,975 the prop- 
erty of the Central Utilities Service Com- 
pany, formerly the Suburban Power Com- 
pany in Trumbull and Mahoning counties. 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of Congress card number 
is at end of last line. 





Mayflower heroes; 
1931. 31-33609 


Gleason L. ills., 
346 p. N. Y., Century, 
Booth, Mary J. Material on geography, in- 
cluding commercial products, industries, 
transportation and educl. exhibits; 5th rev. 
ed., 108 p. Charleston, Ill., Mary J. Booth, 
1931. 31-28522 
Buehler, Ezra C. Selected articles on recogni- 
tior? of soviet Russia, compiled by .. ., R. 
W. Maxwell and Geo. R. R. Pflaum; (Hand- | 
book ser. ser. iv, v. 3.) 387 p. N. Y., H. W./| 
Wilson, 1931 31-33611 | 
Burns, Robt. Letters of . ed. from orig- 
inal manuscripts by J. De Lancey Ferguson; 
2 v. Oxford. Clarendon press, 1931. 31-33636 | 
Cooper-Prichard, Arthur H. Conversations | 
with Oscar Wilde; 244 p. Lond., P. Allan 
1931 31-33711) 
Cornish. Hubert R. New Jersey, story of prog- 
ress; 250 p., illus. N. ¥., Chicago, Scribner, | 
1931 . 31-33612 | 
Church, Harry V. Tllinois; history— Geography | 
—gov.; rev. ed., 391 p., illus. Boston, Heat h.| 
1931. 31-33617 
Halsalle, Henry de. Romance of modern first) 
editions; 192 p. Phil., Lippincott, 1931 | 
: 31-33715 | 
Klein, Felix. Famous problems of elementary | 
geometry: duplication of cube, trisection of 
an angle, quadrature of circle; 92 p. N. Y.. 
Stechert. 1930 31-33721 | 
Lawson, Mrs. Marie A. Hail Columbia. Story 
of pioneer nation pf western hemisphere; 
387 p., illus. N. Y., Doubleday, 1931 
31-33614 | 
Martialis, Marcus V. Selected epigrams of 
Martial, ed. by Hubert McN. Poteat; 261 » 
N. Y.. Prentice-Hall. 1931. 31-33628 
May, Fredk. J. Washington as you see and 
hear it from sightseeing cars; complete 
lectures rendered by guide on your car; 57 p./ 
Wash., D. C., Ransdell, 1931. 31-33613 | 
Morrow, Mrs. Elizabeth. Quatrains for my 
daughter; 47 p N. Y., A. A. Knopf. 1921 
31-33705 | 
Murry. John M. Countries of the mind; essavs 
in literary criticism. Ist series. rev. ed.: | 
192 p. London. Milford, 1931. 31-33714 | 
Mrrry. John M. Countries of the mind; essavs | 
in literarv criticism. 2d series; 206 p. Lond..| 
Milford. 1931 31-28236 | 
Oetteking. Bruno. Craniology of north Pacific | 
coast; 391 p., illus. N. Y¥., Stechert, 1930. | 
31-33722 
Poe. Edgar A. Best known works of . . .;! 
918 p. N. Y., Blue ribbon books, 1931. 
31-33635 
120 nv. 


Archer, 


Powys. Llewelyn. Imovassioned clay; 
Lond., Longmans, 1931 31-33631 
Russel Sage foundation, N. Y. Library. Wn- 
emplovment relief: (Bull. no. 109. Oct, 1931.) | 
4 p. N. Y., Russell Sage foundation, 1931. 
31-33717 | 
Searle, Wm. Cato: or. future of censorship: | 
(Today and tomorrow.) 96 p. Lond., K. Paul. 
1930 31-33716 
Slaughter, Wm. A. Little Turtle of Lenni 
Tenape; 64 p., illus. Phil., Franklin pub. 
& supply co.. 1931. 31-33615 
Smith, Harvey H_ Lincoln and the Lincolns. | 
Memorie! ed; 482 p., illus. N. Y., Pioneer 
pub., 1931 31-23610 
Spence. Lewis. Mvths of Mexico & Peru. 
(Mvths series.) 366 p., illus. N. Y., Parrar 
& Rinehart. 1931 31-33618 
Stigler, Wm. A. Workers and wealth of Texas. 
by ...and W. T. Tardy; 232 p., illus. Dallas, 
B. Upshaw, 1931 31-33704 
Teeters, Wm. R. Earlv journeys in science, | 
. and Clara M. Heising; 3 v. illus 
Lippincott, 1931. 31-33706 | 


GOVERNMENT BOOKS 
AND PUBLICATIONS | 


Fishes Obtained hv Pirchot South Seas Exne- | 
dition of 1929. With Descrintion of One New | 
Genus and Three New Snecies—No. 2906, | 
proceedings of U. S. Natl. Museum, Vol. 80. | 
Free at Museum. | 

Mines, Explosives, Fuel, Gas. Gasoline. Petro- | 
leum—Price I.ist of Pubs. 58, 20th Ed. Free 
at Supt. of Docs. (26-26423 ) 

Journal of Acricl. Research—Vol. 43, No. 12, 
Dec. 15, 1931, U. S. Dept. of Agric. Sub- 
scription nvrice. $4 a year. (Agr. 13-1837) 

Official Repts. of Supreme Court of U. §&., 
Ovinions from Nov. 3, to and including 
Noy. 23, 1931, and Memoranda of Other De- 
cisions to and including Jan. 11, 1932—Vol. 
284. U. S.—No. 2. Pages 8 to 195. (Prelimi- 
nary Print.) Subscription price, $1.50 per 
term. 

Feeding and Management Investigations at U. 
S. Dairy Experiment Station at Beltsville, 
Md., 1930 Rept.—Misc. Pub. No. 130, U. 8. | 
Dept. of Agric. Price, 5 cents. 


iv. 
Chicago 


| collected the information discussed in the | 


|for itself in many industrial and mer- 


| Of living. 


| benefit funds, 


| pay from $1 to $2 per day, with $9 to $11 


| of employer and employe. 


|; motor vehicles used 


Being Given by 


Employes’ Mutual Groups| 
Extending Scope Beyond | 
Aid in Sickness, Says Pub- | 
lic Health Unit 


[Continued from Page 1.] 
izations for sickness insurance. In all 1,- 
500 questionnaires were mailed. The Na-| 
tional Conference on Mutual Benefit As-| 
sociations prepared the questionnaire and | 


present report. The work of tabulaing| 
and analyzing the statistical material was 
done by the Public Health Service. 


Tabulation of Data | 

Up to April 1, 1931, replies had been | 
received from 602.companies, or about 40 | 
per cent of those addressed. Two hun- 
dred and twenty-three companies wrote 
that they had no form of mutual benefit | 
association. Twenty-seven others stated | 
that the association had been discon- | 
tinued, the most frequent reason being 
that group life and sickness insurance | 
policies had been taken out with insur- | 
ance companies. Twenty-three other! 
companies had never had a sick-benefit | 
society, but were now purchasing sickness | 





|insurance for their employes from life | 


insurance companies. Fourteen com- 


; panies reported that they had relief de-| 


partments or sick-benefit plans operated | 
and financed entirely by the corporation. 
The content of the letters from the re-| 
mainder of the companies o rtheir benefit | 
associations, totaling 315, affords the sub- | 
ject matter of the present report. 

From the replies received, certain gen- | 
eral conciusions in regard to sick-benefit 
asscciations in the United States appear 
warranted, as follows: 


General Conclusions 
1. As a time-tested organization at- 
tempting to meet the needs arising from 
certain contingencies in the life of the 
wage earner, he employes’ sick-benefit as- 
sociation appears to have found a place 


cantile concerns. In recent years a num- 
ber have gone beyond the original plan 
in an attempt to explore and develop new 
fields of service and usefulnes to their 
members. One of these relatively untilled 
fields consists of organized effort to ob- 
tain accurate diagnosis followed by ap- 
propriate medical attention and nursing 
care, including hospitalization if needed, 
and to secure such in the early states of 
disease so that the duration of disability 
may be shortened as much as possible. 
Another important field which the more 
audacious organiaztions are beginning to 
till is that of disease prevention, includ- 
ing (a) the discovery and correction of 
physical impairments which, if neglected, | 
may cause disability, and (b) health edu- 
cational activity, especially in the hygiene 


2. Only a small fraction of the sick- 
j however, at present are| 
venturing into new fields; as a whole 
they are still essentially insurance organ- 
izations, making no attempt to control 
either the incidence or the severity of the 
illnesses afflicting their members. In ful- 
filling their primary function of providing 
cash benefits they seldom err on the side 
of overinsurance. One-foutrh of the funds 
pa yless than $1 per day, and one-half 


per week the most poular rate of ben- 
efits. The criticism most frequently ex- 
pressed in the questionnaires was the in- 
adequacy of the payment. 


Benefit Organiaztions 

3. Virtually no attempt has been made 
to insure against the uneven cost of treat- 
ment of different diseases. A case in which 
radium treatment is indicated for skin 
cancer or in which rare skill in surgery is 
required, ordinarily receives no larger cash 
benefit than a case of whooping cough 
causing absence from work for the same | 
length of time. Moreover, insurance 
against the uneven costs of treating dif- 
ferent diseases would dispel the bugaboo 
of malingering. 

4. Virtually as many industrial sick- 
benefit associations are purely employes’ 





societies as are cooperative organizations 
At least 37 per 
cent of the reporting funds receive no he:p 
whatsoever from the company, and an ad- 
ditional 13 per cent receive nominal as- 
sistance or contributions only when the | 
fund is in financial difficulties. It seems 
a reasonable assumption, therefore, that | 
a number of companies might to their 
profit, i. e., thorugh improved physical | 
conditions of their workers, substitute ac- | 
tive company support of the work of the! 
association for a policy of mere passive | 
recognition: | 


Effect of Policy Condition | 
Defined in Massachusetts | 


Boston, Mass., Feb. 5. | 

Because a declaration in an automobile | 
collision policy stated that the insured | 
had “complete ownership” of the insured | 
car, whereas he had purchased it under 
a contract of conditional sale, and this 
declaration had been made a policy con- 
dition, the policy never attached, the Mas- 
sachusetts Supreme Judicial Court held 
recently in the case of Faris vy. Travelers 
Indemnity Co. 

The insured had contended that the 
statute (G. L. c. 175 sec. 186) which 
provides, in effect, that no misrepresenta- 
tion or warranty made in the negotiation | 
of a policy by the insured shall be deemed 
material or defeat the policy unless 
made with actual intent to deceive or in- 
ercased the risk of loss, was applicable. It 
was argued that the insurer’s agent knew 
the conditions of the title to the automobile, 
that there was no intent to deceive and 
the risk of loss was not increased. 

The court held, however, that when a 
policy condition is not complied with, the 
policy never became effective. 


Final Valuation Is Fixed 
For Ohio Utility Company 


Co.umsus, OHnI0, Feb. 5. | 

The final valuation of the properties 
of the West Ohio Gas Company has been 
fixed by the Public Utilities Commission 
at $1.901.696 for the Lima property and | 
$189,856 for that at Kenton. 


De partmental Insurance Measures 
Introduced in Senate of New York 


EF? 
mittee. 
follow: 


S. Int. 627. To amend sections 185, 
insurance law, relative to incorporation and 
powers of mutual employers’ liability and 


workmen's compensation insurance corpora- 
tions and to authority to insure owners of 
to transport passengers 
for hire. 

S. Int. 628. To amend subdivision 8, sec- 
tion 141l-a, insurance law, relative to regulat- 
ing rates for fire risks by providing section 
shali not apply to marine or transportation 
risks, including contracts for automobile in- 
surance, unless otherwise ordered by insur- 
ance superintendent. 

S. Int. 629. To amend section 140, insur- 
ance law, relative to organizations in assist- 
ing in establishing insurance rates Wy strik- 
ing out last paragraph. 

S. Int. 630. To amend subdivision 9, sec- 


| culture is conducted. 


| the mountains, mining is carried on. 


|6,000 to 10,000 feet 
| small 


; the streams. 
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| Export Trade of 324 Millions Health Services Conveyance of Utility Property 
On Pacific. Coast Is Described 


Transcript of Testimony Concerns Activity 
Of the North American Company 


J 


properties in California which are now 


N RECENT testimony before the Federal Trade Commission, Judson GC. Dicker- 
man, Examiner, testified that the North American Company formerly owned 


INSURANCE 


SUPERVISION 


Ruling Withheld 
On Utility Right 
To Shift Deficit 


Electric Service Rates as 





controlled by Pacific Gas and Electric 


Company. Transcript of this testimony, just made available, sets forth the transac- 
tions by which these properties were conveyed to the new company and describes 
the conditions under which the California properties operated. 

Conducting the examination for the Commission was Robert E. Healy, chief 


counsel. 


The public utilities were represented by Bernard F. Weadock, counsel. 


Excerpts from Mr. Dickerman's testimony Jan. 12 follow: 


Q. By Mr. Healy: Are the public utilities in 
California subject to regulation of a State 
public service commission? 

Mr. Dickerman: Yes, sir. 

Q. What appears to have been the practice 
of the commission? 

A. Since 1912 the Railroad Commission of 


California has apparently actively functioned | available, small amounts of water have to, 
under a comparatively complete authority in| be handled and high speed generators may | 
the regulation of the issuance of securities, | 
, of rates and service, accounting and report- 


ing procedure. New securities issues have 
been limited to the actual and necessary new 
investment. New investment has been au- 
thorizd only after investigation as to its 
probable usefulness in the service of the 
public. Rates have been adjusted to bring 
in such a return on the actual investment 
as seemed from time to time sufficient to in- 
terest the necessary new capital. 

The Commission has had a comparatively 
ample staff of engineers, accountants and 
other experts to make investigations. Repro- 
duction cost new, while sometimes determined, 
has not been the principal basis of rate 
making. While some companies organized 
previous to 1912 appear to have had con- 
siderable intangible values in their capital 
accounts, since State regulation became effec- 
tive in 1912 or 1913, intangibles have been 
held down to necessary actual 
for organization, franchise procurements, etc. 

The populatin of California in 1930 had 
increased 2.39 times that of 1910. Doubtless 
the growth of the electric and gas utilities 
has been at a still greater ratef The Pacific 
Gas & Electric Company states in its annual 


report for the year 1930 that 83 per cent of | 


its present book value or a growth of nearly 
five times, had been added under authoriza- 
tion from the State Railroad Commission 
since 1912. Of these additions nearly one-half 


were due to actual new construction by the | 


Pacific Gas & Electric Company, the other 
half being absorption of other utility systems. 

In 1930 the Commission was initiating in- 
vestigations into the possibilities of reducing 
rates if the operating net earnings appeared 
to exceed a return of 7.5 per cent on the real 
investment after providing for annual depre- 
ciation estimated on a similar basis to that 
the Commission worfld use in arriving at the 
depreciated value of the total property in a 
valuation. ‘ 
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Q. What have been the conditions favorable 
to regulation by the State Commission? 

A. The attitude and practice of the Com- 
mission appears to have been buttressed™first 
by comprehensive authority from the statutes 
and adequate appropriations from the State, 
and second, by a combination of external 
influences, such as local control of several of 
the largest utilities, the competitive, situation 
both between private companies and between 
large, apparently ably managed public-owned 


}and privately-owned utilities, and the avail- 


ability on the Pacific coast of a considerable 
number of engineers and managers with local 
experience in large scale operations and costs 
associated with the numerous publicly-owned 
utilities. 

Actual costs under able managements have 
thus been the dominant factors back of rates 
and investment records. The fading or never- 
present influence of most of the large specula- 
tive holding companies is conspicuous in the 
history of utilities in California in the past 
15 years. Limitation of security issues to ac- 
tual original investment in the used property 
and moderate rates of return thereon have ap- 
parently offered no attractions to most hold- 
ing companies. 

Out-of-State holding company control ap- 
pears to exist almost entirely over companies 
operating in the border areas of the State 
with connections across the State lines, that 
is, to those doing an interstate or an inter- 
national business. 

Probably the growing cheapness, abundance 


}and widespread distribution of petroleum oil 


products and natural gas peculiarly advan- 
tageous for small-scale power production and 
for many household uses, have contributed 
toward inducing low costs of investment and 
operation in electric utilities. 


Q. What are some of the important physical 
and climatic conditions affecting the instal- 
lation and maintenance of electric utility 


{equipment in the areas served by The North 


American group of companies? 
A. The populations served reside and con- 
duct their occupations largely in the great 


Central Valley extending from about Oroville | 


in the north to Bakersfield in the south, a 
north and south distance of about 350 miles, 
along the lower Sacramento River and about 


| San Francisco Bay, and the coast region from 


Los Alamos, north to Paso Robles. 
The great valley contains the Sacramento 
River and its branches in the north and the 


|} San Joaquin River in the south, which flows 


into the Sacramento and also a number of 
streams rising in the Sierra Nevada Mountains 


flowing into basins in the southern part of | 


the valley formerly forming lakes which now 
are usually dry because of storage and diver- 
sion of the water for irrigation 

The entire valley experiences a long, dry, 
hot Summer but with irrigation either from 
stored water in the hills or by pumping from 
the rivers and in some places from sub-soil 
water sources, intensive and high class agri- 
Spring floods on the 
Sacramento require dikes to protect the fields 
and pumps to withdraw seepage water, while 
in the dry season pumping from the low level 
of the river upon the cultivated crops is 
necessary. . 

Besides the large population about San 
Francisco Bay with its domestic and commer- 
cial electric requirements, there are numer- 
ous industries working wood, iron and steel, 
rubber and perhaps most important, food 
preparation. packing and canning. Back in 
Precipi- 
tation in the valley and among the low coast 
range mountains is comparatively light, being 


| as low as 10 inches a year at Bakersfield, but 


among the higher Sierras it is copious, espe- 
cially in the northern sections, where 80 to 
100 inches of rainfall are sometimes ex- 


| perienced. 


The northern mountains are volcanic and 
store water in the porous lava rock. They 
also retain snow through a large part of the 
Summer, The southern mountains are almost 
entirely of granite formation, too far south 
to retain snow in quantity through the Sum- 
mer. The runoff is therefore very rapid in 
the Spring. Thunderstorms are infrequent 
and of low intensity. While construction of 


| plants and transmission lines in the rugged 
; mountains may be considered difficult, 


it is 
partly balanced by the hundreds of miles of 


| treeless plains with easy digging in the great 
| Valley. 


The streams rising in the high mountains at 
above sea level, though 
in volume of water, have very rapid 
drops in level through rocky canyons, afford- 
ing numerous sites for short dams with fine 
anchorage to native rocx. Common practice 
is to build rather low dams to divert water 
to tunnels and conduits to power plants far- 
ther downstream or even to another stream 
valley, thus obtaining very high heads. Sev- 
eral 
heads in excess of 2,0@ feet 

There is little or no trouble from ice in 
Streams fed from the snow 


Avsany, N. Y., Feb. 5. 


GHT additional departmental insurance bills have been introduced in the New 
York Senate by Leon F. Wheatley, chairman of the Senate Insurance Com- 
All have been referred to the Insurance Committee. The bills are as 


ing associations by providing section shall 


not apply to life, title or mortgage insurance, 
nor, unless otherwise ordered by superin- 
tendent, to marine or transportation risks, etc. 

8. Int. 631. To amend subdivision 8, sec- 
tion 141-b, insurance law, relative to regula- 
tion of other insurance rates by providing 
section shall not apply, unless otherwise or- 
dered by superintendent, to marine and trans- 
portation risks. 

8. Int. 632. To amend section 139, 
ance law, relative to organization for 
ing underwriters by striking out 
graph. 

S. Int. 633. To amend section 33, insurance 
law, relative to reciprocal requirements of 
insurance corporations and agents. 

Ss. Int. 681. To amend general insurance 
law relative to rehabilitation, liquidation, con- 
servation and dissolution of delinquent insur- 


insur- 
assist- 


Agr. 32-28 | tion 141, insurance law, relative to rate mak-/ ance companies, 


expenditures | 


hydroelectric plants are operating with | 


last para-| 


+ - 
{fields on the higher mountains sometimes 


have low flow in Winter and the best flow 
jin Summer. 
;}able to the construction of plants of consid- 
erable capacity, 50,000 to 100,009 horsepower 
| with rather smal dams, small power houses 
and small units, ‘since under the high heads 


be used. There are but very few natural 
lakes available as storage places, but a number 
of artificial reservoirs have been developed in 
the mountains. 

During the past 10 years, at least two years 
| of very low precipitation have been experi- 
}enced, causing serious decreases in the out- 
put of hydroelectric stations and forcing the 


| construction of large, modern steam stations | 


near the large cities on the coast, particularly 
jat San Francisco and Los Angeles. 


+ + + 

In fact, the growth of the electric load to 
such volume as to justify construction of 
large stations with their low costs of pro- 
duction and the prevailing abundance of low- 
| priced gas and petroleum in connection with 
| the apparent decreasing precipitation in the 
| mountains have deprived hydro developments 
|} of some of the old-time low-cost advantages 
| and diminished the relative value of so-called 
water-rights. 
| However, the already enormous capacity of 
{installed hydroelectric generating plants will 
remain the backbone of electric service in 
California for many years, even if new installa- 
| tions originally contemplated are postponed 
| indefinitely while steam plants are built. 
Industrial power loads of thé kind available 
| to many eastern companies are comparatively 
few. Local service industries and branches of 


jeastern manufacturing concerns to meet a part | 


| of the cost requirements consume some power. 
The requirements of the old fields, transporta- 
tion, agriculture, commercial and domestic 
service with some mining furnish the im- 
portant service demands. 

Being largely an agricultural and good class 
residential area, outside of a few centers, 
towns are small and scattered and long trans- 
mission and distribution lines are essential 
to meet the demands for service. The popu- 
lation seems disposed to utilize electric serv- 
ice for domestic and small power purposes 
gore extensively than in many parts of the 
country. The average consumption is high per 
consumer of the nonindustrial classes. 

As water is the very lifeblood of California, 
power development by water power must often 
be subordinate to the primary control and 
use of the limited amounts of available water 
for irrigation and community purposes. 


> 

Q. Where are the important hydroelectric 
plants of Great Western Power Company lo- 
cated? Describe them. 

A. Great Western Power Company has three 
hydroelectric plants in the valley of the 
Feather River, an important tributary of the 
Sacramento River. Original plans were made 
for the ultimate installation on Feather 
River of a total of 10 power plants to have 
a@ combined capacity of about 725,000 kilo- 
watts. These plants were in part dependent 
upon the successful completion and operation 
of Lake Almanor, an artificial reservoir at 
about 4,500 feet above sea level, to contain 
1,300,000 acre feet. 

One 
feet is equivalent to about 333,000,000 gallons, 
enough to supply 100 gallons per day per 
capita, for a year, for a population of over 
11,000,000 people, or about double the present 
population of the entire State of California. 
Up to July, 1930, this lake had never been 
completely full. Other storage basins already 


available runoff. 


capacity of 183,000 kilowatts. 
tion, tthe farthest upstream, is approximately 
197 miles from San Francisco Bay. The plant 
| was built in 1921-1924 by Stone & Webster for 
the Great. Western Power Company. In 1929 
its output of 460,000,000 kilowatt-hours at a 
capacity output of 81 per cent, may be esti- 
mated to have cost .43 cent per kilowatt- 
hour, including operating expenses, taxes and 
a return of 7 per cent on its book cost of 
$231 per kilowatt, and allowance for its share 
|of water rights cost and the costs of Lake 
| Alamanor. It requires 500 cubic feet per 
second under a head of 1,149 feet to generate 
| about 63,000 kilowatts from its three Pelton 
| wheel-drive generators. 

Power from this plant is stepped up to 44 
| kilovolts for a wood pole transmission line 
and alsg to 165 kilovolts for a steel tower 
transmission line, both of which extend along 
the mountains to tie in with the plants lower 
down the canyon, particularly at Bay Ben or 
Las Plumas plant where the transmission 
‘lines for this series of three plants may 
| be considered as centered be.ore extending to 
| Sacramento and San Francisco Bay. 

The remarkable Bucks Creek plant operating 
j;at the extraordinarily high head of 2,561 
feet to produce 50,009 kilowatts from two gen- 
,erators utilizing only 309 second feet of water, 
is located in Feather River Canyon. The plant 
was built in 1928 for the Feather River Power 
; Company, a subsidiary of Great Western 
|Power Company. Its output was contracted 
for at four mills per kilowatt-hour, which 
| Was expected to meet operating expenses, 
| taxes, interest and to retire the investment 
;}in 35 years, whn the plant would become the 
property of Great Western Power Company. 

In 1928 and 1929 it generated about 138,- 
000,000 kilowatt-hours, giving an output fac- 
tor of about 32 per cent. Water for this plant 
is collected from several small streams, 
| caught in reservoirs and conveyed to the plant 
|; by a system of conduits and tunnels, one 
tunnel being 9,420 feet long, to steel pen- 
stocks nearly 5,000 feet long down to the 
Pelton wheels. This plant had a book value 
of $163 per kilowatt of capacity. 
| Farther down the river a low dam diverts 
water into a tunnel along the chord of the 
river, to deliver water at 465 feet head to six 
generating units totalling 68,000<¢ kilowatts. 
| The water wheels in this plant knoWn as Big 
Bend or Las Plumas are vertical turbines. 
The station was built in 1906-1909 at a stated 
cost of $111 per kilowatt, incl®ding dam, tun- 
nel, power house, equipment and step-up 
transformer, but no water rights. 

These plants are all neatly and plainly 
built of concrete and steel. Each has an 
operator's village of comfortable cottages. 

From these plants various circuits extend 
to San Francisco Bay and to Sacramento. Two 
circuits operate at 165 kilovolts; also a 44 kilo- 
volt line leads to nearer substations. 

The combined output of these three sta- 
tions in 1929 amounted to nearly 1,031 million 
kilowatt hours at an operating cost—labor, 
Supplies and maintenance—of .02 of a cent, 
or two mills per kilowatt hour, with a capac- 
ity output factor of about 64 per cent. With 
a cost of approximately $150 per kilowatt, 
allowing 10 per cent for return on investment, 
taxes and depreciation, the total cost per 
| average kilowatt hour on the bus bars ready 
|to leave the stations would be 31 cents. At 
$175 per kilowatt, the total cost would be 
about .36 cent per average kilowatt hour out- 
put 
To make tills power effective that is de- 
livered out of the canyons to important places 
of use, the investment and operating costs of 
some hundreds of miles of transmission lines 
and their substations should be added. The 
| great bulk of the power from these plants 
|may be considered as transmitted approxi- 
mately 150 miles before it reaches points of 
consumption and at times power generated in 
Feather River has an indirect influence on 
| the power supply 309 miles distant in the 
| Midland counties. 

h 
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Iowa Seeks Information 
About Insurance Agents 


~ Des Mornes, Iowa, Feb. 5. 


Insurance companies doing business in 
Iowa have been requested by the State 
Insurance Commissioner, E. W. Clark, to 
have their agents fill out a questionnaire 
and affidavit relative to their qualifica- 
tions when applying for a renewal or new 
license. The questionnaire, which was 
|sent to the companies, covers 18 ques- 
| tions. 

As Iowa does not have an agents’ quali- 
fication law, it is proposed that the com- 
anies handle the uestionnaires and 
eep the returns on file. The Commis- 
sioner may call for them in individual 
cases. In this manner it is believed the 
companies will be more diligent in the ap- 
|pointment of qualified agents. 


Conditions are therefore favor- | 


million three hundred thousand acre 


| built add materially to the control of the 


The three existing plants have a combined 
Caribou Sta- 


Means of Meeting Street 
Railway Revenue Decline 
At Issue in Alabama 


MontcomMery, ALA., Feb. 5, 
| The Public Service Commission has re- 
|fused to rule upon the question of 
whether a deficit in stree railway opera- 
tions should be made up by rates charged 
for electric service by the same company 
until the —ey, affected and the 
company’s customers have been given an 
| opportunity to consider all the facts and 
consequences that might be involved. 


The issue was presented to the Com- 
| mission in connection with a complaint 
| by J. Q. Smith against the street’ rail- 
way and electric rates of the Birmingham 
| Electric Co. The Commission dismissed 
the complaint, but directed that an in- 
| vestigation be made to determine whether 
| the electric rates are in excess of the rea- 
sonable value of the service to the cus- 
tomer, or whether they are unduly dis- 
criminatory or prejudicial. 

_ Hearing Suggests Issue 

In discussing the matter whether each 
of the utility operations of the company 
should be made to depend upon its own 
ability to earn a return, the Commission 
stated that the issue was not presented 
upon the face of the complaint, but was 
| Suggested at the hearing. 
| “In the case of the complainant him- 
| self,” the Commission’s opinion _ said, 
“while he suggested the issue at the hear- 
ing, he was not understood by the Com- 
}mission as insisting upon the matter. 
; However, he has in his brief submitted 
some cases offered for the purpose of 
showing that when a utility operates dis- 
tinctive classes of service, each branch 
or class of its business should be consid- 
ered separately for the purpose of rate 
making. 

“In its brief, the defendant has under- 
taken to answer complainant’s suggestion 
and authorities offered by him. 

“This issue involves important ques- 
tions, both of law and of fact. 

“In the case of City of Milwaukee, v. 
Railroad Commission et al., recently de- 
cided by the Supreme Court of Wisconsin, 
where this issue was before the court, the 
decision thereof turned upon the question 
of whether, under the statutes of Wis- 
consin conferring jurisdiction and au- 
thority upon its regulatory Commission, 
the Commission was empowered to con- 
solidate the properties and operations of 
utilities owned and operated by the same 
corporation, rendering service to the citi- 
zens within Milwaukee and its suburbs, 
where one of such utility operations pro- 
vided street railway service and the other 
provided electric current for light, heat 
and power. 

“In that case, the court took the view 
that the Wisconsin statutes did not em- 
power the State Commission to treat the 
separate utility properies and operations 
as if one, in such manner as to cause 
the rates of one to be high enough to 
make tp for a deficit in return of the 
other, under its existing rates. 


Single Utility Ruling Asked 

“Counsel for defendant have cited the 
statutes of Alabama conferring authority 
upon the Alabama Commission and have 
argued with much force that it is within 
our jurisdiction and authority to treat de- 
fendant’s railway and. electric properties 
and operations ‘as if constituting one 
utility. 

“We are not prepared to say that, 
under the Alabama statutes, we are with- 
out such authority. In this proceeding, 
we expressly do not undertake té decide 
| that question. 

“But if we assume that the Alabama 
| Statutes confer such power upon the 
Commission, sufficient facts have not 
been developed in the present record, 
either by complainant or by the defend- 
ant, to enable the Commission properly 
to decide the question. 

“Since the operation of these_ utility 
properties by the Birmingham Electric 
Company subsequent to its purchase at 
receiver’s sale in 1924, the utility has ap- 
plied for and obtained authority in sev- 
eral cases to issue and sell its bonds and 
preferred stock to provide funds for ad- 
ditions and betterments of its several 
utility propertie§. (Cases cited.) 

“The first case above cited was a peti- 
tion of the utility for authority to issue 
and sell $8,000,000 principal amount of its 
first and refunding mortgage gold bonds, 
6 per cent series, due 1954. 

“In this case, the utility filed with the 
Commission its general mortgage, which 
included all its utility properties, elec- 
tric, street railway and steam heat. The 
issue of bonds was predicated upon the 
value of the entire properties and upon 
the net income derived from all, which 
of necessity had to be considered in de- 
termining the ability of the utility to 
make payment of the annual interest on 
the bonds in addition to carrying its costs 
oi operation. 

“In the case of Birmingham Electric 
Company, Docket 5456, the Commission 
authorized an issue of $3,000,000 of the 
utility’s first and refunding mortgage 
gold bonds at 4'2 per cent, and in this 
proceeding the bond issue was based upon 
the utility’s general mortgage above re~- 
ferred to. 

“Some of the cases above cited are 

roceedings in which the utility was au- 
| thorized to issue its preferred stock, and 
|from a consideration of the records in 
| those proceedings it appears that the 
Commission treated such papers stock 
liabilities as issued against the ability of 
| the utility to earn upon all the properties 
of the several utility operations taken to- 
| gether. 

“We do not refer to these cases igvolv- 
ing security issues of the defendant as 
being conclusive upon this question. We 
refer to them merely as history of our 
ecords, of which we may take judicial 
notice, aowee previous treatment by the 
Commission with respect to security issues 

Notice Held Necessary 


of defendant. 

“Whatever may be the material facts 
which should be considered in this con- 
nection, whatever may be the law under 
the statutes and decisions of our own 
Supreme Court, the thing of paramount 
importance in the present proceeding is 
that the public officials of Birmingham 
and this district, who owe a large re- 
| sponsibility to the people served by de- 
fendant’s utilities, and the unofficial 
bodies of Birmingham and this district, 
have not had reasonable notice that an 
issue of such far-reaching consequence 
would be presented in this proceeding for 
determintaion by the Commission. t 
the issue is of great importance to all the 
people of Birmingham and the district 
needs no argument to show. 

“From our Standpoint, it would be une 
reasonable and unwise to undertake the 
decision of such question until first there 
| had been the fullest notice to the public 
| that it would be presented and until the 
| official and unofficial bodies of the city 
and district had entered the p 
and given thorough consideration to 
the facts and to the consequences that 
| might be involved:” . 











Validity of Assessment 
Against Insured Construed 


4 Boston, Mass., Feb. 5, 
If an assessment is validly levied under 
the law of the domicile of a foreign mu. 
tual insurance company not licensed to 
do business in Massachusetts, it is enforce- 
| able against policynolders of the company 
in Massachusetts, in the opinion of 
| J. Taylor, counsel of the State Insurance 


| 


} Division. 





Railways Seek 


‘Reserve Fund to 
Stabilize Rates 


Use of Excess Earned Dur- 


ing Prosperous Times 
Asked to Aid Carriers in 
Periods of Depression 


[Continued from Page 1.1 
of this act, all moneys which were re-| 
coverable by and payable to the United | 
States or to the Interstate Commerce | 
Commisison, under the provisions of para- 
graphs (5) or (6) of section 15a of the 


Interstate Commerce Act, as heretofore | 
existing, shall cease to be payable to and | 
recoverable by the United States or by | 
the Commission, and all proceedings pend- 
ing for the recovery of any such moneys | 
shall be terminated. 

“Within 60 days from and after the) 
passage of this act the Commisison shall | 
liquidate the general railroad contingent | 
fund as then existing and shall return to 
each of the carriers who have paid re- 
captured earnings in to such fund such 
proportion thereof, after due allowance for | 
differences in dates of payment, as the} 
amount paid in by such carrier bears to| 
the total amount of earnings recaptured | 
from all carriers, so that all sums whatso- 
ever realized from such fund or its use|} 
shall be distributed to the contributing | 
carriers in proportion to the amount of | 
recaptured earnings paid in by each of 
them to the general railroad contingent 
fund, after making due allowance as 
aforesaid for differences in dates of pay- 
ment. 

“Sec. 3. All requirements and restric-| 
tions imposed by the provisions of para- 
graphs (6), (7) and (8) of section 15a as 
to the one-half of the excess earnings, | 





as defined therein, which a carrier is 
permitted to retain, are hereby removed | 
and repealed. | 


| 

Other Changes Proposed | 

“Sec. 4. That section 5 of the Inter-| 
state Commerce Act, as amended June 10, | 
1921, be, and it is hereby, further amended 
by striking out subdivision (b) of para- 
graph (6) and lettering as (b) the next 
succeeding subdivision, which is now let- | 
tered (c). | 
“Sec. 5. That section 19a of said act | 
be, and it is hereby, repealed. The Com- | 
mission shall carefully preserve in its ar-| 
chives all documents and papers connected 
with work so far done by it under said 
section and shall hereafter keep itself in- 
formed of all new construction, extensions, | 
improvements, additions, betterments, and | 
retirements and of all changes in invest- | 
ment therein.” | 
Factors in Ratemaking | 

The railroads’ representative declared | 
that he desired to retain in the bill the 
three elements or “criteria” which the! 
Conmission would be required to con- 
Sider as a guide in the making of “just, 
and reasonable” rates. These elements, | 
as stated in the bill are: | 
“(2) In the exercise of its power to) 
prescribe just and reasonable rates, the! 
Commission shall give due consideration, | 
among other things (1) to the present and | 
reasonably prospective transportaton needs 
of the country, (2) to the necessity, in| 
the public interest, for the carriers to be | 
able to establish and maintain a suffi-| 
cient credit to attract the capital required 
to meet and provide for these transpor- 
tation needs, and (3) to the necessity, 
in the public interest, that the carriers 
furnish transportation service at the! 


lowest gates consistent with adequate serv-| obtained before operators are permitted 


ice and the meeting and providing for 
the transportation needs of the public: 
and the commission shall, so far as practi- 
Cable, initiate, modify, establish, or ad- 
ust rates so that the revenues derived | 
herefrom will, under honest, efficient, and | 
economical management and reasonable 
expenditures for maintenance of way, | 
Structures, and equipment, constitute a/| 
Sufficient basis for the maintenance of | 
a national system of railway transporta- 
tion at all times adequate to the needs | 
of the public: Provided, That the com-| 
mission shall have reasonable latitude to 
modify or adjust any particular rate which 
it may find to be unjust, or unreasonable, | 
and to prescribe differeht rates for dif-| 
ferent sections of the co ntry.” 

Suggests Substitutes. | 

Mr. Thom asserted, however, that if the 
Rommittee | desired to eliminate these | 

a, e would suggest the f vi 
Substitutions therefor: ” —_ me 

‘In the exercise of the power to prescribe 
just and reasonab‘e rates, the Commissicn | 
shall give due consideration, among other | 
things, to the existing needs of the public | 
for adequate and efficient transportation 
facilities and service, to the necessity for 
enlarging and improving such facilities 
and service to provide for the growing 
transportation needs of the public, to the 
effect of proposed rates on the movement 
of traffic and to the necessity, in the pub- 
lic interest, that the carriers furnish trans- | 
portation service at the lowest rates con- 
sistent with adequate service and adequate 
peer iston, for the transportation needs of 
he public.” 

Questioned by Committee members as 
to how the Interstate Commerce Commis- 
Sion could authorize the issuance of new 
Securities if the valuation section of the 
law is eliminated, Mr. Thom replied that 
no valuation of the carriers has been com- | 

leted to date, and the Commisson has 
or 12 years authorized such security is- 
Sues, and “done so intelligently.” | 

He Said that it was not necessary in the | 
devermination of carrier values to use the | 
complicated” valuation machinery needed 
under section 19a of the Act, which he| 
reccrgmended should be repealed. | 

Mr. Thom submitted a detailed cost | 
study of valuation since it was first writ- | 
ten into the law in 1913. He said that 
since that date valuation work has cost | 
the carriers and Government a total of | 
$177,927,793, of which the Government ex- 
pense was $40,148,906 and the railroads’ 
$137,778,886. 

Commissioner Joseph B. Eastman of | 
the Inte~state Commerce Commission will 
\ recalled for questioning at the hearing 
t. be held Feb. 9. 





Switzerland Establishes | 
Import Duty Contingents | 


Switzerland has established import duty | 
contingents (at present rates) on 38 prod- | 
ucts upon importation from 13 designated | 
coun.ries, and has increased the import | 
dutics on products included under 58 | 
items of the Swiss import tariff, accord- | 
ing to a cablegram to the Department of 
Commerce from Commercial Attache | 
Charles E. Lyon, Berne. These duty con- | 
tingents and increased duties were to be- 
come effective Feb. 5. 

On imports from the United States, 
duty contingents are established only for | 
- motorcycles and resinous (soft wood) 

boards. Swiss importers, upon securing | 

import pectnits, may import these prod- | 
ucts at the present rates of duty until the | 


Government considers that the contin-| These stations are at Clarinda, Iowa; 


|Hays, Kans.; Bethany, Mo.; Statesville, | 151, Agent J. E. Johnson's I. C. C. No. 2008, | 


gents are filled. 

Thereafter, further imports may be 
maae upon payment of higher duties; 
thus. motorcycles imported within the | 
contingent will be subject to the present | 
duvy of 150 francs per 100 kilos, while im- | 
ports in excess of the contingent will be | 
Subject to a duty of 500 francs per 100 | 
kilos, and resinous boards imported within | 
the contingent will be subject to the pres- | 
ent duty of 2.50 francs per 100 kilos, while 
imports in excess of the contingent will 
be subject to a duty of 7.50 frances per | 


100 kilos—Issued by the Department of | disvensable lands will be growing into} 


Commerce. 
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Oklahoma Grants 
Rail Rate Increase 


Authorizes Intrastate Freight 
Schedules to Conform 
With I. C. C. Action 


OKLAHOMA City, OKLA., Feb. 5. 


The State Corporation Commission has | 
increase | 


authorized the railroads to 
freight rates on intrastate traffic to con- 
form with the increases’ authorized by the 
Interstate Commerce Commission. 


Holding that a 5 increase of 2 
cents per 100 pourtds for all distances on 


less-than-carload merchandise would 


|turn more business to trucks and de-|among the oil ze pointing out 


crease railroad revenues still further, the 
Commission prescribed that there shall 
be no emergency increase where the first 
class rate does not exceed $1.04, an in- 


|erease of 1 cent where the rate varies 


from $1.05 to $1.23, and 


@f 2 cents where 
the rate exceeds $1.23. 


Certain increases on cottonseed prod- | 


ucts, coal and petroleum products were 
denied. . 


The Commission also has cancelled its | : | 
‘order of last July establishing lower rates United States and foreign countries in| 


on grain in intrastate traffic, thus restor- 
ing the former rates. 
explained being in harmony with the 
action of the Interstate Commerce Com- 
mission following the decision of the Su- 
preme Court of the United States in the | 
grain rate case. 


Legislation Advised 


To Coordinate Rail 
And Motor Carriers 


Industrial Traffic League 


Suggests at Hearing of 
Senate Establishment of 
Joint Rate Schedules 


{Continued from Page 1.] 

vehicle lines and place such motor vehicle 
lines under the jurisdiction of the Com-| 
mission to the extent that the two classes 
of transportation make joint rates, that 

is to say, substantially to the same exte! 
that water lines are now subject to the Act 
where they publish and file with the Com- 
mission joint rates with rail lines; in like 
manner rail, water and motor vehicle lines 
should be permitted to file through joint 

rates and be subject to iike jurisdiction.” 

Policy of Motor Lines ‘ 
In line with such policy of coordination 
the League is of opinion that the railroads 
should be permitted to operate lines of 
motor trucks for hire but that such opera- 
tions should be conducted by subsidiary 
or separate compnies and the accounts 


This action was | 


| Secretary Wilbur 
Favors Tariff to 


Aid Oil Industry 


In Report Made to Senator 
Johnson He Points to the 
Need of Safeguarding Our 
Export Trade 


(Continued from Page 1.) 





|that the States should" be given permis- 
;sion to effect such coordination through 
an interstate compact, Secretary Wilbur 
said he favored a tariff on oil as a part 
|of such a program. His report, in full 
| text, is as follows: 

| Conservation of Supply 
| “My dear Senator Johnson: I have 
| your request for my views on (S. 3), a 
| bill to regulate commerce between the 
|crude petroleum and fuel oil and all dis- 
tillates obtained from petroleum, includ- 
ing kerosene, benzine, naphtha, gasoline, 
paraffin and paraffin oil. 

“My personal view is that a tariff on 
oil to be effective must be indissolubly 
bound up with protection to consumers 
and with conservation of our oj] resources | 
through control of drilling, preservation 
of gas energy, the equitable apportion- 
ment of common oil or gas pools, ratable 
taking, and the correlation of domestic 
production and imports, and the mainte- 
nance of exports in refined products and 
bunker oil; and a tariff is not capable of 
separation from these problems if the re- 
habilitation of the oil industry is to be 
secured and the national interest is to be 
conserved. 

“A tariff on crude oil with proper com- 
pensatory duties on oil products would 
assist the oil producers and I favor it; 
but it would injure the oil industry if 
the law does not safeguard against de- 
struction of our exports; and coinci- 
dentally it would do great injury to the| 
oil industry through decrease of oil con- | 
sumption in the Atlantic Seaboard States 
and cause loss of employment to many 
working people unless some arrangements 
are made by which imports of crude into 
that territory are permitted in amount 
equivalent to exports of refined products 


| American Yards 


Building 89 Ships: 


Gross Tonnage Declines From| 
Previous Month, Declares 
, Bureau of Navigation 


American shipyards began the year with | 
89 vessels, aggregating 249,026 gross tons, | 
under construction or under contract for! 
private owners, as compared with 92 ves- | 
sels of 278,680 gross tons on Dec. 1, 1931, 
according to figures made public Feb. 5 
by the Bureau of Navigation, Department | 
of Commerce. 5 j 

Seventeen seagoing steam and motor 
ships of steel construction of 1, 
tons and over accounted for 198 
tons of the total for Jan. 1. Th 
disclose the following addition: 
mation: i 

In the classificatzon of steanmt and mo- 
tor steel vessels in the class of 100 to 
999 tons, two vessels of 839 téns were 
under construction or contracted for. 
Sixty-three unrigged steel ships of 100 
gross tons and over agéounted for an ag- 
| gregate of 30,700 tons. Three wood, steam 
and motor vessels of 100 gross tons and 
over totaled 17,110 gross tons. The bal- 
ance as of Jan. 1, 1,407 gross tons, was 
accounted for by four unrigged wooden | 


infor- 





eee te uk Gee a ee 
Strike of Farmers | 
Is Predicted Unless | 
Prices Are Equalized 


Representatives of Farm 
Groups Urge Legislation | 
To Assure Cost of Pro- 
duction to Agriculture | 

| 
| 


[Continued from Page 1.] | 
tury will almost completely industrialize | 
farming.” | 

Mr. Everson, pressed by Senator Mc-| 
Nary (Rep.), of Oregon, Chairman of the | 
Committee, to explain how the surplus 
problem would be solved, declared the sur- | 





from that region. 
Loss in Overproduction 
“The potential overproduction of our | 
new oil fields with all its incidental loss | 
to natural resources can destroy any 
benefits of a tariff unless there can be 
developed parallel wtih the tariff a more 
systematic proration and _ conservation 
within the States and among States. The | 
Federal Oil Conservation Board some 
years ago urged regulatory legislation for 
conservation and proration within States 





thereof should not be carried into the ac-} 
counts of railroad operations proper. We 
would look with disfavor upon any law} 
which would permit railroads to pass the) 
burden of unprofitable motor truck opera- | 
tions to shippers by rajlroad by including | 
such losses as a part of the expense of | 
raizroad operations. | 

The League believes that the problems 
of regulating highway truck transporta- 
tion are essentially different and involve 
numerous practical difficulties not inherent 
in the question of regulating highway bus 
transporation. 

The League is of the opinion that under 
present conditions there should be no Fed- 
eral legislation undertaking to regulate 
the rates ahd charges of interstate — 
truck operators nor requiring that cer- 
tificates of public necessity or permits be 


to transport freight by motor truck for 
hire either as contract or common car- 
riers. 

The League favors regulation reasonably 
adapted to the assurance of public safety 
and security and proper protection of the| 
highways but is of opinion that these sub- 
jects are properly a part of the potice pow- 
ers of the several States both as they af- 
fect intrastate and interstate operators 
and we are opposed to having the Federal 
Government at this time undertake to 
usurp such functions. ‘ 


Uniform Codes Urged 

The League favors the development of 
uniform codes among the several States 
to govern the operations of motor carriers 
upon the public highways and commends 
the efforts that are now being made to 
bring about uniform regulations and bet- 
ter enforcement thereof. We do not be- 
lieve the Federe! Government should in- 
terfere in such movement unless it should 
be found that there is no hope of securing 
through State action adequate protection 
of the public from the operation of inter- 
state highway carriers. If any Federal 
legislation is proper to enable the States 
to handle such probtems we would favor 
such at the present time in order to give 
the States full opportunity to deal with 
the subject. ‘ : 

The provisions of Senate bill No. ‘2793 
would impose an enormous volume of ad- 
ministrative duties upon the Interstate 
Commerce Commission, which is already 
overworked, and would clothe that body 
with practically absolute power over the 
operations of contract carriers by motor 
trucks. We do not believe that it is neces- 
sary, wise, or proper to take such extreme 
steps at-the present time. We favor regu- 
lation which would protect the shipping 
pubtic as far as reasonably can be done 
against irresfonsible carriers, but we be- 
lieve this can best be accomplished by 
State laws and regulations and by reci- 
procity or comity arrangement between 
the States and that the proposed bill will 
not as a practical matter improve such 
situation. 





Erosion Impoverishes Soil 


21 Times More Than Crops 


{Continued from Page 1.] 
food and all. Land impoverished strictly 
by plant food depletion, as sometimes re- | 
sults from continuous growing of the} 
clean tilled crops, is not worn-out land; 
the only worn-out land that we have is | 
that which has been so badly washed that | 
it would be entirely futile to undertake to | 
reclaim it. | 

“Although no immediate danger of a 
land shortage exists in the United States, 
as erosion continues, land becomes less 
and less productive and that eventually it} 
will be impossible to gain from the stub-} 
born soil a respectable living. 

“The Department of Agriculture, co- 
operating with the States, is establishing 
soil erosion experiment stations in the) 
various major agricultural and soil regions | 
of the country having sloping topography. 
The purpose is to work out the funda- 
mental principles relative to erosional 
processes and to determine the most effec- 
tive practical means for controlling or 
slowing down these unbearable losses. 

“Thus far, eight of these major experi- 
ment stations have been established and 
a site located and acquired for the ninth. 


N. C.; Guthrie, Okla.; 


Temple, 
and Pullman, Wash. 


Tex.; 


“Control of the erosion problem is a| 


matter of correct land usage and correct 
land protection. 
go back to timber, 


grazing reserves and recreational use. If 


these things are not done in a persistent | 


way, lacking nothing as to cohesion of aim 
and efforts, the shadows that are now 


Much poor land must! 
permanent pasture, | 


and it advocated compacts between States | 
to correlate their production programs 
with each other. This State regulatory 


plus would be held on the farms une | 
the prineiple of the bill and that, if this | 


| Surplus accumulates it will have a tend- 
|ency to reduce production. 


“Then you are coming to the same | 
thing that the Farm Board has been ad- | 


| vocating, 2 voluntary decrease of produc- | 


tion?” asked Senator McNary. “You | 
feel that it will bring about a voluntary 
decrease on the part of the farmer 
whereas he would not voluntarily reduce 
his acreage upon the recommendation of | 


| the Board?” Mr. Everson said that such | 


was his belief. | 

Senator McNary questioned whether | 
this piling up of surplus on the farm | 
would not have a ‘depressive tendency on 
the price. 





legislation has now been at least partially | 
enacted in most of the large producing | 
States and authority should be given by | 
the Congress for them to enter into com- | 
pacts among themselves subject to proper | 
protection to consumers. 

“There is a vast technology involved in 
this problem which no doubt your Com- 
mittee will fully investigate and the ex- 
perts of the Government departments are 
of course at the committee’s disposal. 

“For data as to the rates proposed in 
this particular bill, and as to administra- 
tive features, you may wish to call on the 
Government’s tariff advisory agencies. 

“For your information I am inclosing 
some statistical data preparaed by techni- 
cal bureaus. I am also inclosing extracts 
from my annual report for the year ended 


Warns of ‘Farmers’ Strike 

“If it is held back on the farm it will 
not. have a depressive effect,” Mr. Everson 
contended, explaining that the effect would 
be to cause the farmer to decrease his | 
acreage. 

Mr. Moore, also expressed approval of 
the bill. He declared that if some such aid 
is hot given, “the next step of the organ- 
ized farmers will be to strike.” 

Samuel L. Sheaffer, of the Farmers 
Dairy Co. Inc., Christiana, Pa., urged 
abolishing the Farm Board, declaring 
that its ventures have not improved the 
economic conditions on the farms and that 
the cooperatives created by it “are danger- 
ous and, in most cases, disastrous to the | 
producers.” 

Mr. Simpson told the House Commit-' 
tee that his organization is unqualifiedly | 





June 30, 1931, on the subject of oil and} 
gas, and a copy of the statement made | 
by Secretary Lamont on behalf of the 
Board to the American Petroleum Institute | 
at Chicago, Nov. 12,1931. Inclosedalsois a 
copy of the current report of the voluntary | 
committee on economics of the Federal | 
Oil Conservation Board. It may be help- | 
ful if this material is made a part of 
your record.” 


fowa Asks Finance Agency | 
To Absorb Farm Loans 


Des Morngs, Iowa, Feb. 5. | 

Gov. Dan W. Turner has wired Charles 
G. Dawes, head of the Reconstruction 
Corporation, asking immediate action by 
that agency looking toward absorption of | 
“good, but slow agricultural paper.” { 

The Governor's telegram made public 
Feb. 3, follows in full text: 

“Very important that reconstruction 
corparation commence to function imme- 
diately in this State and that loans here 
be handled through an Iowa manager 
and committee. This State expects a 
prompt and liberal handling of a very | 
serious situation. 

“Our banks must have an outlet for 
good, but slow agricultural paper with 
as little red tape as possible. If it comes 
at once, will save the situation in Iowa. | 
Don’t want Illinois connected up with this | 
Iowa situation. If it is, Chicago will get | 
all the benefit and Iowa none.” 


Railway Rate Decisions 


Are Announced by I. C. C. | 


The Interstate Commerce Commission 
on Feb. 5 made public decisions in rate 
cases, which are summarized as follows: 


Lead: No. 24107.—Federated Metals Corpo- 
ration v. Pennsylvania Railroad. Rate on 
antimonial lead, in carloads, from East Lib- 
erty, Pa., to Chicago, Ill., found not unrea- 
sonable. Complaint dismissed. 

Hogs: No. 9308.—Indianapolis Chamber of 
Commerce v. Cleveland, Cincinnati, Chicago 
& St. Louis Railway. Upon further con- 
sideration, basis of intrastate rates on cat- 
tle and hogs, in carloads, prescribed for 
application from certain points in Ilinois 
to Chicago, Peoria, and East St. Louis, IL, 
to remove undue prejudice to Indianapolis, 
Ind., modified. Original order amended. 
Prior report, 60 I. C. C. 67. . 

Excelsior: No, 24374.—California Pine Box 
Distributors v. Southern Pacific Company. 
Carload rates on wood excelsior from Rice 
Lake, Wis., Minneapolis, Minn., and Denver, 
Colo., to destinations in Arizona and Cali- 
fornia found not unreasonable. Complaint 
dismicsed. 

Power shovel: No. 24473.—D. B. Hill v. 
Bessemer & Lake Erie Railroad. Rate 
charged on a mixed carload containing a 
power shovel and parts, and lubricating oil 
in drums, from Erie, Pa., to Marshall, Ark., 
found applicable and not unreasonable. 
Complaint dismissed. 

Pipe: No. 24519.—Robinson Clay Product 
Company v. Baltimore & Ohio Railroad. 
Rate charged on a mixed carload of clay 
sewer pipe and flue linings from Midvale, 
Ohio, to Madawaska, Me., found inapplica- 
ble. Applicable rate found unreasonable. 
Reparation awarded. 

Rate Complaints 

Rate complaints received*by the Inter- 
state Commerce Commission have just 
been made public as follows: 

Class Rates: No. 25006.—Topeka Chamber 
of Commerce, Topeka, Kans., v. The Alton 
Rallroad. Alleged that Class Rates, 1 to 
E, inclusive, Southwestern Lines’ Tariff No. 


| for application between New Orleans, La., 
and Topeka, Kans., are unjust and unrea- 
sonable. 

Citrus Fruits: No, 25014.—Topeka Cham- 
ber of Commerce v. The Alton Railroad, 
Against rates on fruits and vegetables from 
points in Florida to Topeka, to the extent 
they exceed the rates in effect from the 
same points to the more distant points of 
Beatrice and Lincoln, Nebr. 
| Iron Mass: No. 25015.—Roanoke Gas Light 
Company, Roanoke, Va., v. 





stalking across millions of acres of our in- 


dark clouds of agricultural decline.” 


ern Railway. Against rates of 40.5 cents 
to Roanoke and 33.5 cents to Lynchburg, 
on shipments of iron mass from Plymouth 
Meeting and Port Richmond, Pa. 


|to safeguard the costs of production.” 


| farmers 


|replied, adding: 


| Federation, the National Grange, and the | 


| trouble is not overproduction but under- 
;}consumption of farm products, and that 


Norfolk & West- | 


for the bill. He reiterated that three great 
farm organizations, his own and the Na- 
tional Grange and the American Farm 
Bureau Federation, have agreed on a mar- | 
keting program; that nothing will remedy | 
agricultural marketing conditions except | 
to get for the farmers cost of production | 
on those portions of their crops sold for | 
consumption in the United States. | 
Abolition of Farm Board | 

“Do you and your organization favor | 
abolishing the: Federal Farm Board?” 
asked Representative Doxey (Dem.), of | 
Holly Springs, Miss. | 
“Our organizations feel that is not a 
vital part of the bill,” he replied. “We 
feel that we do not want the Agricultural 
Markefing Act repealed but we do want 
the farmers to have at least the cost of | 
production. There are real farmers from} 
nine States here and we discussed this be- | 
fore coming here today and we decided | 
that the abolition of the Board is not a} 
vital part of the bill, and that we would | 
be satisfied if you lay down the proposal | 


Representative Tarver (Dem.), of Dal-| 
ton, Ga. asked: “Do you think the 
would get along better if the 
Farm Board were abolished?” | 

“I would like to have you abolish the 
Board that you have now,” Mr. Simpson 
“I will say this, that| 
when you in executive session begin con- 
sideration of this bill, if you do not trans- 
fer the Board’s function to the Depart-| 
ment of Agriculture, you should provide 
in your bill that the Federal Farm Board 
should be selected from names to be pro- 
posed by these three agricultural organ- 
izations, the American Farm Bureau! 


Farmers Union.” 
Underconsumption Blamed 
The witness agreed that the farmers’ | 


maintenance of production cost is more 
|material than anything else, to be ob- 





| tained through a license system and Gov-| 
}ernment regulation as embodied 
| Swank bill. 


in the} 


“It is not a price-fixing bill,” he said. 
“It is a bill to get at least the cost of 
production.” 


“The effect of it will be to automatically. 


\limit production?” asked Representative | 


Adkins (Rep.), of Decatur, Ill. 
“It will result that way,” Mr. Simpson | 
answered. | 
The witness said maintenange of pro- | 


|duction costs on grain and on cotton, for 


instance, would help the farmer in his 
|prices on other farm commodities. ~ 


Opposes Aliccation by States 
Mr. Simpson told the Committee he | 
}would not allocate production by States | 
|but on the basis of the farmer as a unit | 
|and figuring production of the whole crop. | 
|He said the so-called acreage control of | 
production is “foolishness.” He would let | 
farmers put out “all that they can sell! 
for home consumption.” | 
| Asked whether his group favored giving | 
the Farm Board’s holdings to charity or- | 
| ganizations, he said he had no right to) 
speak for them on that point but that 
| personally “we seek to help the suffering | 
|though the burden might fall on the} 
| farmers.” 

His organization, he said, is promoting | 
|a graduated land tax in State Legislatures | 
that would inure to the advantage of the | 
|small farm units instead of the big hold- 
ings. In some States, he said, the organi- 
zation is bringing about facilities for fur- | 
|nishing large quantities of twine to farm- | 
| ers at cost. | 


| 
| 
| 





Pacific Radiobeacons 


| Theg number of radiobeacons of the| 
| Lighthouse Service on the Pacific Coast | 
has been increased ‘by 30 per cent since | 
1930. (Department of Commerce.) 
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New Jersey is the busiest airway in the world, it is asserted by the State 
Aviation Commission in its first annual report; approximately 2,000,000 
pounds of mail and 200,000 passengers—almost one-fourth of the entire 
business of the Nation—are carried annually, it is stated, and there are 
within the State boundaries 31 commercial fields, 6 military fields and 58 


temporary air bases, as well 
tors, airplanes, parachutes, 
radios and aviation tools. 


as industrial plants producing airplane mo- 
aviation instruments, control cable, shields, 
In the map prepared by the Commission to 


accompany the report, reproduced above, Newark is designated as the 


“Busiest Airport on Earth”; 


the map shows the airports and airways 
located within the State. 


Decisions on Radio Applications 


Announced by Federal Commission 


ERMISSION to erect a new broadcasting station at Reading, Pa., was granted 
Pee. 5 to the Berks Broadcasting Company, by the Federal Radio Commission. 
Other decisions of the Commission announced Feb. 5 follow: 


Applications grante<: 

WGCP, May Radio Broadcast Corporation, 
Newark, N. J., granted construction permit 
to move transmitter locally in Newark, and 
make changes in equipment to conform to 
General Orders 111, 115 and 116. 


WTOO, Savannah Broadcasting Co., Inc., | 


Savannah, Ga., granted construction per- 
mit to make changes in equipment to con- 
form to General Orders 111, 115 and 116. 


WBBM-WJBT, WBBM Broadcasting Cor- | 
poration, Chicago, Ill., granted construction | 


permit to install new transmitter. 

KDLR, Inc., 
queneeny to install 
COW CAU, Universal Broadcasting Co., Phil- 
adelphia, Pa., granted modification 9, 
struction permit approving equipment. 

WJR, The Goodwill Station, Inc., Detroit, 


automatic frequency 


Mich., granted license covering changes in | 


equipment and increase in power to 10 kKw., 
750 ke., unlimited time. 

WPEN, William Penn Broadcasting Co., 
Philadelphia, Pa., granted license coverin, 
installation of new equipment, 1,500 ke., 1 
w., 250 w. local sunset, unlimited. 

WEEU, Berks Broadcasting Co., 
Pa., granted license covering erection 
new station, 830 kc., 1 kw., daytime. 

KGFX, Dana MeNeil, Pierre, 
granted license covering installation of new 
equipment, 580 ke., 200 w., daytime. 

WHBF, Beardsley Specialty Co., 


Reading, 


of transmitter and studio, 1,210 Kc., 
unlimited time. 

KUJ, Inc., Walla Walla, Wash., granted li- 
cense covering changes in equipiment, 1,370 
ke., 100 w., specified hours. 

KGDY, Voice of South Dakota, Huron, 


S. Dak., granted modification of license to | 
decrease operating hours from unlimited to | 


eight hours per day, three hours Sunday, 
for period of 90 days. 

KLO, Interstate Broadcasting Corporation, 
Ogden, Utah, granted permission to extend 
time 90 days in which to install automatic 
frequency control. ‘ 


+ + 
Daltons, Inc., Los Angeles, Calif., granted 


permission to modify construction permit | 


to change equipment from Western 
tric 303-A (500-w.) to W. E. 
transmitter. 

KFJB, Marshall Electric Co., 


Elec- 
304-A (1 kw.) 


Inc., Mar- 


| shalltown, Iowa, granted authority to oper- 


ate from 9 p. m. to midnight, Central 


| Standard Time, Friday, Feb. 5. 


WSB, The Atlanta Journal, Atlanta, Ga., 


granted permission to make field intensity | 


survey to determine suitable location 
new 50 kw. transmitter. 

WSM, National Life & Accident Insurance 
Co., Nashville, Tenn., granted modification 
of construction permit to allow construction 
of transmitter at newly-selected site. 

KFGI, Mackay Radio & Telegraph Co., 
aboard yacht ‘Good Will,” granted tempo- 
rary authority for period not to exceed 60 
days, to operate pending receipt of formal 
application. 

KFLX, George Roy Clough, Galveston, 
Tex., granted authority to change last radio 
stage from two 250 w. tubes to two 50 w. 
tubes, and employ level modulation while 
repairing motor generator plate supply. 

City of San Diego, Calif., granted con- 
struction permit for police service, 2,430 kc., 
100 w. P 

KST, Aeronautical Radio. Inc., » Kansas 
City, Mo., granted construction permit to 


for 


Devils Laxe, N. Dak., granted | 


con- | 


of | 
S. Dak., | 
Rock Is- | 


land, Ill., granted license covering local move | 
100 w., | 





ated without licensed operator. 


| March 2 and 22, 1931. 


KIBU-KZV, Alaska Salmon Co., Nusha- 
gak, Alaska, granted license, coastal and 
point-to-point service. 

KGSP, Aeronautical: Radio, Inc., Denver, 
Colo., granted license, point-to-point aero- 
nautical service. 

The Goodyear Tire & Rubber Co., granted 
aircraft license. f 

Pacific Air Transport, 
craft license. 

Boeing Air Transport, Inc., granted air- 
craft license. 

+~+ + 


KTK, Globe Wireless, 


Inc., granted air- 


Ltd., Musselrock, 


Calif., granted modification of public coastal | 


license to change tubes. 

KGT, Aeronautical Radio, Inc., Fresno, 
Calif., granted remewal of aeronautical li- 
cense. 

WQDwW, Ford Motor Co., Dearborn, Mich., 
granted renewal of aeronautical license. 

KGUY, Aeronautical Radio, Inc., Oakland, 
Calif., granted renewal of aeronautical li- 
cense. 

WEEO, Aeronautical Radio, Inc., Orlando, 
Fla., granted renewal oi point-to-point 
aeronautical license. 

W9XA, National Broadcasting Co., 
Denver, Colo., granted renewal of special ex- 
perimental license. 

KOQ, Press Wireless, Inc., San Fran- 
cisco, Calif., granted modification of cur- 
rent license to include additional fre- 
quencies. 

KGN, Coes Bay Wireless Telegraph Co., 
North Bend, Oreg., granted renewal of li- 
cense; also granted additional authority 
to use Station KGN for emergency point- 
to-point service, 460 kc., with Stations KPK 
and KGH, Radiomarine Corporation of Amer- 
ica and Mackay Co., respectively. 


KPK, Radiomarine Corporation of Amer- 


ica, Portland, Oreg., granted authority for 
emergency point-to-point communication 
with KGN, North Bend, Oreg., employing 
working frequencies only for period not to 
exceed 30 days. 

KGH, Mackay Radio & Telegraph Co., San 


| Francisco, granted authority to communi- 


cate emergency point-to-point messages 
with KGN, North Bend, Oreg., employing 
working frequencies only for period not to 
exceed 30 days. 


WPD, George Collins Warner Jr., Tampa, | 


Fla., granted authority to use A2 emission 
for coastal and marine relay service, 


++ + 

Set for hearing: 

KGMP, Bryant Radio & Electric Co., Elk 
City, Okla., requests construction permit to 
move transmitter and studio to a suitable 
location in Elk City, and make changes in 
equipment; also renewal of license, 1,210 kce., 
100 w., unlimited time. 

Stewart A. Heigold, Yuma, Ariz., requests 
construction permit, 1,420 kc., 100 w., half 


| time (facilities of KFXY, Flagstaff); also to 


install automatic trequeacy conirol. 
KGKF, Emergency Police Station, Sioux 


City, Iowa, pending application for renewal 
| Of license which expires Feb. 6, set for hear- 


ing. Charged transmitter is being oper- 


W9DWH, Duane W. Hoisington, Salina, 


; Kans., licensee operated an unlicensed sta- 
} tion trom March 2 to March 22, 


1931, and 
rebroadcast programs of broadcasting sta- 
tions without the consent of station man- 
agement originating programs between 


Inc., | 


| San Pedro, Calif., granted modification of 


| able, Peekskill, N. Y., granted license, spe- 


chahge location to 10 Richards Road, Kan- 
sas City, Mo., aeronautical service. Also 
construction permit, point-to-point aero- 
nautical service, to change location as 


iS > 

Action on examiners’ reports: 

Vernon Taylor Anderson, Big Spring, Tex., 
| spp ication for cone pares to oper- 
; ower. ate station on 1,310 ke., 100 w., sharing with 
hese, Snetee “eT portables, KFPM, Greenville, Tex., denied, sustaining 
granted construction permit, geophysical, to | Examiner Ralph L. Walker, Commissioner 
inevease power 60 82 X. Retthae Cie <1 1 Me RPPM “Dave Ablowiéh, The New Purni 

OU, Southern California .Telephone Oo., ture Co., Greenville, Tex., application for 
renewal of present license denied. Granted 

|. license to operate on 1,310 ke., using the 
following specified hours: 6 to 9 a. m.; 12 
noon to 3 p. m.; 6 to 9 p.m. This action, 
in part, sustains the recommendations of 
Examiner Ralph L. Walker and is effective 
10 days from today. 
+ 


construction permit, *public coastal service, 
to change frequency. 

KZS, A. A. McCue, Boca de Quadra, 
Alaska, granted modification of construction 
permit, coastal and point-to-point, to | 
change location from Boca de Quadra to 
Kasaan, Alaska, extend commencement date 
to Jan. 20, 1932, and completion date to 
Feb. 15. 

WPDX, Detroit Police Department, De- | 
troit, Mich., granted authority to install 
automatic frequency control. 

KTK, Globe Wireless, Ltd., Mussel Rock, 
Calif., granted license, public coastal service. 

WGK, Radiomarine Corp. of America, Cin- 
cinnati, Ohio, granted license, public coastal 
service. 

WI10XN, Aeronaufical Radio, Inc., portable, 
initial location, Peekskill, N. Y., granted 
special experimental license. 

WI0XN, Aeronautical Radio, 


* + 
Miscellaneous: ‘ 
KFXJ, Western Slope Broadcasting Co., 
Grand Junction, Colo., granted renewal of 
license, 1,310 kc., 
9 a. m.; 12 noon to 3 p. m.; 6 p. m. to 9 
| Pp. Mm. daily. + 


» > 
Broadcasting applications: 
WOV, International Broadcasting Corpora- 
tion, New York, N. Y., construction permit 
to make changes in equipment. 

} WJAS, Pittsburgh Radio Supply House, 
Pittsburgh, Pa., modification of license to 
change from 1,290 ke., 1 kw., 242 kw. local 

| sunset, to 1,020 ke. 5 kw. (facilities of 

KYW-KFKX). Construction permit to in- 

stall new transmitter, and change from 1,- 

290 ke., 1 kw. local sunset, to 1,020 ke., 5 

kw., facilities of KYW-KFKX. 

South Carolina Broadcasting Co., Charles- 
ton, S. C., construction permit for a new 


Inc., port- 
cial experimental. 

WRDR, Township of Grosse Pointe, Mich., | 
granted license for police service, 2,414 Ke., | 
0 


w. 

KIBT-KYM, Bristol Bay Packing Co., 
Kvichak, Alaska, granied license covering | 
coastal point-to-point service. 


100 w., hours, 6 a. m. to | 


Affiliated Trade 


In Securities by 
- Banks Criticized 


New York Attorney General 
Recommends Changes in 
State Laws Governing 
Commercial Institutions 


Apany, N. Y., Feb. 5. 


The maintenance and operation of se- 
curity affiliates by commercial banking 
institutions is questioned by Attorney 
General John J. Bennett Jr. in his annual 
report just submitted to the Legislature. 
|He makes a number of recommendations 
for changes“in the banking and securities 
laws of the State. 


Mr. Bennett recommends the present 
banking law be amended so as to clarify 
the rights of depositors in an institution 
which has been closed by order of the 
Superintendent of Banks. He asks that 
the section requiring the Superintendent 
of Banks to send copies of “official” com- 
munications had with the officers of an 
institution to the directors of that in- 
stitution, be amended so as to define what 
constitutes an “official” communication. 


Definition of Term Asked 

With the present lack of definition of 
the word “official” communication, the 
Superintendent may term a communica- 
tion “unofficial” even though it apprises 
th officers of a bank of a dangerous sit- 
uation existing in their institution. 

The Attorney General recommends that 
all communications from the Superin- 
tendent of Banks to State banks be de- 
fined as “official” communications. He 
criticizes the present banking system of 
the State in regard to affiliated securities 
companies. 

“This means that the bank itself, in- 
stead of being an institution for the con- 
servation of the deposits of its pairons 
and the transaction of what has heen for 
centuries understood to be banking busi- 
ness, the report says,” engages in specula- 
| tive activities in the stock market, buy- 
ing and selling securities in the name of 
| an affiliated company, but really with the 
bank’s funds, since the bank owns 100 
per cent of the “affiliated companies.” 

Mr. Bennett makes the point that the 
present prohibition on banks lending more 
than 10 per cent of their capital surplus 
and undivided profits to any one individ- 
ual, partnership or entity is of little avail 
if banks are to be permitted to organize 
with identical officers and directors a 
number of affiliated companies or wholly 
| owned subsidiaries and then lend to each 
of these entities 10 per cent of its capi- 
tal surplus and undivided profits. 

He recommends a revision on a grad- 
uated scale of the restrictions on the 
lending power of banks. 


Provision Called Dangerous 

He says: “Ten per cent of a small 
capital may not be very serious and many . 
foe ago, might have been a sound, 
road, general rule. Today, with institu- 
tions having capital surplus and undi- 
vided profits of hundreds of millions of 
dollars, this provision becomes entirely too 
| dangerous.” 

The report criticizes the so-called 
“thrift accounts,” and favors safeguards 
for them. Mr. Bennett says that the 
average person thinks that a “thrift ac- 
count” is equivalent to a savings ac- 
am and is deceived by the use of that 
| term, 

Referring to the Martin Act, which 
covers the investigation of the sale of 
fraudulent securities, the Attorney Gen- 
}eral asks that the scope of the injunc- 
| tion — against a fraudulent dealer 
be enlarged so as to restrain such dealer 
from engaging in the sale of any se- 
curity. 

Mr .Bennett says: “The reason for this 
is that some of our courts have shown a 
| disposition to limit the terms of an in- 
junction to the sale of the particular se- 
curity to which his fraudulent practices 
| have been confined. The person upon 
;}whom such an injunction is laid is iree 
to engage immediately thereafter in the 
|sale of other securities, induiging, per- 
haps, in fraudulent practices without fear 
|of criminal prosecution for violation of 
| the original injunction.” 
| Data on Dealers Sought 
The Attorney General further asks 
| that the Martin Act be amended to pro- 
| Vide that a dealer in securities be re- 
| quired to file under oath with the office 
|of the Attorney General a statement set > 
tang forth detailed particulars of his ac- 
| tivities in the securities business for a 
|period of five years prior to the date 
on which the notice is filed, an@. listing 
the names of his associates or partners. 

Mr. Bennett says: “If ihe Attorney 
General has the information requested 
} to be furnished under these amendments 
to the law, he will be enabled to examine 
|/more closely into the dealings of dealers 
| whose history is questionable or bad, and 
thus be in a better position to detect 
| fraudulent practices.” 


Cotton Sales Decreased 
By Conflict in Orient 


Urfeasiness brought about by the China- 
Japanese dispute has slowed up cotton 
sales and decreased exports from the 
South, it was stated orally Feb. 5 by 
|Chairman James C. Stone, of the Federal 
Farm Board. 

“Despite decreased sales, however, the 
general feeling in the South seems to be 
good,” he said. 

Mr. Stone has just returned from a 
conference of the American Cotton Co- 
operative Association at New Orleans, La., 
where he conferred with cotton growers. 
{He furnished the following additional in- 
formation: 

Besides decreasing sales, the dispute in 
the Orient has, in many cases, raised in- 
| surance rates, and brought on a general 
| feeling of uneasiness as to confiscation 
of shipments. There is a rumor that in- 
surance companies may, in the near fu- 
ture, refuse to grant policies on shipments 
to the Orient, but nothing definite has 
| been decided. 








Increase in Freight Rates 
Is Approved in Wisconsin 


Mapison, Wis.. Feb. 5. 

Increases in intrastate freight rates to 
conform to those authorized by the In- 
terstate Commerce Commission have been 
| an by the Public Service Commis- 
sion. 

Exceptions were made as to all agricul- 
tural products and practically all horti-, 
cultural products and livestock, in addi- 
tion to some forest products. The new 
| rates will become effective within a few 
days, as soon as notices are prepared for 
mailing, according to an oral statement 
sf Commissioner A. R. McDonald, who 
also stated that the total increase in in- 
| trastate and interstate rates in Wisconsin 
will amount to approximately $1,500,000 
| annually. 








| station to use 1,360 kce., 500 w., 
(facilities of WCSC). 

Daily Independent & Mail, Anderson, S. 
C., construction permit for « new station 

| to use 1,370 ke., 100 w., unlimited hours. 

WOWO, The Main Auto Supply Co., Fort 
Wayne, Ind., modification of license amended 
to request unlimited time. 

WNAX, The House of Gurney, Inc., Yank- 
ton, S. Dak., install automatic frequency 
control. Construction permit to install new 
transmitter and increase power. 

KFAB Broadcasting Co., Lincoln, Nebr., 
modification of construction permit for 25 
kw. Requests approval of proposed 25 kw. 

| equipment and of present transmitter lo- 
| cation for new transmitter. { 

WTMJ, The Journal Com 

: oe Wis., install automatic 
| trol, A 


unlimited 


ny, Milwaue 
requency con- 
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Deduction in Tax 
For Depreciation | 


Of Lease Allowed 


Board of Appeals Erred in 
Finding That Lease on| 
Hotel Was Without Value, | 
Court Rules 


{Continued from Page 4.} 
hotel had been opertaed for almost 100! 
years and had a national reputation. In 
1918 the Planters Hotel Company, which 
was then operating the property, was un- 
successful and surrendered its lease by 
agreement with the owner, the Common- 
wealth Realty and Hotel Company. The, 
owners of the property then operated 
the hotel for a short period but without 








much success, for the reason that they | 


were not experienced in that line of busi- 
ness. They began looking for a person 
of suitable financial responsibility and ex- 
perience to operate the hotel, and who 
would also put his own capital into a re- 
habilitation of the property. 

They decided on Mr. Baker; and a 
lease was made. Aug. 29, 1918. Among its 
provisions were the following: The rent 
was to be 10 per cent of the gross re- 
ceipts, with a guaranteed 
$55,000 for the first two years, and $65,000 
for the succeeding years; by article 17, 


the lessee covenanted that he would spend | 
of his own money during the first year | 


$50,000 in betterments and improvements, 


‘Competition to Obtain Loans 


} 


minimum of | 





In South America Described 


Foreign Security Dealings of Banks Ex plained 


In Testimony at Senate H earing 








Carr of American banking institutions for loans in South American 
countries was described Jan. 7 by James Corliss, specialist in Latin American 
finance in the Finance ‘and Investment Division of the Department of Commerce, 
who appeared as a witness before the Senate Finance Committee in connection 
with the Johnson resolution (S. Res. 19). The foreign security dealings of Hall- 
garten & Company since the World War were detailed before the Committee Jan. 
7 by Casimir I. Stralem, a member of that firm. (Excerpts from the testimony of 


Mr. Corliss were published in the issue of Feb. 5.) The concluding excerpts from 
Mr. Corliss’s testimony follow: 





> 

Senator Johnson: Will you explain what you quite a number of bulletins similar to those 
mean by keen competition in these various | we have issued. 
countries for the loans that they made? Senator Harrison: Does the United States 
Mr. Corliss: At one time in Colombia there |Chamber of Commerce or the International 
were something like 29 representatives, I was| Chamber of Commerce gather this informa- 
told, Perhaps that figure is exaggerated, but | tion and make it available to the business in- 
there wer@ a great many ftepresentatives of | terests of this country? 
American financial houses there trying to get Mr. Jones: About five years ago they issued 
various loans from the national government, | several circulars. The international section 
from the departments, and so forth. of the United States Chamber of Commerce 

Senator Johnson: Does’ that apply ‘as well } issued several circulars. I remember a man 
to other countries in Latin America, and in| named Borland being responsible for them, 
South America? {and I remember when Mr. C. J. J. Quinn was 

Mr. Corliss: I would say that in a great| the manager of the international section of 
| Many countries it did. | the United States Chambtr of Commerce he 
| Senator Johnson: There were some firms, |was very much interested in having the 
Mr. Jones stated on yesterday, that did not | United States Chamber of Commerce organize 
indulge in that competition. Are you famil- | some sort of service of informational charac- 
} jar with that matter? |; ter, But that never came to fruition. 

Mr. Corliss: I do not recall that the Morgan + 
firm engaged in it. Kuhn, Loeb & Co. I think 
= only interested in the Mortgage Bank of 

e. 

Senator Couzens: I should like to ask if 

there is any provision of law which authorizes 


Senator Harrison: What is the annual’ ap- 
propriation now for that particular kind of 
work in the Department of Commerce? 

Mr. Jones: Well, I think it comes out of a | 


| 
| 
| 
| 
| lump sum, Senator Harrison. 


















Takes Post in Cabinet 
of President Hoover as 
Secretary of Treasury 








OGDEN L. MILLS. 


Drop In Rail Values Described 


| im respect of this bill, and I think it is un- 


| practically any railroad in the United States, 
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In Testimony on Finance Plan 


Relief for Interstate Electric Lines Also Asked 
At Senate Hearing 


Toe interest of Security owners, railway executives and electric railways in the 
Reconstruction Finance Corporation plans were outlined to a subcommittee of the 
Senate Banking and Currency Committee Dec. 22. The witnesses who appeared | 
for the brief statements included M. W. Harrison, president of the Security Owners’ 
Association, Alfred P. Thom, counsel for tMe “Association of Railway Executives, 
and C. D. Cass, counsel for'the American Electric Railway Association. 
Excerpts from the record of their testimony follow: 
+ 


M. W. Harrison 


Senator Walcott: We will be glad to have 
any statement you care to make, and par-| 
ticularly as applying to these two or three 
controversial questions; eligibility question, 
for instance, concerning the railroads. 

Mr. Harrison: Mr. Chairman and gentlemen 
of the Committee, I would fully agree with 
what Mr. Ecker and Mr. Brainard have said 


affirmatively in this bill may, as a legal prop- 
osition, lead through to the financial insti- | 
tutions and disqualify electric railways from 
receiving loans even from the financial in- 
stitutions. That is a contingency. | 

I can not see any warrant at all in setting | 
up this disqualification to start with. 
provide in this bill a very broad measure of 





tion, And then on top of that broad discre- 
tion you affirmatively disqualify our entire 
industry from receiving any of the benefits 
that are to be derived from this measure. 
It seems to me that it is unwarranted, un- 
fair, unjust and will do the industry I rep- 
resent a very great amount 6f harm. 

On the other hand I want you to also 
realize. the fact that you do qualify affirma- 
tively in this language the loaning of money 
to between 500 and 600 class 2 and class 3 
steam railroads, many of them 1 and 2 and 3 
miles long, many of them mill-plant facil- 
ities, if you please, and still you disqualify 
an electric railroad that might have 500 or 
600 miles of track, engaged in interstate com- 
merce, dnd handling thousands of cars a 
year, the same as 500 or 600 miles of steam 


necessary to go into details about that mat- 
| ter. In the legislation of this bill time is| 
of the essence. 

When you consider that there has been in| 
the past 11 months, according to the figures 
the Commission has placed before you, an in- 
crease of over 125 per cent in the floating in- 
debtedness of the railroads, and with the situa- 
tion as it promises to be in the next six 
months, a continuation of the picture of the 
last five or six months, and with certainty | 
of no institutional investors being inclined | 
or able to take any participation in financing 


the immediate necessity for this 


legislation 
becomes very obvious. 


Law on Building 


discretion in the directorate of the corpora- | tive step, and one w 
| benefit of thousands of investors. 
tofore, associations with assets of $100, 
| 000,000 had taken similar action. An un-— 
|reasonable demand upon California asso- 
jciations has continued unabated for the 
|past year, 
check. 


3 
te 


Loans Invoked to 


End Withdrawals 


Action to Check Drain on 


California Associations 
Praised by Commissioner 
As Constructive Step 


By Friend W. Richardson 


Building and Loan Commissioner, State 
of California 


Building and loan associations of Cali- 


fornia, with assets of $200,000,000, today 
You | have taken a commendable and construc- 


hich will inure to the 
Here- 


which this wise action will 


I am glad that these assoications have 


j by concerted action agreed that demand 
| withdrawals be limited to disposable funds 
;as collectible. 


Service Differs From Banks 
When first assuming office, I issued a 












you to disseminate information as to your | 


i. 





and in renovating the furniture, etc.; by 
article 18, the lessee covenanted that he| Mr. Jones: There is no such provision of 
would further advance, within two and law. Do you mean to disseminate our judg- 
a your om Sa nee ae — ae 
more than ,000, to be spent for bet- ougens: Yes. 
terments and improvements; this amount, uniiva abhor the toe ‘which permits ws to 
however, to be repaid by the lessor with| disseminate facts regarding commercial ana 
interest; by article 21 it was provided: economic and financial conditions abroad. 
“The lessee shall have the right to as- + oe 
sign this lease to a corporation to be or- 
ganized under the laws of the State of 
Missouri, for the purpose of conducting a 
hotel business, the said corporation as- 
suming all of the obligation of the lessee.” 
Lease IS Assigned 
Mr. Baker began operating the hotel, 
and on Nov. 12, 1918, assigned the lease 
to the petitioner. In connection with the 
‘assignment of the tease, Baker and C. C. 
Nelson guaranteed to petitioner that the 
net profits earned by operation of said 
hotel would furnish sufficient funds to 
carry out the provisions of paragraphs 17 
and 18 of said lease, and that if the net 
rofits above mentioned should be insuf- 
cient to enable the Planters Operating 
Company to fully comply with all the 
terms of said paragraphs 17 and 18 in said | 
lease, they would, at their own expense, 
pay any deficit on account thereof, and 
prevent a forfeiture of said lease for faul- 
ure to comply with the terms of said lease 
in said paragraphs 17 and 18. 
Petitioners took possession of the hote?) 
reper and operated the same until the 
all of 1922. At that time the owner had 
an opportunity to sell the property. Ac- 
cordingly, it entered into negotjations with | 
petitioner for a cancellation of the lease | 
and surrender of the peepee These ne- | 
gotiations were successful, and the owner | 
paid petitioner $200,000 for the cancella- | 
tion and surrender. | 
.On the hearing before the Board of Tax | 
Appeals, petitioner introduced the testi-| 
mony of three witnesses, disinterested, ex- | 
rienced. hotel managers, a‘l of whom | 
estified that there was value in the lease 
when it was acquired by petitioner in No- 
vember, 1918, amounting to at least $200,- 
000. They explained how they arrived at 
this conclusion. Their reasons were 
couched, not, perhaps, in technical, sci- 
entific terms, but in the language of lay- 
men. * Their testimony was uncontradicted. 


Testimony Not Considered 

The Board of Tax Appeals gave no 
weight to this testimony because it con- 
sidered that it was based upon an erron- 
eous understanding by the witnesses of 
the real terms of the lease. 

In this respect we think the Board of 
Tax Appeals erred. We find no basis in Mr. Jones: That loan was not made, fortu- 
the testimony of the witnesses for hold-| nately. When I say fortunately, I should ex- 
ing that they did not know and understand | plain that I am expressing merely a personal 
the terms of the lease. We think the we | Opinion. of a 
timony of these witnesses, who were qual- | e ' . , 
ified and experienced should have been | ,,Seva‘or, Harrison’ Has any other organiza- 
accorded weet, eenteny as & record | ment respecting the finances of foreign coun- 
does not disclose that tne s0ard 0: | tries? , 

Tax Appeals had any personal knowl- tea Jones: Well, { 
i i 2 go there was established under the auspices 
pa hind gy 2. cee. of the Investment Bankers’ Resotintices of 


r . ‘ America, an organization known as the Insti- 
supra; Pittsburgh Hotels Co. v. Commis- | tute of International Finance. which is oper- 
@sioncr, supra; Nich 
ju 


foreign loans. 


The Chairman: And did you send~out any 


gard to Bolivia? 

Mr. Jones: We had issued a comprehensive 
handbook on Bolivian public finances, which 
represented the very careful work over a pe- 
riod of several months by a man in my divi- 
sion named McQueen. That was intended to 
be a basic work. We hoped in time to get out 
a whole series of such studies. We got out 
such studies for Chile, Bolivia, Colombia, and 
Peru, all the work of Mr. McQueen, and rather 
comprehensive studies, as to revenue, budg- 
etary history, and records of those countries. 

The Chairman: With any recommendations? 

Mr. Jones: None at all. Purely factual 
studies. 

The Chairman: Was there ever any company 
or any individual that has made loans in any 
country in South America that ever came to 
the Department of Commerce and asked your 
opinion as to whether a loan would be safe? 
And if so, did the Department of Commerce 
give them the facts in the case as they had 
collated them? 

Mr. Jones: There were a great many in- 
stances, Senator Smoot, in which representa- 
tives of banking houses asked us for data 
bearing on the finances of those countries for 
which loans were being considered. We con- 
fined ourselves to giving them thg facts. 
did not attempt to advise them’as to what 
they should do. We thought our function 
was fulfilled when we gave them the facts. 

-~ + 

The Chairman: In regard to what issues did 
that take place? 

Mr. Jones: More particularly in the 
three or four years when the service of the 
finance and investment division came to be 
better known. I remember several cases. 
There was a case of a house in New York, a 
very obscure house, the name of which for 
the moment I have forgotten, which had se- 
cured a lease for a loan desired by the State 
of Matto Grosso, Brazil. It so happened that 
we had issued a circular on the finances of 
that State in the regular order. It happened 
to be prepared by the Consul General at Sao 
Paulo. It was an Official report based upon 
their own reports down there. 

The plain inference to be drawn from the 





| unwise to make a loan to the State of Matto 
Grosso, but we did not say so. We never made 
a statement to that effect. But the Commit- 
tee might be interested to know that this 
particular banking house wanted us to bring 
out a revised circular on Matto Grosso, based 
upon data which they had gotten from the 
Minister of Finance 
The Chairman: Was that loan made? 


ols v. Commissioner, | ated in conjunction with the Wall Street divi- 
supra. sion of New York University. A part of the 
Phe witness Heiss testified as follows: expenses of that institute is borne by New 
Q@. Are you familiar with the lease that York University, which contributes the serv- 
was made ‘Aug. 29, 1918, by the owner of that ices of certain professors and of certain stu- 
building to Theodore B. Baker? dents who receive fellowships from New York 
A. Yes, sir. * * * | University. A part of the expense is borne by 
2. That lease is in evidence here, and it the Investment Bankers’ Association of Amer- 
shows that the lessee was to pay 10 per cent'ica. The Institute of International Finance 
of the gross receipts; that he guaranteed that has during the last three or four years issued 
the rental, on the basis of the first tWOy > : 
years of the lease would not be less than 
$55,000, and thereafter not less than $65,000 
per annum. In addition to that he was to) 
expend, at his own expense, $50,000 in bet- 
terments on the furniture and building. 

A. The first year after the first year, or the 
first year? 

Q. The first year, and he also agreed to 
expend from $50,000 to $100,000 within two 
and a half years, which, however, was to be 
repaid to him by the landlord out of the 


reason for holding that the lease acquired 
by petitioner had no value that a prior 
lessee, the Planters Hotel Company, and 


ful in operating the property. Inasmuch 
}as the record does not disclose the terms 


the owner was witfiout experience in op- 
erating a hotel, it is hard to see how 


rents that might be received in excess of | : 
the guaranteed rent: that was to be repaid | these facts, taken singly or together, have 
to him in that way. Having that in mind, | any tendency to prove that the lease of 


was that a favorable or an unfavorable lease | 1918, acquired by 
to the lessee? A. Favorable. | Decision o 

Q. If favorable, did that lease then have | 
@ value to the lessee at the time it was made? | 
A. Yes, sir. 

Testimony on Cross-examination 

And, later, On cross-examination. 

Q. Do you know whether or not this lease 
that Mr. Baker acquired, at the time he ac- 
quired it had any market value? Could he 
have sold that lease to somebody on the! case the net profits were not sufficient. 
street? | This guarantee gave added value to the 

A. I think he could. lease as acquired by petitioner. 


etitioner, had no value. 
Board Reversed 


| better bargain than Baker got from the 
owner of the property, inasmuch~as the 
| payments to be made by the lessee, as 
rovided in paragraphs 17 and 18 of the 





Q. Would you, as a hotel man, be willing to| Our conclusion is that the finding of 
have paid him, something for it? A. ¥es,/ the Board of Tax Appeals that the lease 


Q. You understand that when he assigned | had no value when acquired by petitioner 
this lease, whoever he assigned it to would is contrary to the evidence and is not 
have to assume those obligations. Assuming | supported by ,any evidence; and, further, 
that those obligations were in that lease.| that it was error to reject the testimony 
would you have paid anything for that lease 
in August of 1918, when Mr. Baker acquired 
git? A. After he acquired it? 

Q. Yes. A. Yes, sir. 
Q@. What do you think it was worth in the 


| tioner. 
The decision of the Board of Tax Ap- 
eals is reversed, and the case remanded 


market, if it could have been sold on the|for further proceedings not” inconsistent | 


market? 

A. I think it was worth a quarter of a 
million dollars. 

There was also relevant evidence of the | 
value of the lease in the price paid for | 
the same. It was paid for in stock in 
the lessee company. There was evidence 
that shortly before the time when this | 
stock was issued, other stock of the com- | 
pany had been sold at par for cash to the 
extent of $30,000. There was also evidence | 


with the views herein expressed. 


FOREIGN EXCHANGE | 


As of Feb. 5 











New York, Feb. 5—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


that the $200,000 stock which was issued| Austria (schilling) ........,....... 13.9541 
oer ve age had been subscribed for, | ee epee ** 84 t>n0 s88an seen, oon 
an e subscription was withdrawn so ie ai ones 18s 02 Been ta saeg ‘ 
that the stock might be issued in pay- | earns Lenewe) Re er ssnias 
ment for the lease. i nmar. (KTONE) ...+-ceccesee eeeee ¢ 
atten ‘ 4 | —— Souns) ee eeeseccces sevccee mes 
Purc Lease rove | miand (markK@) ...-.cssseeereees . 

It is to be noted that a cele of | France (franc) ...-..++-sesees eeeees 3.9367 
the lease by the petitioner was approved| Germany (reichsmark) ............. 23.7320 
both by the board of directors and by the ft eeemen. Si<rteasesseserse 114500 
stockholders of petitioner. It should be| fiw tira, EEE 5.2191 
further noted that section 8, Article XII,| Netherlands (guilder) .............. 40.2757 
of the Constitution of Missouri and sec-| Norway (krone) a 
tion 9740 of Revised Statutes of Missouri,| Poland (zloty) ...... 

1919, both plainly contemplate that stock | Portugal (escudo) 


Rumania (leu) 
Spain (peseta) 
Sweden (krona) 


of a corporation should be issued only for | 
coneeehibs having value, as cash, labor, or | 
property. | 








nder those provisions, it has been held | ag gamer, ~ 2. -seeoneeeeee, Si 
that whefe a corporation issues stock in| Hong Kong (dollar) ...............+ 25.0312 
yy: for property, the property must/ China (Shanghai tael) ............. 32.5416 
the fair equivalent in value of the par | China (Mexican dollar) .......ss++. 23.9166 
value of the stock issued for it. Mudge | China (Yuan dollar) ......... ated 24.1875 
v. Black, Sheridan & Wilson, 224 F. 919 | ae aoa Sia name dd aeee eee oe 
. C. A. 8); Ba v. ad, 236 F. 42; OD a et te ee : 
Van Cleve v. Berkey, 143 Mo. 109; Berry eee? cicaeesctet TITS idaes 
Cureton, 282 8. W. 768 (MOC ADD). °° "| Mexico pero) 2122 2. $0 3388 
Th presumption is that th. petitioner! Argentina (peso, gold) sao dansich Me 
corporation acted lawfully instead of un-| Brazil (miireis) .......... os ee 
lawfully in the issuance of its stock, and) Grucuet \neso) yd 
that the lease purchased had value. Colombia (peso) 93.2400 
The Board of Tax Appeals gives as a| Bar Silver ........c:sssscccccessecee 29.7500 


i 


| Judgment about Latin American or any other | 


written statement as to the situation in re- | 


We | 


last | 


reading of that circular was that it wouid be 


about four or five years | 


also the owner had both been unsuccess- | 


of the lease to the prior lessee, and inas- | 
much as the record does disclose that) 


Finally, & is to be noted that petitioner, | 
}in acquiring the lease from Baker, got a) 


ease, were guaranteed to petitioner 4n | 


|of the expert witnesses offered by peti-| 


Senator Harrison: About how much is ex- 
| pended by the Department of Commerce for 
that purpose? | 

Mr. Jones: In the matter of salaries in my 
division it would be about $28,000. 

Senator Harrison: But that does not include 
it all. You have to spend money getting this 
| information and elaborating it. 

Mr. Jones: For that purpose we use the 
service of our foreign representatives. 

Senator Reed: How much was that proposed | 
loan to the State of Matto Grosso, Brazil? 

Mr. Jones: I do not recall distinctly, 
I think not more than $8,000,000. | 

Senator Johnson: Mr. Corliss, was it the 
view of your department and of yourself that 





but | 


those four South American States, Chile, | 
Peru, Bolivia and Colombia, were overbor- 
rowed? = 


Mr. Corliss: Well, let us take them in their 
order: It was our view in 1928 that Bolivia 
was overborrowed. It was our view in the 
|} same year that Colombia was overborrowed. 
About 1930, around the-late Fall of that year, 
we began to feel that Chile was overborrowed. 
As I recall it, Peru's loans were issued before 
we could make another analysis of that coun- 
try’s finances; we had gone into these others 
first. 


any loans were made to Chile after you 
reached the conclusion that 
borrowed in 1930. 

Mr. Corliss: I do not believe any other 
than short-time loans, Senator—bankers ad- 
vances. We put out in January of 1931 a 
summary of a statement—I believe it was of 
the Minister of Finance of Chile—wherein the 
| position was presented in rather an unfavor- 
able light by the Minister himself. It was 
an attempt on his part to convince his con- 
gress of the necessity of cutting down their 
budget. 

Senator Reed: So far as you know there 
have been no loans floated to the American 
public for Chile or any of her provinces since 
that time? 

Mr. Corliss: No, sir. 

Senator King: Well, let ask yqu right 
there: Do you think that‘our couhtry is 
overborrowed? 

Mr. Corliss; I shouldn't want to express an 
opinion on that. 


it was over- 





+. as 
Casimir I. Stralem 


The foreign security dealings of Hall- | 


garten & Company in the period since A bill has been imtvoineed, jute va to carry out that view. They have formu- on, Om Yes; that would be satisfactory | 

|the World War were detailed to the Sen-| State Senate by Senator Hastings, Of | jated a plan for carrying it out involving loans | “senator Fletcher: “Steam railroads and elec- 
te Fi Committee Jan. 7 by Casimir | Brooklyn, which would allow depositors | from a corporation organized under the laws " 
ate Finance m : : | tric railroads engaged in interstate com 

|I. Stralem, a member of that firm. Ex-|in closed banks to file claims .w: th the | of Delaware into which these increased rev-| merce.” . Both. 

cerpts from the record of his testimony | Court of Claims for the loss of money to | enues would be paid and constitute the fund| ~ Senator Walcott: That would eliminate | 

| follow: | such depositors, if “sustained and oun | — >. Ss ‘sean cocina We. sie spate | about three-quarters of your roads, | 

t son: i t| by the negligence of the State of New | ’ ; it_not? 
PR . ae ea | York, its Cflivers, agents and employes.” | U2#nimous ore of the cere in order| Mr, Cass: It would eliminate the urban 
| Mr. Stralem: Yes, sir. i : | to make such a plan workable, for the reason | jines. It would take them all out. It would | 


Senator Johnson: And then sold them to 
the American people? 

Mr. Stralem: Yes, sir 

Senator Johnson: Have you a list of those 
| securities which you have purchased and sold? 

Mr. Stralem: The total amount that we 
have issued, either as leaders or co-leaders 
amounts to $314,716,500. Since 1920, when the 
first was issued. Of that amount $74,770,000, 
| or 23.75 per cent of the total, have been re- 


| deemed or paid off either by sinking fund or | 


by total retirement. And,I might add, by way 
of total retirement $60,134,500, or 80.43 per 
| cent; and by means of sinking fund $14,635,- 
500, or 19.57 per cent. Of the total amount 
of, in round numbers, $314,000,000, there were 
bought in Canada, South America, or Europe, 
in foreign countries, $76,278,000, or 24.23 per 
| cent of the total. 

| The Chairman: Were you associated with 
| 


other bond concerns? 


Mr. Stralem: I might say in order to avoid | 


duplication that as leaders or coleaders in 
| the $314,000,000 our owp participation was 
$65,451,000, or about 21 r cent. 

Senator Johnson: Of those loans that you 
| have made, which of them, if any, have de- 
faulted? 

Mr. Stralem: The Republic of Chile 
|e the municipality of Medellin in Colom- 

ja. 

The Chairman: What were the amounts of 

those loans? 
| Mr. Stralem: The amount outstanding at 
the moment of the Republic of Chile loan is 
$66,051,000, and the amount outstanding at 
the moment of the municipality of Medellin 
loan is $11,022,000. 

The Chairman: Did your company loan $66,- 
000,000 to Chile? 

Mr. Stralem: Yes, along with others. 


“++ 

The Chairman: That was the whole loan? 
Mr. Stralem: No, the whole loan was a little 
| bigger than that. There have been some 
bonds called by the sinking fund. The net 
amount of the issue now outstanding is 
$66,051,000. There were $42,500,000 of bonds 
| issued by the Republic of Chile in 1926, and 
$27,500,000 in 1927 
$70,000,000. But it has been reduced until 
today it is $66,051,000. 


fault? 

Mr. Stralem: Last year. And I should ex- 
plain that their default was due entirely to 
the condition of the leading industries of 
that country, which are copper and nitrates. 
It is through the sales of copper and nitrates 
that they get the foreign exchange with whi 
they are able to pay interest. And I thin 


this default is due in great extent to general | 


conditions in those two industries ‘throughout 
the world. 

Senator Shortridge (interposing) : And 
through no disposition on the part of the 
Republic of Chile to cancel or ignore its legal 

| liability? 

Mr. Stralem: Oh, no. 
whatsoever. 

Senator Johnson: Well now, is there default 
in both loans to Chile? 

Mr. Stralem: There is default in both loans 
to Chfle. And I think some other interests 
have issued some loans to Chile which are in 
default 

Senator Johnson: Do you know the purpose 
for which the $42,500,000 was issued? 
| Mr. Stralem: I think you have it on that 
| detailed sheet. 
| +++ 
| Senator Johnson: You have a notation here: 
|For construction of roads, 
| certain internal debts, and repayment of other 
|} current indebtedness of the Republic.” Is 
that the purpose for which the first loan was 
made? 

Mr. Stralem: Yes, sir. 

Senator Johnson: Are you aware of the fact 
that in many. instances where loans were ob- 
tained, presumably for improvements of that 
sort, that vest sums were spent for the con- 
struction of roads and the like, but were 
| never applied to the purpose? 

Mr. Stralem: I have heard so, but as to the 
truth of it I can not say. 

Senator Johnson: How far did you pursue 
your inquiries as to the purposes of this loan? 

Mr. Stralem: We knew that it was to be 
applied to those purposes, but there is no 


Nothing of that kind 


possible way in which we could follow it out! 


once we had paid the money over to the Gov- 
| ernment. The Government would not 
listen to us, or at least they would give us 
general answers, but we could not follow the 
money to see how it was spent exactly. 


ment, and that good faith I do not deubt. 

Senator Johnson: But prior to the making 
of the loan and prior to offering to the people 
of this country of these bonds how much of 
}an investigation did you make? 


Mr. Stralem: Well, the investigation that we} 


made wes this: We never enter into negotia- 
| tions fer any loan without first trying to get 
|er full information as possible, either through 
the Denartment of Commerce by means of 
| bulletins. Mr. Jones was talking about here 
| this morning, and for which we subscribe and 


Senator Reed: You have not told us whether | 


loan, | 


The total therefore was | 


Senator Johnson: And when did they de-/| 


sanitary works, | 


We} 
had to rely on the good faith of the Govern- | 


HE Undersecretary of the Treasury, 


The only suggestion I would make is this, 


|statement that the pudlic must realize 





Ogden L. Mills, has been chosen by 
President Hoover 4s a member of his 
Cabinet as Secretary of the Treasury 
in succession to Andrew W. Mellon, who 
will go to London as American Ambas- 
sador. Mr. Mills, as Undersecretary, 
has been in general charge of depart- 
mental activities. 

Mr. Mills is a native of Rhode Island, 
and 48 years of age. He was admitted 
to the bar in 1908 and practiced law in 
New York City. He was a State Senator 
in New York, 1914-16, and served in 
France with the A. E. F., with rank of 
captain. Elected to the House of Rep- 
resentatives from New York in 1921, he 
served in the 67th, 68th and 69in Con- 

resses, resigning in 1927. In that year 

| he became Assistant Secretary of the 
Treasury, and later was made Under- 
| secretary. 


‘New York Gold Imports 
Four Millions for Week 


| New York, N. Y., Feb. 5.—The gold re- 


| port of the Federal Reserve Bank of New | 


| York for the week ended Feb. 3, shows 
{total imports of $4,265,000, consisting of 
| $2,108,000 from Canada, $971,000 Argentina, 
| $609,000 India, $170,000 England, $113,000 


|Ecuador and $294,000 chiefly from Latin | 


| American countries. Total exports were 
| $47,266,000 comprising  $33,$20,000 to 
France; $8,497,000, Belgium; $5,440,06v, 
| Holland; $256,000, Switzerland, and $53,- 
/000 chiefly to other European countries. 
The net change in gold earmarked for for- 
eign account showed a decrease of $21,- 
| 063,000. 


Bill Offered in Now York 


‘On Bank Depositors’ Claims | 


| AtBany, N. Y., Feb. 5. 


The enactment of the measure, it was 
explained, would permit depositors in the 
Bank of United States to file claims for 
the difference between dividends received 
|by them and the total amount of their 
| deposits. 





‘Plan for Reopening Banks 
| Is Considered in Michigan 


| LansinG, Micu., Feb. 5. 
| Belief that half of the State banks 


; which have been closed cag be reopened | 


| with the cooperation of stockholders and 
| depositors was expressed today by Ru- 


|dolph E. Reichert, State Banking Com- | 


|missioner. Mr. Reichert declared that by 


tion at Saline, Mich., many of the banks 
could be reopened. 


Mr. Reichert is- making a survey of the | 


financial structure of all the banks that 
|have closed in order to determine those 
in condition to be reopened. 


|holders to provide new working capital, 
with an agreement on the 
tors to withdraw funds only over a five- 
year period. 


which we get; through direct appeals to the 
Department of Commerce; through consular 
reports; through handbooks published in these 
| various countries, and checking these hand- 
books with the reports issued by the Depart- 


can get the records of the countries involved 
during past years. 

Senator Johnson: Do you know anything 
about any concession given for nitrates in 
Chile? 


but all that I heard was what I read in the 
newspapers and in handbooks at diflerent 
times as to the formation of that company. 

Senrtor Johnson: Of what company? 

Mr. Stralem: I think it is called the Cosach 
Co. that holds all nitrate concessions for the 
Government. 

Senator Johnson: Is the municipality of 
| Medellin in default now? 

Mr. Stralem: Yes, sir; but not of its own 
ernment of Colombia having passed a decree 
preventing them from buying the exchange. 
That issue of bonds was made for the pur- 
| pose of extending the municipally owned 
hydroelectric plant and steel railways, and 
so forth, of the city of Medellin. 

Senator Johnson: Yes; but it was also made 

for the retirement of certain indebtedness. 

Mr. Stralem: 
ment of about $2,750,000 of external 8 per 
cent bonds; payment of entire funded inter- 
nal debt and addition, improvements, exten- 
sions, public works, tramway, sewer, and pav- 

ing purposes. We get reports from the city 


|of Medellin, and I have one here but I don't | 


know whether you want it put in the record 
or not. We get these reports, every month, 
of what the enterprises of the municipality 
bring in. They send in these reports to us, 
and we have never seen any indication of an 
intention not to pay. On the contrary they 
have shown: thet they were willing and glad 
to pay if allowed to do so, that they had the 
dollars in bank, but that the Government pre- 
vented them from paying. 

Senator Johnson: Did you make inquiry as 
|to why the national government interfered 
with the municipality or the corporations? 

Mr. Stralem:' I can only imagine that it 
was because they wanted the exchange for 
themselves; because they are taking it to pay 
the interest on their national bonds. 

Senator Shortridge: Have they defaulted on 
their national government bonds? 

Mr. Stralem: No. They were due on the 
first of January and we are paying the coupons 
at this moment. We have no reason to be- 
lieve that these bonds are not going to be 


paid, that they are not going to continue pay- | 


ing them. There is no indication whatsoever 
| that they will not continue to pay, and yet 
these bonds are selling at 27 cents on the 
dollar. 

Senator Shortridge: You say that the mu- 
nicipality of Medellin still has money on de- 
nosit with which to pay the interest which 
was due last Decembeg. 

Mr. Stralem: So we are told and believe. 

Senator Shortridge: But that it has been 
prevented from making the payment because 
of the action of the national government. 

Mr@Stralem: By a ree issued by the na- 
tional! government coritrolling the exchange. 

Senator Shortridge: And under their system 
of laws af you understand them they have 
that power? 


| Mr. Stralem: They seem to have it because: 


we did not get the money. 





using the Saline plan, placed fh opera- | 


According to the Saline plan, there is | 
a 100 per cent assessment against stock- | 


art of deposi- | 


ment of Commerce; and as far as we possibly | 


Mr. Stralem: Oh, I have heard about that, | 


volition, but on account of the National Gov-/| 


It was made for the retire-| 


road. 
Senator Walcott: Mr. Cass, this applies, I 


think, only to steam railroads engaged in in- 
terstate commerce. 


Mr. Cass: How is that Mr. Chairman? 


| that the greatest possible discretion be given | 
to the directors of the proposed corporation, 
two to be provided additional to the five in | 


| 
|mumber as described in the bill, who un- 


| doubtedly will be men of the highest charac- | Senator Walcott: I say I think it is in- 
| ter and well equipped for this particular task. | tended to apply to the financing of steam 
| When you consider that since June the | railroads only that are engaged in interstate 


} market values of railroad bonds have dropped 
| precipitously because the current financial 
conditions of the railroads have had wide 
pats natice, it shows what result follows 
| ack of public confidence in these securities. 
Senator Brookhart: Was not a godd deal of 
that drop justified? Wasn't a lot of this that 
| Was squeezed out nothing but water? : 
| Mr. Harrison: No. 

++ + 

Senator Brookhart: And really not worth | 
any money at all? 

Mr. Harrison: No. 

Senator Brookhart: Don't you think stocks 
and bonds both of the railroads were enor- 
mously inflated? 

Mr. Harrison: By no means. At present 
levels the bonds and stocks of railroads have 
a market value of around $11,000,000,000, and 
of valuation given to the railroads of the 
Ufited States by the Interstate Commerce | 
Commission exceeds $23,000,000,000. 

Senator Brookhart: Yes; but the valuation | 
at the time it was given, in 1920, of $18.900,- 
000,000 was $7,000,000,000 if not more, over the ' 
market value of the securities. 

Mr. Harrison: And you must remember that 
about $6,500,000,000 has been added in the 
way of new capital to the railroads since that 
time. 

Senator Brookhart: That would only make 
j about $17,000,000,000 and en you have it 
back to the market value in 1920, because it 
was about $11,775,000,000. The railroads are 
enormously watered and inflated and always 
have been. 

Mr. Harrison: I am afraid I cannot 
with vou there. 

Senator Brookhart: Nobody ever put $23,- 
000,000,000 of capital investment into them. 

++ + 


Alfred P. Thom 


Mr. Thom: As the Committee knows, the 
Interstate Commerce Commission has recently 
permitted increases on specified commodities, | 
| with the oo that the additional rev- | 
enues derived from those increases shall be 
| marshaled in such a way as to be used as far) 
as necessary in preventing defaults. 

An effort has been made: by the carriers 


commerce. 


> + > 

Senator Glass: Well, the Interstate Com- 
merce Commission has practically decided 
that every railroad on the face of the globe 
is engaged in interstate commerce. And they 
| have practically invaded the rights of the 
States along that line. 

Mr. Cass: Well, the Interstate Commerce 
Commis-ion issues an annual report of elec- 
tric railways reporting to the Commission 
and under its jurisdiction. 

Senator Walcott: Is your application in- 
tended to include not only those doing 
interstate commerce business, but intra: 

Mr. Cass: Well, Senator, I do not want 
to take the time of the Committee unduly, 
but coo that is a question that would 
merit some consideration on your part. 


deal of purely urban electric railway mileage. 
I think it may be stated as a fact that the! 
urban mileage, for instance, in a city like | 
Washington, is of more importance to a great | 
many more people than a 2-mile logging road | 
in Alabama. One you qualify under this bill 
and the other you do not. 

Senator Wagner: Mr. Cass, I do not think 
you touched the question as to whether finan- 
cially you need the aid which 
for in this legislation. 

Mr. Cass: Well, I believe that we would be | 
willing to admit without argument that the | 
electric railway industry as a whole is prob- 
ably just as seriously in need of help as the 
steam railroad. industry as a whole. I also, 
however, would make the statement rather 
positively that there is a large segment of 
the electric railroads of the country that are 
in much better financial position than a very 
large segment of the steam railroad industry. | 
We are affected, of course, by the same gen- 
eral conditions that affect all rail transporta- | 
tion. And I do submit to you that you 
should consider what you are doing to this 
great industry when you disqualify them af-| 
firmatively in this piece of legislation. | 

Senator Fletcher: Would it be satisfactory | 
to you to add after the words ‘steam rail- 
roads—‘“‘and electric railroads'’? 


is provided | 
' 


| 
agree 





that competing roads must do business on | take the urban 
the same level of rates. I am glad to say) 
that all the Class I railroads of the United | 
States, with the exception of three of the 
| smaller systems, have assented to that plan. 
And efforts are now being made to determine 
by those assenting whether, in their opinion, | 
a sufficient mumber have assented to make 
the plan practically operative. 

The situation about it, however, is this: 
Supposing that the increased rates become 


° 
To Offer Security Issue 
effective as of Jan. 1. It will take some time ke 
| after the end of January before the results| NeW Yorx, N. Y., Feb. 5.—An issue of 
}in January will be known. That S estimated | $15,000,000 of 5 per cent collateral trust 
at 40 days. The plan requires that within | qebentures, of four months maturity, will | 
10 days after that 40 days the amount of ¥¢ , 
a be offered in the near future by the Fed- 


the revenue derived from the increased rates | 
shall be paid into this corporation. That will | era] Intermediate Credit Banks, accord- 
ing to announcement by Charles H. Dunn, | 


lines out .of this so that) 
they could not borrow directly from the| 
finance corporation. And it would put the| 
interstate electric railroad jn the bill, where | 
I think they ought to be. 


Intermediate Credit Banks | 


mean, therefore, that before any funds are) 
| derived from these increased rates 50 days 





after Feb. 1 must elapse before they are fiscal agent for the banks. 
available. ‘ | — ateeciemenpececesceelliian 
The railroad credit corporation is con- 


fronted, therefore, with the problem of what 
it can do to anticipate the receipt of those 
revenues, and they are working on this plan. 
They have no power to borrow money, but it 
is conceived that if they give a certificate to 
an applicant for a loan, that when, and if 
revenues are derived from these increased 
rates they*will take up a loan, if that car- 
rier is not then in default it may enable that 
carrier to get from a bank a temporary loan 
on that assurance. I mention this to show 
that the funds from that source are by no 
means certain to be available for some little 
time gduring the first part of this year. 

Therefore I welcome the provisions which 
are made in this bill on page 6 as follows: 


Silver Strand in Rope 
Is Refused Registration | 


(Continued from Page 3.) | 
required a registration under such cir- 
cumstances, 

The quoted provision from the first part 
of section 5 must be read in connection | 
with the second proviso. I. E. Palmer Co. 
v. Nashua Mfg. Co., 17 C. C, P. A. (Pat- 
ents) 583, 34 F. (2d) 1002; California 
| Packing Corp. v. Tillman & Bendel, Inc., | 
supra; Goodrich Co. v. Hockmeyer, supra; | 

“Within the foregoing limitations of this|Sun-Maid Raisin Growers of California 
scstion, she cow oeeero zone — mane Loans| Y. American Grocer Co., supra. By con- 
o ora n e temporary nancing of stea | riei ic. | 
railroads engaged in interstate commerce | ration is required only when, the Inari | 
| With’ the sought to be registered so distinguishes 

the goods of the owner from the goods} 
of the other that confusion is i. 

We do nto think there is much less 
likelihood of confusion between a silver | 
strand and a red strand than was held to 
exist between a red strand and a blue or | 
yellow strand. Since color alone in the 
mark is the only Catngmeine feature, | 
we think that the probability of confusion | 
| is great. 

The weight of authority is to the effect | 
that a mark is not registrable if color | 
alone is its distinguishing characteristic. In 
re General Petroleum Corp. of California. 
18 C. C. P. A. (Patents) 1444, 49 (2d) 966 | 
and authorities cited; In re Sun Oil Co., 
1/18 C. C. P. A. (Patents) 1421, 49 F. (2d) 
965; In re Walker-Gordon Laboratory Co., | 
19 C. C. P. A. (Patents) —, 53 F. (2d) 548; | 
(Patent Appeal No. 2813, decided Dec. 7, 
1931). It seems clear that before one | 
trade mark can be registered over the 


possibilities from this railroad} 
credit corporation and that power it seems to 
me it ought to go a long way toward pro-| 
viding for this $156,000,000 that it is indi- 
cated they will mature in these first four) 
months. But I think it is of the utmost im- 
portance to get this in effect soon, because 
there is no way of being assured that funds | 
will be derived from the other source in time 
to take care of the situation unless you do. | 
| +++ 
Cc. D. Cass 
Mr. Cass: I want to call the Committee's | 
attention to the fact that this bill in its 
present form completely disqualifies electric 
railways from receiving loans directly from 
this corporation. The language on page 6 
reads: ‘the temporary financing of steam rail- 
roads engaged in interstate commerce.” That 
is an affirmative disqualification of all the elec- 
tric railroad mileage in the United States. 
Now there are about 40,000 miles—between 
35,000 and 40,000 rhiles of electric railroads in 
this country, with a property investment of 
between four and one-half and five billion 





dollars. opposition of the owner of another for | 
nee Fletcher: How many of them inter- i on goods of the same _ descriptive | 
| state? 


properties, the applicant’s mark must show | 


: S88! 2 l - 
Mr. Cass: There are nearly 200 electric rail dissimilarity other than color. 


roads that are engaged in interstate commerce | 


| 

and report to the Interstate Commerce Com- It may be pointed out that the trade | 
mission. marks of both appellant and appellee are | 
Senator Fletcher: How much mileage? not such as are only distinguishable by 

| Mr. Cass: Between 9.009 and 10,000 miles.| color, that is to say, that the color is| 
With |& capital investment 66. Geary 6 bi-lerranged i @ Baruouler way. As far as| 
; ; the question of confusion is concerned, | 
Now I submit to you gentlemen that the F 4, 
disqualification primarily in this piece of | this fact is immaterial, since both parties 


seek to apply their color in the same | 
manner, and both marks present the same | 
appesrenes except as to color. | 

he decision of the Commissioner of | 
Patents is reversed. | 


(The concurring opinion of Presid- 


legislation against electric railways is unwar- 
ranted and unjust. I also suggest to you ! 
that the disqualification as it is contained 


U. S. TREASURY ing Judge Graham and Associate 
| STATEMENT Judge Lenroot will be published in 


| 
the issue of Feb. 8.) 





























Feb. 3. Made Public Feb. 5, 1932 =| o 
Receipts ‘Statement of Revenues 
Internal-revenue receipts: : . 
Geamend COR. ccoracantarsshue> $563,603.80 Of the Wabash Railroad 
| Miscellaneous internal reve- aco |. Revenues and expenses of the Wabash 
Customs receipts .....: : 617 250.65 | Railway for December anc for the 1931 
| Miscellaneous receipts ......... 623,228.92 calendar year as submitted to the Inter- 
—______—. | state Commerce Commission have just | 
gna ordinary reegipte cai #3,158,757.46 | been announced as follows: 
ublic debt receipts .......... 492,300.00 | December: - 1931 1930 
Balance previous day ........ 644,084,925.35 | Preight revenue ........ $2,634,162 $3,968,775 | 
“ e nan nan aa | Passenger revenue ...... 536 18, 
TOA... 6s seer eee eeeeeeenenes $647,735,982.81 | Total operating revenue. 3,210,606 4,701,622 
Expenditures Total operating expenses 2,869,116 3,179,448 
General expenditures ......... $7,512,318.00 Net railway operating in- 
Interest on public debt 160,302.50 CD kc éneadise akenes *235,004 892,318 
Refunds of receipts oa 614,390.98 Twelve months: 
Panama Canal. 7,411.37 | Freight revenue ........ $41,525,531 $52,247,176 
a Ms cea hdailadesedaunsd 3,033,518.61 | Passenger revenue ...... 3,984,709 5,359,000 
Total operating revenue. 49,163,326 61,970,752 
ND st nuts oxen ca uebccd anedid $11,327,941.46 | Total operating expenses 42,024,255 47,249,762 
Public debt expenditures ..... 372,920.11 | Net railway operating in- | 
Balance today ........ eecccces 636,035,121.24 come ....... coccsesccss  °366,905 7,711,675 | 
TOtAL ..ccereecseveeceeecenss- $647,735,982.81 *Deficit, 





that building and loan associations are 
not commercial banks and that people 
can not expect to put their money in 
building and loan associations one day 
}and in a few days withdraw it. 
; associations are intended 
|very valuable and 
{the public, but not a bank service. 


These 
to perform a 
important service to 


It is greatly to the credit of the as- 


sociations that for more than a year, 
one 
withd 
| tribute their share in sustaining public 
| confidence. 


have striven valiantly to meet all 
rawals on demand in order to con- 


There are no sounder securities than 


| the long-term real estate loans on homes 
|; which are owned by these associations, 
{but these loans produce only a limited 
an|influx of cash and, naturally, heavy de- 
state?| mand withdrawals 


cannot be met. It 


appears to me that it is to the distinet 
benefit of the thousands of investors in 
We | these associations that a limit upon with- 
have, of course, in our organization a great |drawals should be put in force now while 
associations are sound and their assets 
protected. 


L have, from my first day in ae, 


strongly advised against the borrowing 0: 


money to meet excessive withdrawals. 

These associations are fortunate in es- 
caping the shrinkage that has character- 
ized values in many other types of in- 
vestments. 


Certificate Holders Fortunate 

Owners of certificates in building and 
loan associations are certainly fortunate 
that their money was not invested in 
some of the stocks and bonds which have 
sagged so greatly in value during the past 
two years. 

I feel that it is my duty as Building 
and Loan Commissioner to protect the in- 
terests of those who have their money 
invested in certificates of these associa- 
tions and will do everything in my power 
to see that they are adequately oo 

When the public realizes that the banks 
have one function-and the building and 
loan associations a definite function and 
that both are necessary to the stability 


} and upbuilding of the State, the sooner 


things will be on a sound financial basis, 


Kentucky Changes Law 
On Surety for Deposits 


FRANKFORT, Ky., Feb. 5, 

Gov. Ruby Laffoon has signed the meas- 
ure which authorizes banks to offer State 
warrants and Government securities as 
surety for State deposits. Under former 
law banks desiring to receive State de- 
posits were required to make surety bonds 


|} as security. 


The measure now enacted into Jaw was 
recommended by the Governor in his mes- 
sage to the Legislature. 





Production of Automobiles 
Falls Off in Germany 


Production of German automobiles in 
1931 declined 7.3 per cent, compared with 
the previous year, and unit output of for- 
eign assembling plants dropped 55 per 
cent in the same period, according to 
a report from the Berlin consulate made 
ublic by the Department of Commerce. 

he declines of unts produced by both 
domestic factories and — assembling 
plants averaged 19 per cent. 


German factories produced 65,800 units 
in 1931, compared with 71,000 units in 
the previous year. Foreign assembl 
plants turned out 10,250 units, compar 
with 22,250 units the previous year. Of 
the German production, 56,300 units were 
passenger cars and 9,500 were automobile 
trucks.—Issued by the Department of 
Commerce. » 


Changes Are Announced 
In Status of State Banks 


Alabama: H. H. Montgomery, Superintendent 
of Banks, has announced: Baldwin County 
Bank, Bay Minette; Shades Valley Bank, 
Birmingham; Southern Bank and Trust Come 
pany, Birmingham; Bank of Carrollton, Care 
rollton; Farmers and Merchants Bank, Foley, 
closed. Bank of Louisville, Louisville, capital 
increased from $25,000 to $40,000. The Crag- 
ford Bank, Cragford, voluntarily liquidating. 

Kansas: H. W. Koeneke, Bank Commissioner, 
has announced: Farmers Stete Bank, Burdick; 
Home State Bank, Junction City; Farmers 
State Bank, Alton; Peoples State . Bank, 
Parkerville; Farmers State Bank, Osage City; 
Wilsey State Bank, Wilsey: Farmers State 
Bank, White City; Benedict State Bank, Bene- 
dict; Citizens State Bank, Rush Center; 
Bushong State Bank, Bushong; State Bank of 
Admire, Admire; Citizens State Bank, Hutchin- 
son; Farmers State Bank, Arlington; Savon- 
burg State Bank, Savonburg closed. 

Edgerton State Bank, Edgerton, merged with 
Farmers Bank, Gardner; State Bank of Castle- 
ton, Castleton, merged with State Bank of 
Pretty Prairie; Citizens State Bank, Altoona, 
merged with The First National Bank, 
Neodesha; Lebo State Bank, Lebo, and Peoples 
State Bank, Lebo, consolidated into State 
Bank of Lebo. a ne-: institution. 

Massachusetts: Arthur Guy, Bank Commis- 
sioner, announced: Somerville Institution for 
Savings, «closed. 

Minnesota: J, N. Peyton, Commissioner of 
Banks, has announced: Kittson County State 
Bank, Hallock, closed. 

Pennsylvania: William D. Gordon, Secretary 
of Banking. has announced: Mid-Valley Trust 
Company, Olyphant, closed. 





DIVIDEND NOTICE 


Crown Cork & Seal Company, Inc, 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Divi- 
dend of sixty-seven cents ($.67) per 
share on the Preferred stock of Crown 
Cork & Seal Company, Inc., payable 
on March 15th, 1932, to the stock- 
holders of record as of the close of 
business February 29th, 1932. 


COMMON DIVIDEND 


The Board of Directors has this day 
declared a Quarterly Dividend of 
thirty cents ($30) per share on the 
Common stock of Crown Cork & Seal 
Company, Inc., payable on March 18th, 
1932, to the stockholders of record as 
oa close of business February 29th, 


The transfer 
closed. 








books will not be _ 


J. J. NAGLE, Secretary. 
February 4th, 1932. 
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Achievements of State Agencies in Promot- 


ing Physical Welfare of Citizens Reviewed by 
Director of Public Health 


By DR. ANDY HALL 
Director, Department of Public Health, State of Illinois 


E outstanding health achievements in 
Illinois since 1928 include the following 
notable records: 

The general death rate from all causes has 
been the lowest in the history of the State, 
and lower than that in any other State 
within the population range of Illinois. The 
death rate per 1,000 people in 1930 and 1929 
was 10.9 and 11.7, respectively, against 12.2 
in 1928. In 1930 there were 6,602 fewer 
deaths than in 1928. The 1931 rate up tc’ 
September was about the same as that in 
1930. 

++ 


Mortality from tuberculosis has been by 
far the lowest ever recorded. Deaths per 
100,000 population numbered only 63 and 
70 for 1930 and 1929, respectively, against 714 
in 1928, the previous low record year. In 
1930 tuberculosis caused 651 fewer deaths 
than in 1928. For the first time in 40 years 
the number of deaths from tuberculosis fell 
below 5,000 in Mlinois. In 1930 there were 
4,790 fatalities charged against this disease. 

Infant life was the safest ever experienced 
in this State. The death rate of infants was 
56 and 62 per 1,000 births for 1930 and 1929, 
respectively, against a rate of 66 in 1928 and 
64 in 1927, the previous low record years. 

A new low death rate from typhoid fever 
was established. This disease caused only 
2.0 and 1.4 deaths per 100,000 in 1930 and 
1929, respectively. The rate was 2.2 in 1928, 
the previous low record year. 

Mortality from diarrheal diseases fell to 
an unprecedented low level. The experience 
with these diseases makes them now but a 
shadow of the plague they were only a few 
years ago. In 1930 the number of deaths 
charged against diarrheal diseases was 1,531 
against 1,757 in 1928 and 3,532 in 1920. 

The death rate from diphtheria in down- 
state Illinois for 1930 was by all odds the 
lowest in more than 50 years. Only 134 
deaths were charged against diphtheria in 
1930 against 190 in 1928 and 169 in 1925, the 
previous low record year. The death rate 
per 100,000 from diphtheria in down-state 
Tllinois for 1930 was 3.2 against 4.5 in 1928 
and 41 in 1925. Not a death from diph- 
theria occurred in any one of 52 counties 
during 1930. 

These remarkably favorable health rec- 
ords, which indicate splendid general health, 
have resulted from public health work pro- 
moted and done by the State Department of 
Public Health. This Department has not 
only carried forward with vigor and efficiency 
the sound program of sanitation and hygiene 
that had been inaugurated prior to 1929, but 
it has added to the State health service a 
long list of important activities. 

++ 

Convalescent serum distribution: In 1930 
the State Department of Public Health be- 
an to collect and distribute free to citizens 

hat is known as convalescent infantile 
paralysis serum. Scores of children have 
been saved from being lifelong cripples by 
this service. Treating infantile paralysis 
patients with convalescent serum prevents 
paralysis and causes rapid recovery. The De- 
partment also began the collection of conva- 
lescent serum for measles. 

Stream sanitation and conservation: More 
than 700 miles of streams in the State were 
made free from objectionable pollution, or 
definite steps toward freeing them from such 
pollution were taken during 1930 and 1931. 
This achievement is of importance to public 
health, fish and other aquatic life, farmers 
and stock raisers «nd those using streams 


Stimulating Sales 
by Maintenance 
of Pay Rolls 


y : 
Miss Frances Perkins 
Industrial Commissioner, 
State of New York 


HE loss in pay rolls, due to unemployment, 
which really means loss in purchasing 
power, is as serious, if not more serious, 

than actual unemployment itself. The pay 
roll loss drys up the whole market. It makes 
an economic situation which is progressively 
bad. a 

We must expect of industry a stabilization 
program, even if that can be accomplished 
only through a shortening ‘of the work day 
and of the work week. We must expect of 
industry the keeping up of wage payments 
sufficient to make all-.workers into consum- 
ers, ‘and the setting up of reserves to pay 
some income and maintain standards of liv- 
ing during periods of slackened business. 
Stabilization of income for the worker must 
be accomplished through some form of re- 
serves or insurance. 

Stabilization of industry means not only 
stabilization of production, but stabilization 
of income for the worker and for the stock- 
holder. 

The social effects of unemployment are be- 
ginning to be felt- through all strata of so- 
ciety, although they naturally vary according 
to the amount of financial reserves ‘and the 
previous living standards of the persons af- 
fected. A family in which the low-paid wage 
earner is laid off is plunged into immediate 
distress. Where the income has been some- 
what higher, and the amount of personal 
property somewhat larger, credit and social 
or family connections more secure, the down- 
hill progress is natyrally slower, but it is 
quite as sure, unless earning power is re- 
stored. 

When, for instance, the skilled and some- 
what higher paid worker is laid off or put 
on part time, there s a long drawn-out pro- 
gressive deterioration 01 standards of living. 
First the savings are sacrificed, then the 
house is mortgaged, valuables are sold, and 
plans for the education of the children are 
abandoned or greatly curtailed. People in 
the latter group, having exhausted all their 
resources, have turned this Winter to public 
and private relief. Consequently, our ordi- 
nary charitably relief problems are greatly 
accentuated. 


wr 


for recreation. This sanitation and con- 
servation of the streams of Illinois was made 
possible by a law signed by the Governor 
in 1929 creating the State Sanitary Water 
Board, of which Board the Director of Pub- 
lic Health is chairman and the chief sani- 
tary engineer, technioal secretary. The cre- 
ation of the Sanitary Water Board promoted 
efficiency and economy of stream sanitation 
and conservation activities by doing away 
with former duplicating and overlapping ac- 
tivities of separate State denartments. 

Trachoma suppression: Early in 1930 a sur- 
vey in southern Illinois brought to light more 
than 200 cases of trachoma, an eye disease 
that frequently leads to blindness. The De- 
partment of Health assigned a special nurse 
to work on this problem in order to prevent 
spreading and promote cures. One hundred 
and twenty-five of indigent trachoma pa- 
tients have been hospitalized, and many 
others have been directed to local physicians 
who have been able. to give them treatment. 
This piece of work has doubtless prevented 
blindness in a number of individuals and 
stopped the spread of trachoma in the State. 

++ 

Drought relief healtf\ service: Early in 
1931 a corps of a dozen nurses, half a dozen 
physicians and half a dozen sanitary in- 
spectors was thrown into the drought- 
stricken area of Illinois, consisting of 40 
counties, for continuous service to the peo- 
ple affected. Through the activity of these 
workers, epidemic diseases of all kinds have 
been kept at a minimum. General health 
conditions have been improved through in- 
struction-relating to diet and thrqugh im- 
munization. against various diseases. 

Campaign against diphtheria: A_ special 
campagn against diphtheria resulted in the 
immunization of more than 500,000 children 
since 1928. This work resulted in the lowest 
death rate from diphtheria ever recorded in 
down-state Illinois. It has driven diphtheria 
almost out of the State. 

Malaria program: A physician, sanitary 
engineer and four sanitary inspectors were 
assigned to southern Illinois early in 1931 for 
full-time duty on anti-malaria work. The 
project aims to eliminate about 12,000 cases 
of malaria from the State. Very satisfac-- 
tory progress toward that end has been made. 

Research work: Two outstanding results 
from research studies have been announced. 
One showed that the human skin is a very 
efficient germicidal mechanism, being able to 
destroy disease germs almost instantaneously. 
The other is the discovery that the excessive 
prevalence of tuberculosis among young 
women is due to a biological cause and not 
to fads in fashion and diet. This addition 
to stientific knowledge will have a profound 
influence over public health work in many 
respects. 

Another important result of research was 
the development of a cheap, practicable way 
of pasteurizing milk in smali quantities for 
home use, while substantial progress was made 
toward the solution of a number of other 
health problems. : 

Education: A series of scientific exhibits re- 
lating to the character, prevalence and con- 
trol of various diseases l.ave been constructed 
and displayed several times to an aggregate 
audience estimated at 150,000. These exhibits 


rival if not excel anything of the kind in 
this country. 


+ + 


A bi-weekly health bulletin which carries 
timely information about health conditions 
and the means of controlling diseases was 
started in 1929. This bulletin reaches 20,000 
readers regularly and is free to the citizens 
of the State. In addition, dozens of educa- 
tional bulletins on health have been prepared 
and published. 

Handicapped children: The Health Depart- 
ment assisted in a’state-wide survey of handi- 
capped children, which.gave accurate records 
on 10,011 children who are suffering from 
serious physical defects. This information 
will result in a practical program of relief. 

Morbidity survey: During 1930 a house-to- 
house canvass was made of 1 per cent of 
the population of the State to determine 
how completely communicable diseases are 
reported. This work not only showed where 
the public health program can be strength- 
ened, but resulted in the admission of Illi- 
nois, along with 24 other States, into what 
is known as the United States Morbidity 
Registration Area. This indicates that Illi- 
nois is in the front ranks of health work. 

Undulant fever: To combat undulant fever, 
a disease which is widely prevalent among 
domestic stock and is now threatening to be- 
come a plague of humans, a strong commit- 
tee representing all of the scientific and com- 
mercial interests in this field has been ap- 
pointed. It is believed that the work of this 
committee will result in a program which 
will prevent this disease from getting a foot- 
hold among people. 

Mobile water and sewage laboratory: The 
sanitation and conservation of the streams 
and public water supplies of the State was 
greatly aided by equipping and putting into 
commission a complete laboratory on wheels, 
All necessary analyses in the study of water 
sanitation, sewage treatment and stream pol- 
lution can be done in this laboratory, greatly 
extending this type of service. 

Legislation: In 1929 a new law created the 
State Sanitary Water Board with powers to 
prevent and abate stream pollution. Con- 
siderable work of the Board, which is of 
far-reaching sanitary importance, devolves 
upon the State Department of Public Health. 

Five important public health laws were 
enacted by the General Assembly and ap- 
proved by Governor Emmerson in 1931. These 
include laws whfch: 

++ 


Authorize school and county boards and 
municipalities to employ public health nurses 
and set up standards of qualifications for such 
nurses, 

Place supervisory, instead of advisory, du- 
ties on the State Department of Public Health 
relative to public water and sewer systems 
in the State. 

Provide for the construction and opera- 
tion of swimming pools with the approval 
of the State Department of Public Health. 

Amend the vital statistics and coroners’ 
laws so that causes of death can not be jug- 
gled. ‘ 


Topical Survey of the Federal Government 


DEVELOPMENT OF METHODS 
FOR SALE OF MACHINERY 


Waste Elimination in Distribution and Scientific Selling 
Studied by Bureau of Foreign and Domestic Commerce 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the machinery industry. 


By W. H. RASTALL 


Chie}, Industrial Machinery Division, Bureau of Foregn and Domestic Commerce, 
Department of Commerce 


OR years much has been Said regard- 
ing eliminating the wastes of distri- 
bution, also regarding scientific sell- 

ing. In the latter ‘connection much has 
been accomplished in connection with the 
sale of consumer goods, that is to say, 
breakfast goods, autombiles, hosiery, and 
what not, but it is exceedingly difficult 
to find instances where equally method- 
ical practices have been employed in 
connection with ‘the sale of products 
used by industry. F 


++ 


Responding to an oft-repeated demand 
that better methods be developed for the 
sale of such products, various-sections of 
the Department of Commerce have been 
experimenting to see what could be ac- 
complished in this general direction. 


In earlier years interested parties have 
expended much time, effort, and money 
in this general direction, but the results 
were probably less satisfactory than they 
might have been because necessarily ef- 
forts of this kind are usually based on 
census data, and at that time these re- 
turns were only published on the basis 
of States, units that are entirely too 
large for a satisfactory market analysis. 
As soon as this situation became clear 
the Census released their 1927 returns 
2ovring the Census of Manufactures on 
a county breakdown, which made it pos- 
sible to publish the “Market Data Hand- 
book” considered by many to be one of 
the most important steps ever taken for 
a@ more é@areful study of the industrial 
market of the United States. These re- 
turns reveal that the purchases of in- 
dustry for the United States in 1927 
were in excess of $35,000,000,000, clearly 
revealing that the industrial market is 
on the order of importance of the con- 
sumer market; and the opportunities for 
eliminating the wastes of distribution in 
this field are, perhaps, greater than in 
any other. Contact with manufacturers 
and others who cultivate this field also 
suggest most strangely that heretofore 
sales effort along these lines has been 
relatively unmethodical, costly, and un- 
satisfactory. 

i ++ 

The Industrial Machinery Division of 
the Department of Commerce has long 
been greatly interested in finding a more 
satisfactory method for the sale of in- 
dustrial machinery, and when the above 
data became available found itself®in a 


position to prepare maps dramatizing the - 


concentration of industry in this coun- 
try. The results were most surprising. 
Considering the above purchases of in- 
dustry it was found that the 10 most 
important counties out of the 3,073 
counties in the United States accounted 
for 27 per cent of the total purchases of 
industry. Considering the group next in 
importanee, 58 additional counties ab- 
sorb 33 per cent of these purchases, or, 
adding, 68 counties out of the total pur- 
chased 60 per cent of the Nation’s gross, 
a most surprising concentration of in- 
dustry. From*this point down the im- 
portance of individual counties rapidly 
dwindles and at the other extreme it is 
found that it takes 2,710 counties in 
order to secure 19 per cent of the busi- 
ness. 


Clearly, on the negative side, sales 
managers interested in marketing to in- 
dustry can probably economize greatly 
by reducing the amount of travel, hotel 
bills, and what not, in these 2,710 
counties. 


It is recognized, of course, that a study 


of the above type is of maximum value 
only to those who sell to all industry as, 


for example, those who sell lubricants, 
belting, and the like. The same method 
has been used in an effort to analyze 
more restricted markets. For example, 
@ map has been prepared reflecting a 
similar county study of the flour mill 
industry with results that have sur- 
prised many. Eleven counties out of the 
total of 3,078 counties in the United 
States accounted for 27 per cent of the 
total purchases of industry. , The next - 
group in importance shows that 150 addi- 
tional counties absorb 28 per cent of 
these purchases, or, adding, 170 counties 
out of ‘the total purchased 55 per cent 
of the Nation’s gross. A study of this 
kind reveals quite dramatically that there 
is practically no milling in South Dakota, 
Florida, and Alabama, It shows force- 
fully the area that can be cultivated to 
advantage and the other areas in which 
travel for sales purposes is merely an 
extravagance, except when some specific 
inquiry is in hand which would appear 
to justify the effort. 


+ + 


In other instances the same method 
has been applied to analyze a market 
that reaches several industries. For ex- 
ample, a study was made to indicate the 
American market for machine tools. In 
this instance it was necessary to com- 
bine census data covering some 30 in- 
dustries, but as always, the result showed 
@ surprising concentration in relatively 
few counties, and rapid dwindling of im- 
portance after the first 30 or 40 per cent 
of’ the business has been accounted for, 
and an enormous number of counties 
that scarcely justify intensive selling. 

These studies also stress the impor- 
tance of selective selling. The sales 
methods and the advertising methods ap- 
propriate for the 50 or 60 counties of 
outstanding importance are probably 
scarcely suited to the marketing prob- 
lems to be found in the other counties. 
The area of medium importance un- 
doubtedly justifies a reasonable amount 
of effort while economies can be effected 
by avoiding the “Great American Desert.” 
It would also seem that the advertising 
methods to be employed in the counties 
of low density should probably differ in 
character from those employed elsewhere. 

In line with the implications suggested 
by the above methods of market analy- 
sis, certain manufacturers have made a 
very careful study of their sales prob- 
lem in restricted areas, locating all po- 
tential customers, deciding the number 
of calls per annum appropriate for each, 
and routing salesmen so as to cover such 
projects with appropriate frequency 
throughout the year, and it is a matter 
of actual experience that where these 
methods have beqn employed very sub- 
stantial economies have resulted and the 
— effort markedly improved in quan- 

ity. 

_ Various parts of the Bureau of For- 
eign and Domestic Commerce are pre- 
pared to cooperate with manufacturers 
interested in a more careful study of 
the problem of selling to industry more 
scientifically, 


eg 


The Patent Office, which is one of the 
Bureaus of the Department of Commerce, 
has played a very large role in the de- 
velopment of the machinery industry. 
Through that office there passes a steady 
stream of applications and decisions 
thereon affecting the almost limitless 
range of things that enter into the va- 
rious phases and branches of this indus- 
try. The Patent Office is an essential 
factor in the development of every Amer- 
ican business. 


In the next of this series of articles on “Machinery,” to appear in the issue of 
Feb. 8, A. W. Childs, Chief, Automotive Division, Bureau of Foreign and Domestic 
Commerce, Department of Commerce, will discuss the orgdnization of the 
Division and its activities in assisting manufacturers in’developing foreign trade 


in the automotive industry. 


Objectives of Secondary Education 


Need to Train Youth for Efficiency as Adult 
By VIERLING KERSEY 


Director, Department of Education, State of California 


HANGING conditions which confront us 
present a challenge to secondary *educa- 
tion which may be stated briefly as fol- 

lows: 


The secondary school in a rapidly changing 
civilization should train every individual to 
discharge his duties as a socially, civically, 
culturally and occupationally efficient person. 
The emphasis, therefore, should be placed 
upon the development of the ability to make 
effective adjustments to changing conditions. 
The importance of training every individual 
during the adolescent period to become self- 
directive and self-adjustive is readily real- 
izd when we catch the full significance of the 
fact that to prosecute and to keep in prison 
@ person who has committed a crime, the 
cost on an average is from six to seven times 
as much as the cost of keeping a boy or a 
girl in school. 


Society shas in each individual a human 
investment. The success of that investment 
rests fundamentally upon what society does 
for each individual. Every secondary school 


pupil should be worth more to society each 
year. The secondary school’s greatest re- 
sponsibility is to educate every normal indi- 
vidual to adjust himself to life successfully. 
This, also, constitutes its greatest challenge. 

To discharge this vital responsibility, these 
things are necessary: 


1. A complete knowledge of each individual 
pupil. 


2. A guidance program to aid each indi- 
vidual pupil to define his goal. 


3. A curriculum designed to aid each pupil 
to realize his goal. 


4. MeaSurement to evaluate the progress 
made by each individual in terms of his goal. 


To meet its challenge and render to each 
individual the services indicated in the things 
enumerated above, the secondary school must 
have a controlling philosophy of education 

« which includeg the thought that education 


* is learning to use the tools which are re- 


quired for efficient living in the civilization 
which confronts us. 


YEARLY INDEX PAGE 2768 


MARTIN VAN BUREN 


Presrident of the U_ ited Sta’es 1837-1841 


“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparifon of opinions.” 
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New Jersey’s Study of Plight 


of Neglected Children +. + + 


Research Undertaken by Pension Survey 
Commission as Basis of State Policy in Tak- 
ing Care of Dependent Juveniles 


. By EMMA A. WINSLOW 


Research Director, Pension Survey Commission, State of New Jersey 


URING recent months we have been near- 
ing frequently over the radio about the 
suffering and hardships of children in 

the many families where the father is able 
and anxious to work, but under preset eco- 
nomic conditions can find no opportunity to 
do so. 

Let us consider the hardships always faced 
by orphan, neglected and abandoned chil- 
dren without relatives or friends able and 
willing to provide for their financial sup- 
port and family care. 

+ 


+ 

The other day I saw a small boy caught 
halfway across a busy traffic street by the 
change of the traffic light from red to green. 
He was a frail, wistful youngster, apparently 
quite unaccustomed to care for himself. He 
stood dazed and confused as the autos rushed 
by on either side. Then he started ahead, 
just as a big truck dashed down on him. 

Brakes shrieked, the truck swerved and 
the child escaped serious injury by inches. 
He stepped backwards, and barely missed 
being hit by a big sedan. Quick as a flash 
@ man dived into the traffic from the side- 
walk, picked up the child, and, at the first 
break in the line of speeding cars, got him 
out of the dangerous roadway and into safety. 

What happens to a child left alone in the 
world during the years when he should be 
a protected member of his family group is 
less spectacularly dangerous than the inci- 
dent just described, but equally fraught with 
dangerous possibilities. 

Until the close of the last century, all 
orphan, neglected and abandoned children 
in need of public aid in New Jersey were 
committed to almshouses. Here they re- 
mained indefinitely, unless indentured for 
free care outside the almshouse. The un- 
satisfactory results of the almshouse and 
indenture method of caring for dependent 
children in New Jersey are vividly described 
in the reports to the 1898 and 1899 Legisla- 
tures of a special commission appointed by 
the Governor to study the situation and make 
recommendations. The Commission found 
that 445 children were living in county and 
municipal almshouses in the various parts 
of the State, with shockingly inadequate at- 
tention given to their physical well-being and 
their educational development. 

There were 523 children indentured be- 
tween 1882 and 1898 by the warden of the 
Hudson County Almshouse. Of these, 54 
were under three years of age, and the aver- 
age age of the entire group was 10 years 
for boys and nine years for girls. A group 
of boys indentured to men working on the 
New Jersey race tracks left the State when 
the tracks were closed, and their whereabouts 
was unknown to the almshouse officials. In 
several instances, a false address had been 
used in the application for indenture, and 
there was no way of finding out what had 
become.of the child after leaving the alms- 
house. A number of persons claimed never 
to have received the child for whom inden- 
ture papers had been signed. , Runaways 
from placement homes Were frequent, with 
little attempt to locate the children and 
secure their return. 

++ 

The recommendation of this New Jersey 
Commission of over 30 years ago was that a 
State Board of Children’s Guardians be ap- 
pointed to .assume legal responsibility for 
all children committed to almshouses, with 
requirement that the Board remove all such 
children within 30 days after commitment 
and arrange for their care and continued 
supervision in a family home suited to their 
needs. Because of the many abuses which 
had arisen in the free care of indentured 
children, it was recommended that the Board 
of Children’s Guardians be authorized to ar- 
range for the boarding care of certain chil- 
dren for whom suitable free homes could not 
be obtained, with all costs for such board- 
ing care a mandatory charge against local 
public funds. 

The present powers and duties of the State 
Board of Children’s Guardians are to a large 
extent those recommended by this early New 
Jersey Commission, and enacted into law 
at the 1899 session of the Legislature. At 
first, the work of the State Board of Chil- 
dren’s Guardians related mainly to the re- 
moval of children from almshouses and their 
placement in foster homes. It was soon 
found, however, that many of these children 
had mothers or other relatives who could 
care for them if the same amount could be 
paid as would be required for the board of 
the child in a foster home. 

Under a ruling of the Attorney General 
in 1910, the State Board of Children’s Guar- 
dians was authorized to arrange for the 
boarding care of dependent children with 
mothers or relatives. New Jersey thus be- 
came the first State to establish a state-wide 
plan for public aid to mothers for the care 
of dependent children: in their own homes, 
such as was being so widely advocated at 
about this time by proponents of pensions for 
widowed mothers. This phase of the Board’s 


responsibilities was made more specific in - 


certain respects by the 1913 Act to Promote 
Home Life for Dependent Children. Its re- 
sponsibilities in connection with the care of 
dependent, neglected and delinquent children 
was defined and amplified in the 1915 Child 
Welfare Act and the 1924 Revision of the 
Poor Law. 
++ 

In 1918 the work of the State* Board of 
Children’s Guardians were brought into closer 
relationship with that of other welfare 
agencies, through its inclusion in the newly 
created State Department of Institutions and 
Agencies. The effect of the New Jersey plan 
of placing the care of dependent children 
under the administration of a State Board 
of Guardians is shown by the contrast be- 
tween conditions existing today and those in 
1899 when the plan first went into effect. 

Orphan, neglected and abandoned children 
are no longer placed in almshouses or turned 
over like a stray kitten to any person of- 
fering a free home. Such children in all 
parts of the State come promptly under the 
care of the State Board of Children’s Guar- 
dians for placement in family homes, on a 
free or boarding basis, and with special at- 
tention given by the staff of the Board to 
their deyelopment into streng and -useful 
men and women, of whose citizenship the 
State may justly be proud. Much responsi- 
bility is also carried by the Board in con- 


nection with the administration of public 
aid to mothers with dependent children. ’ 

The rapid growth in the volume of re- 
sponsibility carried by the State Board of 
Children’s Guardians is shown by the fol- 
lowing figures. In 1921, it had 1,920 chil- 
dren under its care; in 1931, 27,275. For 
every 10,000 population, there were 24 chil- 
dren aided in 1921; 66 in 1931. Annual ex- 
penditures from State, county and munici- 
pal funds for children under the care of 
the State Board amounted to nearly $4,500,- 
000 in 1931, in comparison with less than 
$800,000 in 1921. 


i++ 

This increasing growth in child dependency 
cases and cost has been accelerated during 
the last years of economic depression, but 
the strong tendency toward an increase out 
of all proportion to the growth in popu- 
lation was evident during the previous years 
of widespread economic prosperity. What is 
the reason? Is it that more children are 
dependent? or that more responsibility in 
public relief administration is being dele- 
gated to the State Board of Children’s Guard- 
ians by local relief officials? In either case, 
a thorough review and evaluation of present 
policies in child dependency relief in New 
Jersey is clearly in order. If the number of 
dependent children is multiplying here at 
the rate indicated, after 30 years of child- 
caring effort, there is certainly need for a 
concentrated attack on the causes of child 
dependency through the development of a 
strong program of dependency prevention 
and control. 

If the reason for increase is a shifting of 
administrative responsibility to the State 
Board for phases of public relief formerly 
carried by local officials, it is essential that 
the nature of such tendencies in transfer be 
thoroughly understood and that a carefully 
prepared plan of procedure in State and 
local relationships be developed to prevent 
unnecessary transfers to the State Board of 
dependency problems not requiring their spe- 
cialized services in child health and protec- 
tion. 

++ 

The study of the operation of the laws for 
the relief of child dependency has been one 
of the major investigations conducted by the 
New Jersey Pension Survey Commission. This 
Study is now completed and the Commis- 
sion’s report to the Governor and the Legis- 
lature will be ready for presentation within 
the next few weeks, together with legislative 
recommendations which the Commission be- 
lieves will be of immediate value in curbing 
the rapidly increasing growth in the volume 


and public cost of child dependency in New 
Jersey. 


Grading Problems 


in Constructing 


Highways 


y 
_ H.S. Kerr 
Chief Engineer, Highway 
Commission, State of Utah 


HEN the Federal Aid Road Act first be- 
W came perative and the reconstruction of 

major highways in the various States 
thus became stimulated, the majority of 
engineers engaged in the location, or reloca- 
tion, of highways were men with railroad 
experience. Their entire training had nat- 
urally been to hold down to the lowest, con- 
sistent, compensated anc maximum gradient 
possible. 

A number of years passed before the true 
facts became apparent; namely, that the 
principles of highway design differ mate- 
rially from the underlying principles of rail- 
way location. To most of us, Wellington’s 
“Economic Theory of the Location of Rail- 
ways” was a second Bible. 

Gasoline propelled vehicles are so designed 
that much flexibility exists regarding high- 
way grades. The maximum gradient for a 
given section of a railway line is of prime 
importance. 

Due to the influence of railroad experience, 
many States made the serious mistake of at- 
tempting to hold too closely to an incon- 
sistent maximum grade to the detriment of 
alignment and sight distance, two equally 
important factors in highway location. In 
Some cases, reconstruction work -on long 
mountain sections has been necessary to get 
a design to meet proper safety conditions 
by greatly reducing curvature and increasing 
Sight distance. 

In highway design there is no necessity 
for a hard, fast rule as to maximum grade. 
With but few exceptions, the definite and 
final location as to alignment should be 
adopted, eveh though funds may not be avail- 
able for constructing to final grade line. The 
additional work for the reduction of grades 
can later be done without any loss for pre- 
vious work, at such time as traffic increases 
apply sufficiently to justify reopening the 
project. 

Short length gradients of 7 or 8 per cent 
are not objectionable if alignment is satis- 
factory, nor is a 6 per cent grade for one+ 
half mile or less. Six »er cent grades for a 
mile or more in length, should be avoided, 
so as not to result in c.ccessive brake wear, 
since the highway may ke dangerous, espe- 
cially in wet weather. A 5 per cent grade 
seems a desirable maximum for distances of 
one-half mile or more, though rather than 
to sacrifice-alignment too much, a 6 per cent 
gradient, even to a mile in length, on a 
reasonablly straight road, seems more de- 
sirable. 

Sharp curves at the foot of long grades 
are especially objectionable. A series of 6 
per cent grades upwards of one-half mile in 
length, separated by sections having’ much 
less gradients, are proving satisfactory on sev- 
eral mountain roads. 

Though at times necessary from an eco- 
nomic standpoint, curves with less than a 
500-foot radius, on heavy grades, are objec- 
tionable. 
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